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March 12, 2014 

Local 

 The local equities market closed above the 6,500 mark once again as solid corporate earnings results yesterday, 
notably Ayala Corporation (+22%, YoY), encouraged loading up on select issues. The Bank of Japan’s (BOJ) 
decision to maintain its own economic stimulus policy, meanwhile, further strengthened renewed risk-on 
sentiment. The PSEi swelled by 42.35 points, or +0.65%, to close at 6,529.58. All sectoral indices booked gains 
led by industrials (+1.17%), holding firms (+0.81%), and property (+0.47%). Market breadth was positive with 87 
advances outnumbering 78 declines, while 41 issues were unchanged. Total value turnover amounted to 
Php8.20 billion. Foreign investors were net buyers at Php1.37 billion.  

 According to the Chamber of Automotive Manufacturers of the Philippines (CAMPI), car sales increased by 
16.5% year-on-year to 16,828 units in February. On a monthly basis, care sales rose by 7.6% from the 15,642 
units sold in January. Broken down, passenger car sales went up by 21.7% year-on-year to 5,620 units while 
commercial vehicle sales climbed by 14.1% to 11,208 units. Toyota Motors Philippines Corp. led the industry, 
representing roughly 41% market share in February, followed by Mitsubishi Motors Philippines Corp and Ford 
Motor Co. Phils, Inc. with 26.2% and 7.59%, respectively. 

 The country’s unemployment rate rose to 7.5% in January, according to the Labor Force Survey from the 
Philippines Statistics Authority. The report showed an estimated 2.97 million Filipinos were without work in the 
period, higher than the 2.78 million registered in the same period a year ago. Moreover, the 7.5% unemployment 
rate was also higher than the 7.1% posted in the same month last year. The figure has brought down the 
employment rate to 92.5% from 92.9%. Employment in the services sector slowed, comprising 54.1% of total 
employed which is lower than the 54.4% recorded in 2013. This was followed by Agriculture and Industry as the 
biggest employers at 30% and 15.9%, respectively. 

 On the local fixed income market, prices of local government securities continued to rally as market players took 
positions on the short- and medium-tenored bonds on speculation of strong demand for the 7-year auction next 
week. Yields across the curve declined by 7.88 basis points led by the short-end and the belly of the curve, 
which dropped by 16.7 and 5.2 basis points, respectively. 

 The Philippine peso strengthened against the greenback on the back of strong exports data for the month of 
January. The local currency gained 8 centavos to close at 44.470. 

 
 
 
 
 

US and Europe 

 US equities lost ground amid the lowest wholesale inventory sales report since the recession ended, recurring 
concerns on the tensions in Ukraine, and speculation of another Chinese corporate bond default. The Dow Jones 
Industrial Average surrendered 67.43 points to 16,351.25 and the S&P 500 dropped 9.54 points to 1,867.63. 

 Last January, wholesale inventories increased by 0.6% on a monthly basis, slightly higher than the market 
estimate of a 0.4% gain and December’s upwardly revised +0.4%. However, sales dropped by 1.9%, against the 
market estimate of +0.2%, from December’s downwardly revised +0.1%. This was the most significant decline 
posted in sales since March of 2009. 

 According to the US Labor Department, employers posted 3.974 million job openings in January, lower than the 
market estimate of 4.015 million. However, January’s figure was 1.5% higher than December’s numbers. On 
average, there were about 2.6 unemployed citizens per job opening, somewhat close to the 2:1 ratio typical of 
healthier economies. The Job Openings and Labor Turnover survey showed that overall hiring slid by 0.9% to 
4.5 million in January.  

 US Treasury prices managed to gain from the over-all risk-off sentiment, despite a note auction which met 
lackluster demand. On Tuesday, the US Treasury Department sold US$30 billion worth of 3-year notes for a 
yield of 0.802%, the highest offered for notes of a similar tenor in six months. Bid-to-cover ratio was at 3.25x, 
compared to the 3.42x average over the past four similarly-dated auctions.  The 10-year benchmark yield slid 1 
basis point to 2.768%. 

 European shares ended mostly unchanged following a day of choppy trading as strong German trade data was 
offset by the ongoing geopolitical conflict in Ukraine. The FTSEurofirst300 index inched up 0.41 of a point to 
1,321.39. 

 German exports jumped by a seasonally adjusted 2.2% last January, much higher than the market estimate of 
1.4%, while imports leapt 4.1%, compared to the consensus forecast of a 1.3% gain. As a result, the seasonally 
adjusted trade surplus amounted to 17.2 billion euros from December’s revised 18.3 billion euros.  
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 The euro weakened against the US dollar as investors adopted a flight-to-safety stance amid the ongoing 
political tensions in Ukraine. The shared currency lost 0.14 cents to close at EUR/USD1.3860. 

 
 
  

Asia Pacific 

 Following Monday's bruising session, Asian markets rebounded Tuesday on bottom-fishing activities. Stocks in 
Shanghai posted modest gains, largely boosted by property and cement shares. Thailand's SET Index (+1.13%), 
Japan's Nikkei 225 (+0.69%), and Indonesia's Jakarta Composite Index (+0.58%) posted the largest gains 
among peers. The MSCI All Country Asia Pacific Index increased 0.47 points, or 0.34%, to 138.09. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 11-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,529.58 0.65% 2.11% 6.94% 10.86% 

MSCI World USD Index 1,672.19 -0.26% -0.34% 2.31% 1.09% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.83 0.24% 0.72% 3.18% -0.03% 

MSCI Europe USD Index 1,781.20 -0.09% -0.85% 1.76% 1.43% 

FTSEurofirst 300 Index 1,321.39 0.03% -1.74% 0.31% 0.54% 

Dow Jones Industrial Average Index 16,351.25 -0.41% -0.27% 2.23% -0.77% 

Standard & Poor’s 500 Index 1,867.63 -0.51% -0.34% 2.63% 1.42% 

YIELDS AND PRICES 11-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1333 -0.00% -0.02% -0.06% 0.64% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0475 -0.12% -0.09% -0.01% 1.11% 

ROP2021 (Price) 104.129 (0.07) (0.99) 0.37  0.51  

ROP2034 (Price) 122.649 (0.01) (1.59) 2.72  3.09  

3-Month US Treasury Yield 0.0406 0.01% -0.01% -0.01% -0.02% 

2-year US Treasury Yield 0.3697 0.00% 0.04% 0.04% -0.02% 

10-year  US Treasury Yield 2.7680 -0.01% 0.07% 0.04% -0.23% 
30-year US Treasury Yield 3.7092 -0.01% 0.06% 0.02% -0.23% 

3-Month German Treasury Bill Yield 0.083 -0.01% 0.03% 0.02% 0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.49 0.21% -1.25% -0.47% -3.86% 

1-month Nymex oil futures ($/bbl) 100.03 -1.08% -3.19% 0.09% -0.29% 

Gold Spot ($/oz)  1,348.59 0.86% 0.87% 5.00% 11.28% 

USD/PHP (PDEX close)  44.470 (0.08) (0.27) (0.59) 0.07  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 11, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 138.09  + 0.47 + 0.34 

Australia S&P/ASX 200 Index 5,413.84  + 2.32 + 0.04 

China Shanghai SE Comp Index 2,001.16  + 2.09 + 0.10 

Hong Kong Hang Seng Index 22,269.61  + 4.68 + 0.02 

India SENSEX 21,826.42  - 108.41 - 0.49 

Indonesia Jakarta Composite Index 4,704.21  + 26.97 + 0.58 

Japan Nikkei 225 15,224.11  + 103.97 + 0.69 

Malaysia KLCI 1,828.55  + 6.49 + 0.36 

New Zealand NZX 50 Index 5,101.94  - 15.90 - 0.31 

Singapore Straits Times Index 3,129.40  + 2.77 + 0.09 

South Korea KOSPI 1,963.87  + 9.45 + 0.48 

Taiwan TWSE 8,702.33  + 37.09 + 0.43 

Thailand SET Index 1,364.28  + 15.23 + 1.13 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 11-Mar-14 10-Mar-14  Difference   11-Mar-14 10-Mar-14  Difference 

1 month 1.0000 1.1250 - 0.125   4 year 2.8768 3.0000 - 0.123 
3 month 0.9500 0.9500   0.000   5 year 3.2015 3.3544 - 0.153 
6 month 1.3750 1.3750   0.000   7 year 3.7678 3.7806 - 0.013 

1 year 1.4470 1.9900 - 0.543   10 year 3.9500 4.0500 - 0.100 
2 year 1.9798 2.0004 - 0.021   20 year 5.0000 4.9945 + 0.005 
3 year 2.5500 2.5000 + 0.050   25 year 5.3296 5.2533 + 0.076 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/17/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Jan 
 

3/12/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 7 

3/17/2014 Philippines Overseas Filipino 
Workers Remittances 

Jan 
 

3/13/2014 US Initial Jobless Claims SA Mar 8 

3/19/2014 Philippines BOP Feb 
 

3/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

   
 

3/14/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

    3/17/2014 US Industrial Production MoM 2007=100 SA Feb 

    3/18/2014 US CPI Urban Consumers MoM SA Feb 

   
 

3/18/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Feb 

    3/20/2014 Federal Funds Target Rate US Mar 19 

    3/20/2014 US Existing Homes Sales SAAR Feb 

    3/20/2014 Conference Board US Leading Index MoM Feb 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

 

  


