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March 12, 2013 News Briefs 
 

Local 

 The local equities market surrendered early gains yesterday, with Aboitiz Power Corporation (AP) leading the 
decline after last-minute bulk trading. Bloomberry Resorts Corporation (BLOOM) gained as it replaced SM 
Development Corp. (SMDC) on the local benchmark index. The PSEi lost 19.82 points, or -0.29%, to close at 
6,813.95. Sectoral indices ended mixed with mining and oil (+1.52%) and property (0.49%) ending in positive 
territory, while industrials (-1.11%) and financials (0.62%) ended in negative territory. Market breadth was slightly 
positive with advances outnumbering declines 78 to 76 with 53 stocks unchanged. Value turnover reached 
Php11.00 billion.  

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that the peso rediscount facility soared by 75% in the 
first two months of this year to Php8.102 billion compared with Php4.63 billion registered in the same period a 
year ago. Commercial credits accounted for 86.3% of the total amount, while 1.7% was made up of agricultural 
and industrial credits, and the remaining 12% went to other credits such as capital expenditures (6.6%), services 
(5.3%) and permanent working capital (0.1%). Data also revealed that 7 commercial banks availed loans from 
the dollar rediscount facility which benefited 20 exporters. 

 Data from the Bureau of the Treasury showed that government borrowings soared by 71% to Php955.2 billion 
last year as sourcing of funds coming from the domestic market increased, with the government taking 
advantage of strong liquidity and the low interest rates regime. Out of the total amount, domestic borrowings 
accounted for the bulk, or Php798.53 billion with the government becoming less dependent on foreign funds 
given ample liquidity in the domestic market. Moreover, domestic borrowings were more than twice the Php364.7 
billion registered in 2011. On the other hand, foreign borrowings slipped back 19.4% to Php156.6 billion. 

 Prices of local government securities continued to increase yesterday on speculations of a further SDA rate cut 
following the Monetary Board meeting to be held later in the week. Yields declined by an average of 3.85 basis 
points led by the long-end and belly of the curve which decreased by 8.0 and 4.3 basis points, respectively.  

 The Philippine peso ended yesterday barely changed as investors remained on the sidelines ahead of the 
Monetary Board meeting to be held this coming Thursday. The local currency crept lower by one centavo to 
close at 40.690.  

 
 

US and Europe 

 US equities pushed higher yet again, closing at session highs as investors adopted a “risk-on” sentiment on the 
back of hope for global growth prospects and continued support from central banks. The Dow Jones Industrial 
Average index climbed 50.22 points, or +0.35%, to 14,447.29 and the S&P500 index increased 5.04 points to 
1,556.22. 

 For the month of February, a compilation of labor-market indicators in the US soared to the highest level in 
nearly 5 years. Data released by the Conference Board showed that its employment trends index rose to 111.14 
from an upwardly revised 109.93 January figure. Year-on-year, the index increased by 3.2%. Director of 
macroeconomic research at the board Gad Levanon stated that the index was signaling and improvement in 
employment environment, but added that though the jobs market has recovered in recent months, the looming 
sequester was likely to slow the pace of job creation in the near term. 

 US Treasury prices slid slightly lower Monday on continued enthusiasm over the non-farm payrolls report 
released last Friday. The 10-year benchmark rose 1.3 basis points to 2.0576%. 

 European equities fell from multi-year highs following Italy’s rating downgrade last Friday and disappointing 
economic data from China. The FTSEurofirst300 index shed 0.56 of a point to 1,194.64. 

 During the fourth quarter of 2012, Italy’s economy contracted by 0.9% in real terms, pulling the GDP down by 
2.8% year-on-year. The quarterly contraction is in line with the preliminary and market estimates. The drop was 
due to a decline in domestic consumption which fell 0.5% quarter-on-quarter and 3.9% year-on-year, with 
household consumption lower by 0.7% while public consumption crept higher 0.1% from the third quarter. 
Purchases of durable goods by the private sector also dropped by 11.1%.  

 The euro weakened slightly against the US dollar following the release of discouraging data from France and 
Germany. The shared currency pared 0.05 cents to close at US$1.3000. 
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March 12, 2013  

Asia Pacific 

 Most Asian stock markets took their cue from Wall Street as economic releases in the US showed that the 
unemployment level fell to a 2008 low. Reports from the US Labor Department indicated that American 
employers added 236,000 jobs and that unemployment declined to 7.7% in February from 7.9% in January. The 
MSCI All Country Asia Pacific Index advanced 1.02 points, or 0.75%, to 136.58. On a separate note, the Nikkei 
(+0.53%) continued its rally thanks to a weaker yen. Automobile companies such as Mitsubishi Motors Corp., Fuji 
Heavy Industries (manufacturer of Subaru), Honda Motor Co. and Nissan Motor Co. were among those that 
benefitted the most. On a year-to-date basis, the Japanese stock market is up 18.8% and remains to be one of 
the best performing stock markets in the region. 
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March 12, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 11-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,813.95 -0.29% 2.66% 5.51% 17.22% 

MSCI World USD Index 1,434.83 0.43% 2.13% 2.07% 8.14% 

MSCI All Country Asia Pacific ex-Japan Total Returns 380.09 0.01% 2.22% 2.05% 4.05% 

MSCI Europe USD Index 1,503.81 0.16% 2.27% 0.52% 4.05% 

FTSEurofirst 300 Index 1,194.64 -0.05% 2.25% 3.49% 5.67% 

Dow Jones Industrial Average Index 14,447.29 0.35% 2.26% 3.41% 11.66% 

Standard & Poor’s 500 Index 1,556.22 0.32% 2.03% 2.58% 10.97% 

YIELDS AND PRICES 11-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3329 -0.01% -0.15% 0.04% -0.15% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8183 -0.00% -0.36% -0.38% -0.17% 

ROP2021 (Price) 110.420 (0.59) (1.03) (0.12) (2.00) 

ROP2034 (Price) 129.652 (1.20) (2.95) (2.14) (9.75) 

3-Month US Treasury Yield 0.0913 0.01% 0.01% 0.03% 0.06% 

2-year US Treasury Yield 0.2540 0.00% 0.02% 0.00% 0.01% 

10-year  US Treasury Yield 2.0576 0.01% 0.18% 0.09% 0.36% 

30-year US Treasury Yield 3.2596 0.02% 0.17% 0.09% 0.39% 

3-Month German Treasury Bill Yield -0.016 -0.00% 0.01% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 110.78 -1.06% -0.16% -6.77% -1.04% 

Dubai Crude Oil Spot ($/bbl) 106.05 -0.25% 1.29% -5.62% -0.91% 

1-month Nymex oil futures ($/bbl) 92.06 0.12% 2.15% -5.12% 1.39% 

Gold Spot ($/oz)  1,581.55 0.17% 0.49% -4.03% -4.49% 

USD/PHP (PDEX close)  40.690 0.01  (0.09) (0.01) (0.36) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 11, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.58  + 1.02 + 0.75 

Australia S&P/ASX 200 Index 5,146.91  + 23.46 + 0.46 

China Shanghai SE Comp Index 2,310.59  - 8.02 - 0.35 

Hong Kong Hang Seng Index 23,090.82  - 1.13 - 0.00 

India SENSEX 19,646.21  - 37.02 - 0.19 

Indonesia Jakarta Composite Index 4,854.31  - 20.18 - 0.41 

Japan Nikkei 225 12,349.05  + 65.43 + 0.53 

Malaysia KLCI 1,657.96  + 4.00 + 0.24 

New Zealand NZX 50 Index 4,366.58  + 12.55 + 0.29 

Singapore Straits Times Index 3,292.97  + 3.44 + 0.10 

South Korea KOSPI 2,003.35  - 2.66 - 0.13 

Taiwan TWSE 8,038.72  + 23.58 + 0.29 

Thailand SET Index 1,577.65  + 10.73 + 0.68 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 11-Mar-13 08-Mar-13  Difference   11-Mar-13 08-Mar-13  Difference 

1 month 0.2400 0.2400  0.000  4 year 2.7500 2.9250 - 0.175 
3 month 0.1900 0.1900  0.000  5 year 2.8250 2.7774 + 0.048 
6 month 0.2850 0.2850  0.000  7 year 2.8265 2.8202 + 0.006 

1 year 0.6700 0.6750 - 0.005  10 year 3.0235 3.2250 - 0.202 
2 year 2.0750 2.0950 - 0.020  20 year 4.6000 4.6500 - 0.050 
3 year 2.3750 2.4500 - 0.075  25 year 4.7293 4.7184 + 0.011 
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March 12, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/12/2013 Philippines External Trade Exports 
YoY 

Jan 
 

3/13/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 8 

3/12/2013 Philippines External Trade Exports Jan 
 

3/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

3/13/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/14/2013 US Initial Jobless Claims SA Mar 9 

3/14/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 14 
 

3/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Feb 

3/19/2013 Philippines BOP Feb  3/15/2013 US CPI Urban Consumers MoM SA Feb 

    3/15/2013 US Industrial Production MoM 2007=100 SA Feb 

   
 

3/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

   
 

3/19/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Feb 

    3/21/2013 Federal Funds Target Rate US Mar 20 

    3/21/2013 US Existing Homes Sales SAAR Feb 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


