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March 11, 2013 News Briefs 
 

Local 

 The local equities market recovered Thursday’s decline, hitting a new intraday high of 6,859.79. Sy-led SMDC 

(+6.33%) and SM (+4.66%) led the rally, with the latter pending inclusion in a FTSE index effective March 15. 
Last Friday, the PSEi gained 108.64 points, or +1.62%, to close at 6,833.77. All sectoral indices ended in 
positive territory led by holding firms (+2.20%), services (+1.66%) and financials (+1.39%). Market breadth was 
positive with advances outpacing declines 113 to 61 with 40 stocks unchanged. Value turnover reached 
Php12.64 billion.  

 The outsourcing industry of the country is retaining its US$25 billion revenue goal by 2016 despite the strong 
appreciation of the peso as it reflects the broad range of information technology and business process 
management services. According to Information the Technology and Business Process Association of the 
Philippines (IBPAP) Outgoing President and Chief Executive Officer Benedict Fernandez, the IBPAP will 
continue to work to drive favorable outcomes across multiple areas so as to achieve the US$25 billion revenue 
goal.  

 Metro Pacific Investments Corp. (MPIC) has allocated around Php3.5 billion for its hospital portfolio this year. 
The amount is part of the Php25 billion available equity funding for MPIC’s operating units. According to MPIC 

president and CEO Jose Ma K. Lim, the company has allotted the said amount for the acquisitions or additional 
ownership in existing hospitals. He also said that the budget calls for four small hospitals. He added that the 
hospitals they are looking at are those with a capacity of 200 beds or less which are located in Southern Luzon, 
Central Luzon and the Cebu province. 

 Prices of government securities ended last Friday barely changed as investors stayed on the sidelines ahead of 

the Monetary Board meeting to be held this week. Yields dropped by 1.09 basis points on the average with the 
short-end and the belly of the curve losing 0.3 and 2.8 basis points, respectively while the long-end of the curve 
rose 0.7 basis points.  

 The Philippine peso appreciated against the greenback during last Friday’s trading session as the European 

Central Bank and the Bank of Japan might keep policy rates unchanged. The local currency picked up 5 
centavos to end the week at 40.680.  

 
 
 

US and Europe 

 Last Friday, the US equities market closed the biggest weekly rally since January on the back of better-than-
anticipated jobs data and on speculation that the Federal Reserve would continue to stimulate the economy. The 
Dow Jones Industrial Average index rose to a record high, gaining 67.58 points, or +0.47%, to end the week at 
14,397.07. Likewise, the S&P500 increased 6.92 points to 1,551.18, though still 0.9% below the 2007 peak. 

 Co-chief investment officer of Pacific Investment Management Co. (PIMCO) Bill Gross has upwardly revised his 
forecasted GDP growth for the US economy from 1.25%-1.75% to 3% in 2013. According to Gross, the country 
was “moving towards a 3% real growth rate” in 2013, partly due to the improvement in the housing sector, and a 
nominal growth rate of 5%.  

 The US jobs sector surged last month as retailers, builders and automakers all pushed the unemployment rate 
down to a four-year low. Data released by the labor department showed that non-farm payrolls rose by 236,000 
last month, following the downwardly revised 119,000 gain made in January. The February figure was a pleasant 
surprise, as median forecast was at just 165,000. Moreover, the unemployment rate fell to 7.7%, which was the 
lowest since December 2008, from 7.9%.  

 Yields of US Treasuries leapt to 11-month highs as investors adopted a risk-off sentiment amid releases of a 
solid non-farm payrolls report and an unexpected drop in unemployment rate. The 10-year benchmark added 5 
basis points to 2.0427%, which was the highest since April last year.  

 European equities soared last Friday, posting their biggest weekly advance in two months as the world’s biggest 
economy released upbeat jobs data and as investors remained optimistic that central banks would carry on with 
their stimulus measures. The FTSEurofirst300 index jumped 10.03 points to 1,195.20. 

 The euro weakened against the US dollar following the release of an excellent non-farm payrolls report. Last 
Friday, the shared currency pared 0.73 cents to close the week at US$1.3034 
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March 11, 2013  

Asia Pacific 

 Most Asian shares rallied Friday, led yet again by Japan, as a weakening yen helped financial and exporters’ 
shares. Japan’s Nikkei 225 (+2.64%) was now at levels before the Lehman crisis. Hong Kong's Hang Seng Index 
(+1.41%) and India's SENSEX (+1.39%) were the next best performers. The MSCI All Country Asia Pacific Index 
increased 0.38 points, or 0.28%, to 135.56. On a weekly basis, shares in Asia were mostly in positive territory 
offsetting losses traced from China’s decision to impose stricter rules in the housing sector. For the week ending 
March 7, the MSCI All Country Asia Pacific Index advanced 0.86 points, or 0.64%, to 135.56. 
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March 11, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 8-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,833.77 1.62% 2.88% 5.81% 17.57% 

MSCI World USD Index 1,428.72 0.27% 1.92% 1.30% 7.68% 

MSCI All Country Asia Pacific ex-Japan Total Returns 380.05 0.41% 0.67% 1.77% 4.04% 

MSCI Europe USD Index 1,501.39 0.04% 2.28% -0.24% 3.88% 

FTSEurofirst 300 Index 1,195.20 0.85% 2.27% 2.85% 5.72% 

Dow Jones Industrial Average Index 14,397.07 0.47% 2.18% 2.89% 11.28% 

Standard & Poor’s 500 Index 1,551.18 0.45% 2.17% 2.19% 10.61% 

YIELDS AND PRICES 8-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3429 -0.03% -0.15% 0.05% -0.14% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8233 -0.03% -0.35% -0.39% -0.17% 

ROP2021 (Price) 111.011 (0.17) (0.35) 0.58  (1.41) 

ROP2034 (Price) 130.852 (0.61) (1.55) (0.71) (8.55) 

3-Month US Treasury Yield 0.0862 -0.01% -0.02% 0.02% 0.06% 

2-year US Treasury Yield 0.2500 0.00% 0.02% 0.00% 0.00% 

10-year  US Treasury Yield 2.0427 0.05% 0.20% 0.09% 0.34% 

30-year US Treasury Yield 3.2438 0.04% 0.19% 0.08% 0.38% 

3-Month German Treasury Bill Yield -0.013 -0.00% 0.02% 0.00% -0.01% 

Brent Crude Oil Spot ($/bbl) 111.97 0.04% 0.46% -6.18% 0.03% 

Dubai Crude Oil Spot ($/bbl) 106.32 0.34% 0.91% -5.38% -0.65% 

1-month Nymex oil futures ($/bbl) 91.95 0.43% 1.40% -3.94% 1.27% 

Gold Spot ($/oz)  1,578.80 -0.01% 0.16% -5.30% -4.65% 

USD/PHP (PDEX close)  40.680 (0.05) (0.01) 0.01  (0.37) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 8, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.56  + 0.38 + 0.28 

Australia S&P/ASX 200 Index 5,123.44  + 14.24 + 0.28 

China Shanghai SE Comp Index 2,318.61  - 5.68 - 0.24 

Hong Kong Hang Seng Index 23,091.95  + 320.51 + 1.41 

India SENSEX 19,683.23  + 269.69 + 1.39 

Indonesia Jakarta Composite Index 4,874.50  + 26.20 + 0.54 

Japan Nikkei 225 12,283.62  + 315.54 + 2.64 

Malaysia KLCI 1,653.96  + 3.03 + 0.18 

New Zealand NZX 50 Index 4,354.03  + 20.55 + 0.47 

Singapore Straits Times Index 3,289.53  - 9.01 - 0.27 

South Korea KOSPI 2,006.01  + 1.61 + 0.08 

Taiwan TWSE 8,015.14  + 54.63 + 0.69 

Thailand SET Index 1,566.92  + 5.94 + 0.38 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 08-Mar-13 07-Mar-13  Difference   08-Mar-13 07-Mar-13  Difference 

1 month 0.2400 0.2400  0.000  4 year 2.9250 2.8950 + 0.030 
3 month 0.1900 0.1900  0.000  5 year 2.7774 2.8587 - 0.081 
6 month 0.2850 0.2900 - 0.005  7 year 2.8202 2.8808 - 0.061 

1 year 0.6750 0.6800 - 0.005  10 year 3.2250 3.2250  0.000 
2 year 2.0950 2.1000 - 0.005  20 year 4.6500 4.6500  0.000 
3 year 2.4500 2.4750 - 0.025  25 year 4.7184 4.6969 + 0.021 
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March 11, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/12/2013 Philippines External Trade Exports 
YoY 

Jan 
 

3/13/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 8 

3/12/2013 Philippines External Trade Exports Jan 
 

3/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

3/13/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/14/2013 US Initial Jobless Claims SA Mar 9 

3/14/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 14 
 

3/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Feb 

3/19/2013 Philippines BOP Feb  3/15/2013 US CPI Urban Consumers MoM SA Feb 

    3/15/2013 US Industrial Production MoM 2007=100 SA Feb 

   
 

3/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

   
 

3/19/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Feb 

    3/21/2013 Federal Funds Target Rate US Mar 20 

    3/21/2013 US Existing Homes Sales SAAR Feb 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


