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March 10, 2015 

 
Local 
 

 The local equities market followed the cue of US stocks to start the week in negative territory. The PSEi initially 
dropped from record highs last Friday before bargain hunting slowly pushed the index back up to close at 
7,820.29, or a -0.52% decrease. Only financials (+0.08%) managed to stay afloat as the rest of the sub-indices 
suffered losses, with property (-1.41%) and mining and oil (-1.35%) recording the largest declines. Market 
breadth was negative with 112 declines outnumbering 69 advances, while 47 issues remain unchanged. Total 
value turnover reached Php8.33 billion. Foreign investors were net sellers at Php40.36 million. 

 Semirara Mining and Power Corporation (PSE Ticker: SCC) recorded a 9% drop in net income in 2014 to 
Php6.85 billion due to lower contribution of its power generation business. SCC’s coal and power segments net 
income contribution amounted to Php3.64 billion and Php3.22 billion, respectively. The coal business posted 
strong net income growth of 45% due to increase in production (i.e. 6% year-on-year). Meanwhile, profit 
generated by Semirara’s power generation business sharply dropped by 45% last year on the back of lower 
energy sales. The lower availability of its coal-fed power plant in Calaca, Batangas, which was closed for the first 
half of 2014, contributed to the decline in energy sales.   

 Philippine Long Distance Telephone Company (PSE Ticker: TEL) dethroned rival Globe Telecom Inc. (PSE 
Ticker: GLO) as the top provider of mobile postpaid services. At the close of 2014, the combined postpaid 
subscriber base of PLDT’s Smart and Sun brands registered at 2.8 million, or 16% higher than the prior year. 
With Globe’s 2.26 million postpaid subscriber base, the latest tally points that TEL now has the lion’s share in the 
postpaid market at 55%. The PLDT group attributed the recent market share gains to its integrated wireless 
network, expansive reach, and premium-packed device and content offers.  

 In the local fixed income market, yields followed global rates as a positive surprise in US jobs data  supported 
speculations that the Fed may increase interest rates sooner rather than later. Yields went up by 5.34 basis 
points on average as the short-end, belly, and long-end of the curve all rose by 2.5, 5.2, and 9.2 basis points, 
respectively. 

 The Philippine peso succumbed to US dollar strength after a strong US jobs data beat expectations, fuelling 
fears of an earlier than expected Fed liftoff. The local currency depreciated against the greenback, surrendering 
12 centavos, to close the day at 44.210. 
 

US and Europe 
 

 US stocks rebounded on Monday buoyed by optimism on the US economic recovery and further boosted by 
M&A including one mega deal in the shopping mall / property segment. The Dow Jones Industrial Average added 
138.94 points, or 0.78%, to 17,995.72. The S&P 500 recouped 8.17 points, or 0.39%, to 2,079.43. 

 Global economic outlook is getting brighter according to the report released by the Organization for Economic 
Cooperation and Development. The institution’s proprietary leading indicator index inched up to 100.4 in January 
from a revised 100.3 in December. The reading was unchanged for US at 100.2. Meanwhile, the report suggests 
that economic conditions improved in the Euro-zone (100.7 vs previous: 100.6), led by advances in Italy (101.2 
vs previous: 101.0) and France (100.6 vs previous: 100.5).  

 US Labor market strengthened further in February. The Conference Board’s U.S employment trends index 
improved to 127.76 in February from January’s downwardly revised reading of 127.62. On an annual basis, the 
February reading jumped 6.7%. The employment trends index increased for the 14th consecutive time, the 
longest positive stretch in 30 years.  

 US treasuries recovered losses as the low yields in the Euro-zone brought about by the ECB’s quantitative 
easing enticed investors to flock into the safe-haven higher-yielding treasuries. The two-year note yield slid by 
3.17 basis points to 0.6917%, while the 10-year bond yield sunk by 5.07 basis points to 2.1907%. 

 With the official commencement yesterday of the ECB’s bond-buying exercise, focus shifted back to the direction 
of the monetary policy in the US. Investors fret over the continued uncertainty in the timing and the pace of the 
Fed funds rate liftoff. The FTSEurofirst 300 index slipped 3.70 points, or 0.24%, to 1,567.09. 

 The euro closed barely changed on Monday as investors stayed on the sidelines on the first day of the ECB’s 
bond purchases. The EUR/USD eked out a small gain, adding 0.40 cents from Friday’s close to 1.0880.  
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Asia Pacific 
 

 The MSCI All Country Asia Pacific Index pulled back by -1.02% to 143.97 due to concerns of earlier-than-
expected increase in Fed funds rates after the strong labor data releases last Friday. Japan’s Nikkei 225 closed 
lower by 0.95% to 18,790.55, mirroring losses on Wall Street on fears of a sooner hike in Fed fund rates. 
Australia’s ASX 200 also nursed losses, -1.31% to 5,821.35, the worst decline in over two months. Also, India’s 
S&P BSE Sensex ended on the red, -2.05% to 28,844.78 as investors factored-in the likelihood of higher US 
rates as early as June. Meanwhile, mainland China’s Shanghai Composite index bucked the trend, gaining 
1.89% to 3,302.41 due to positive earnings outlook for banks.  
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 9-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,820.29 -0.52% 0.60% 0.48% 8.16% 

MSCI World USD Index 1,741.84 -0.01% -1.96% 1.61% 0.58% 

MSCI All Country Asia Pacific ex-Japan Total Returns 398.69 -1.21% -2.09% 0.11% 2.53% 

MSCI Europe USD Index 1,652.57 -0.38% -2.68% 1.32% 1.51% 

FTSEurofirst 300 Index 1,567.09 -0.24% 0.42% 5.88% 13.81% 

Dow Jones Industrial Average Index 17,995.72 0.78% -1.60% 1.50% -0.24% 

Standard & Poor’s 500 Index 2,079.43 0.39% -1.79% 1.60% -0.53% 

YIELDS AND PRICES 9-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8091 0.01% -0.08% -0.15% -0.73% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4523 0.03% 0.00% -0.10% -0.24% 

ROP2021 (Price) 108.830 (0.50) (0.59) (0.77) 0.58  

ROP2034 (Price) 137.093 (1.67) (1.93) (1.76) 3.22  

3-Month US Treasury Yield 0.0051 0.00% -0.01% 0.00% 0.01% 

2-year US Treasury Yield 0.6917 -0.03% 0.03% 0.04% -0.02% 

10-year  US Treasury Yield 2.1907 -0.05% 0.11% 0.21% -0.01% 

30-year US Treasury Yield 2.7980 -0.04% 0.12% 0.25% 0.03% 

3-Month German Treasury Bill Yield -0.283 -0.01% -0.00% -0.04% -0.10% 

Dubai Crude Oil Spot ($/bbl) 56.73 -2.96% -5.23% 2.38% 0.75% 

1-month Nymex oil futures ($/bbl) 50.00 0.79% 0.83% -5.41% -6.73% 

Gold Spot ($/oz)  1,167.15 -0.00% -3.29% -5.80% -1.36% 

USD/PHP (PDEX close)  44.210 0.12  0.12  (0.14) (0.51) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of March 9, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 143.97  - 1.49 - 1.02 

Australia S&P/ASX 200 Index 5,821.35  - 77.51 - 1.31 

China Shanghai SE Comp Index 3,302.41  + 61.22 + 1.89 

Hong Kong Hang Seng Index 24,123.05  - 40.95 - 0.17 

India SENSEX 28,844.78  - 604.17 - 2.05 

Indonesia Jakarta Composite Index 5,444.63  - 70.15 - 1.27 

Japan Nikkei 225 18,790.55  - 180.45 - 0.95 

Malaysia KLCI 1,791.74  - 15.22 - 0.84 

New Zealand NZX 50 Index 5,896.96  - 6.10 - 0.10 

Singapore Straits Times Index 3,404.57  - 12.94 - 0.38 

South Korea KOSPI 1,992.82  - 20.12 - 1.00 

Taiwan TWSE 9,562.98  - 82.79 - 0.86 

Thailand SET Index 1,559.71  - 8.58 - 0.55 

 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

  9-Mar-15 6-Mar-15 Difference     9-Mar-15 6-Mar-15 Difference 

1 month 2.4318 2.4077 + 0.024   4 year 3.6977 3.6614 + 0.036 

3 month 1.8091 1.7955 + 0.014   5 year 3.8591 3.8409 + 0.018 

6 month 2.2114 2.1795 + 0.032   7 year 3.8614 3.7750 + 0.086 

1 year 2.4523 2.4205 + 0.032   10 year 4.0705 3.9795 + 0.091 

2 year 3.1114 3.1045 + 0.007   20 year 4.9659 4.9259 + 0.040 

3 year 3.5486 3.4341 + 0.115   25 year 4.7636 4.6181 + 0.146 
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/10/2015 Philippines External Trade Exports YoY Jan 
 

3/10/2015 Merchant Wholesalers Inventories Total Monthly % 
Change Jan 

3/10/2015 Philippines External Trade Exports Jan 
 

3/11/2015 Mortgage Bankers Association US Mortgage Market 
Indx Weekly % Change SA Old Meth Ma 

3/12/2015 
Philippines Labor Force Survey 
Unemployment Rate New Concept Jan 

 
3/12/2015 

US Initial Jobless Claims SA Mar 7 

3/16/2015 
Philippines Overseas Filipino Workers 
Remittances YoY Jan 

 
3/12/2015 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change Feb 

3/16/2015 
Philippines Overseas Filipino Workers 
Remittances Jan 

 
3/13/2015 

University of Michigan Consumer Sentiment Index Mar P 

3/19/2015 Philippines BOP Feb 
 

3/16/2015 US Empire State Manufacturing Survey General 
Business Conditions SA Mar 

    3/16/2015 US Industrial Production MoM 2007=100 SA Feb 

   
 

3/17/2015 US New Privately Owned Housing Units Started by 
Structure Total SAAR Feb 

    3/19/2015 Federal Funds Target Rate - Upper Bound Mar 18 

    3/19/2015 Conference Board US Leading Index MoM Feb 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


