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March 10, 2014 

Local 

 The local equities market ended below the 6,500-level as investors cashed-in gains after the local benchmark 
index reached its highest peak for the year on Thursday. Last Friday, the PSEi ended on a sour note, giving up 
34.99 points or -0.54% to close at 6,481.83. All indices retreated from their previous day levels with property (-
0.82%), financials (-0.78%), and industrials (-0.55%) losing the most. Market breadth was slightly positive with 79 
advances outnumbering 77 declines, while 45 issues were unchanged. Total value turnover amounted to 
Php8.18 billion. Foreign investors were net buyers at Php1.38 billion. For the week, foreign inflows amounted to 
Php6.22 billion.  

 Data from the Department of Finance (DoF) showed that the budget deficit registered at Php52.6 billion in 
December, bringing the full year 2013 print to Php164.064 billion which represents 1.4% of gross domestic 
product (GDP) and below the Php238 billion ceiling or 2% of GDP. Broken down, the public expenditures fell by 
16% year-on-year to Php202.8 billion while revenues rose by 19% to Php150.2 billion in December. According to 
Finance Secretary Cesar Purisima, the deficit figure was mainly driven by improved revenue collections and 
sustained prudence in expenditures. 

 International Container Terminal Services, Inc. (ICTSI) reported that its net income rose by 26% to US$180.7 
million in 2013 from US$143.8 posted in 2012 while net income attributable to controlling shareholders climbed 
to US$172.4 million from US$143.2 million. Revenues from port operations registered US$852.4 million last year 
or 17% higher than the US$729.3 million in 2012. The company attributed the higher net income attributable to 
equity holders of the parent to strong revenue growth and margin improvement in certain key terminals as well as 
the contribution from the new terminal in Karachi, Pakistan. 

 On the local fixed income market, prices of local government securities rose as market players took positions 
after rising inflation fears were tempered by the lower-than-expected February inflation figure. Yields declined by 
6.53 basis points led by the belly of the curve dropping 10.6 basis points and long-tenored buckets which also fell 
by 8.4 basis points. 

 The Philippine peso strengthened against the greenback last Friday as investors favored emerging-market 
assets on speculation that the Federal Reserve’s stimulus cut would slow down amid weak US data. The local 
currency gained 15.5 centavos to end the week at 44.380. 

 
 
 

US and Europe 

 US equities ended the day higher following a strong-than-anticipated non-farm payrolls report for February, 
though gains were somewhat tempered by once again escalating geopolitical tensions in Ukraine. The Dow 
Jones Industrial Average added 30.83 points to 16,452.72 and the S&P500 index crept up 1.01 points to 
1,878.04. 

 For the month of February, nonfarm payrolls rose by a seasonally adjusted 175,000, higher than the market 
estimate of 149,000. January and December’s payroll figures were likewise upwardly revised to 129,000 and 
84,000, respectively. However, payroll growth over the last three months averaged at 129,000 jobs per month, 
much less than the monthly average of 189,000 throughout last year until January. Moreover, the report hinted 
that hiring intentions were not strongly affected by weather.  

 The US unemployment rate inched higher to 6.7% in February, slightly higher than the market estimate of 6.6%, 
following January’s 6.6%. The report also showed that 601,000 people in the household survey had stated that 
they could not get to work because of weather-related conditions, almost twice the number of people recorded in 
February on a historical basis. The labor-force participation rate remained at 63% as ranks of the unemployed 
increased by 223,000 but 264,000 new people joined the workforce.  

 Last January, the US trade deficit widened marginally by 0.3% month-on-month to a seasonally adjusted 
US$39.1 billion, slightly wider than the market estimate of US$38.5 billion. Merchandise exports rose 0.6% to 
US$192.5 billion, with modest gains seen in the industrial supplies and materials, capital goods and consumer 
goods segments. On an annual basis, exports were up 3.3%. Meanwhile, imports rose 0.6% month-on-month to 
US$231.6 billion as imports of capital goods rose to the highest on record.  

 US Treasury prices fell as a stronger-than-expected non-farm payrolls report decreased demand for safe-haven 
assets. The 10-year benchmark yield rose 5 basis points to 2.7879%. 

 European shares ended the day much lower as market players adopted a risk-off stance amid the rising 
possibility of a confrontation between Russia and Ukraine. A strong German industrial output report was mostly 
ignored. The FTSEurofirst300 index slid 17.86 points to 1,326.70. 
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 The euro continued to strengthen against the US dollar following ECB President Mario Draghi’s decision to leave 
rates unchanged and announce no new stimulus measures. Investors also remained on the sidelines ahead of 
the non-farm payrolls. The shared currency added 0.14 cents to close at EUR/USD1.3875. 
 

Asia Pacific 

 Asian markets ended mostly higher Friday with shares from India leading gains. Investors took cue from country- 
specific reports: the Nikkei climbed on speculation that the Bank of Japan will announce more quantitative easing 
measures; the Sensex jumped on expectations that a new government led by the Bharatiya Janata Party would 
come to power; and Australia's ASX200 closed at a more than a 5-year high following improved economic growth 
forecasts from the European Central Bank. India's SENSEX (+1.89%), Japan's Nikkei 225 (+0.92%), and 
Australia's S&P/ASX 200 Index (+0.30%) posted biggest wins among peers. The MSCI All Country Asia Pacific 
Index increased 0.40 points, or +0.29%, to 139.12. 

 Reports from the Chinese National Bureau of Statistics showed that consumer prices in the country climbed 
2.0% in February, matching the median forecast made by analysts. The figure was, however, slower than the 
2.5% rise in January. Data from the General Administration of Customs showed that China's February exports 
unexpectedly dropped 18.1% year-on-year, significantly worse than the 5% expansion economists expected or 
the 10.6% gain recorded in January. Imports, on the other hand, rose 10.1% year-on-year. The country recorded 
a trade deficit of US$22.98 Bn for the month. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 7-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,481.83 -0.54% 0.88% 0.40% 10.05% 

MSCI World USD Index 1,681.17 -0.29% 0.34% 0.13% 1.63% 

MSCI All Country Asia Pacific ex-Japan Total Returns 378.84 0.19% 1.14% 1.16% 1.04% 

MSCI Europe USD Index 1,789.02 -1.11% -1.16% -0.35% 1.88% 

FTSEurofirst 300 Index 1,326.70 -1.33% -1.61% -1.29% 0.94% 

Dow Jones Industrial Average Index 16,452.72 0.19% 0.80% 0.57% -0.16% 

Standard & Poor’s 500 Index 1,878.04 0.05% 1.00% 0.23% 1.99% 

YIELDS AND PRICES 7-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1041 -0.02% -0.10% -0.08% 0.61% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0636 0.02% 0.02% -0.06% 1.13% 

ROP2021 (Price) 104.560 (0.15) (0.53) (0.23) 0.94  

ROP2034 (Price) 123.360 (0.13) (0.71) (0.51) 3.80  

3-Month US Treasury Yield 0.0456 0.00% 0.00% -0.01% -0.02% 

2-year US Treasury Yield 0.3693 0.03% 0.05% 0.04% -0.02% 

10-year  US Treasury Yield 2.7879 0.05% 0.14% 0.08% -0.21% 

30-year US Treasury Yield 3.7206 0.03% 0.14% 0.07% -0.22% 

3-Month German Treasury Bill Yield 0.097 0.02% 0.03% 0.06% 0.03% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.30 0.21% -0.92% -0.88% -4.04% 

1-month Nymex oil futures ($/bbl) 102.58 1.00% -0.01% 1.11% 2.25% 

Gold Spot ($/oz)  1,339.98 -0.80% 1.02% 0.23% 10.44% 

USD/PHP (PDEX close)  44.380 (0.15) (0.25) (0.38) (0.02) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 07, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 139.12  + 0.40 + 0.29 

Australia S&P/ASX 200 Index 5,462.31  + 16.42 + 0.30 

China Shanghai SE Comp Index 2,057.91  - 1.67 - 0.08 

Hong Kong Hang Seng Index 22,660.49  - 42.48 - 0.19 

India SENSEX 21,919.79  + 405.92 + 1.89 

Indonesia Jakarta Composite Index 4,685.89  - 1.97 - 0.04 

Japan Nikkei 225 15,274.07  + 139.32 + 0.92 

Malaysia KLCI 1,832.26  - 6.43 - 0.35 

New Zealand NZX 50 Index 5,125.65  + 10.86 + 0.21 

Singapore Straits Times Index 3,136.26  + 7.09 + 0.23 

South Korea KOSPI 1,974.68  - 0.94 - 0.05 

Taiwan TWSE 8,713.96  + 0.17 + 0.00 

Thailand SET Index 1,355.08  + 2.87 + 0.21 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 07-Mar-14 06-Mar-14  Difference   07-Mar-14 06-Mar-14  Difference 

1 month 1.2250 1.2000 + 0.025  4 year 3.1000 3.1000  0.000 

3 month 0.8481 0.8000 + 0.048  5 year 3.4616 3.4828 - 0.021 

6 month 1.0000 1.0000  0.000  7 year 3.8880 4.0017 - 0.114 

1 year 1.5592 1.6336 - 0.074  10 year 4.0500 4.0500  0.000 

2 year 2.0050 2.1318 - 0.127  20 year 5.0373 5.0977 - 0.060 

3 year 2.4052 2.6750 - 0.270  25 year 5.3863 5.5766 - 0.190 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/11/2014 Philippines External Trade Exports 
YoY 

Jan 
 

3/12/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 7 

3/11/2014 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/13/2014 US Initial Jobless Claims SA Mar 8 

3/11/2014 Philippines External Trade Exports Jan 
 

3/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

3/17/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Jan 
 

3/14/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

3/17/2014 Philippines Overseas Filipino 
Workers Remittances 

Jan 
 

3/17/2014 US Industrial Production MoM 2007=100 SA Feb 

3/19/2014 Philippines BOP Feb  3/18/2014 US CPI Urban Consumers MoM SA Feb 

   
 

3/18/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Feb 

    3/20/2014 Federal Funds Target Rate US Mar 19 

    3/20/2014 US Existing Homes Sales SAAR Feb 

    3/20/2014 Conference Board US Leading Index MoM Feb 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


