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March 13, 2013 News Briefs 
 

Local 

 The local equities market was dragged down as profit-taking was observed in yesterday’s trading. Philex Mining 

(PX) led the decline as they announced plans for a Php12.3 billion rights offer meant to fund the Padcal mine 
repairs and Silangan exploration. The PSEi surrendered 27.53 points, or -0.40%, to close at 6,786.42. Almost all 
sectoral indices ended in negative territory led by mining and oil (-1.70%), property (-0.84%) and services (-
0.65%) with only industrials (+0.19%) ending in positive territory. Market breadth was negative with declines 
outnumbering advances 106 to 52 with 50 stocks unchanged. Value turnover soared to Php18.24 billion.  

 Robinsons Land Corp. (RLC) has earmarked roughly Php6 billion for the development of new shopping malls 
that will begin commercial operations this year. The company’s commercial centers division simultaneously 

launched 4 new malls located in Malolos, Bulacan; Santiago, Isabela; Roxas City and Butuan. RLC President 
Frederick Go said that these markets which the malls are located have a growing consumer market and have 
remained underserved in the past several years. He also said that the construction cost for the shopping malls 
requires a minimum investment Php6 billion. 

 Ayala Corp. (AC) reported that its consolidated profits grew by 12% to Php10.6 billion last year on the back of 
improved performance of its real estate, banking and water units. Core net income, meanwhile, soared 32% to 
Php11.6 billion. Likewise, consolidated revenues increased by 16% to Php125 billion while equity earnings 
reached Php14.3 billion or 16% higher from the previous year. AC President and Chief Operating Officer 
Fernando Zobel de Ayala said that they are encouraged by the strong performance of the company’s core 

businesses and improved profitability of international businesses which validates the programs and strategies 
they implemented across the group over the last 2 years. 

 Prices of government securities crept slightly lower yesterday as profit-taking was observed ahead of the central 
bank’s meeting on Thursday. On average, yields inched up by 0.33 basis points with the long-tenored buckets 

rising by 3.1 basis points while the belly of the curve declined by 1.1 basis points  

 The Philippine peso bounced back against the US dollar on speculation that strong economic growth in 
Southeast Asia would attract capital inflows. The local currency gained 7.5 centavos to close at 40.615. 

 
 

US and Europe 

 US equities managed to stay afloat amid a quiet trading session as investors consolidated gains made over the 
past few days. The Dow Jones Industrial Average index inched higher by 2.77 points to close at 14,450.06, while 
the S&P500 index slipped lower by 3.74 points to 1,552.48. 

 Last February, the National Federation of Independent Business reported that its small-business optimism index 
rose 1.9 points to 90.8, slightly higher than the market estimate of 90.0. The figure showed an extended recovery 
from the large drop in November last year.  The most significant improvements came from portions of the index 
which forecasted better future growth, since indices for capital investment and inventory building reported solid 
gains. There was also an uptick in job openings which was a strong indicator of improvement in the 
unemployment rate. 

 US Treasury prices slowly recovered from losses made in the previous week as bargain-hunting was observed 
during Tuesday’s trading. The 10-year bond yield declined 4 basis points to 2.016%. 

 European equities slipped marginally lower as an upbeat outlook for Germany’s economy tempered the losses 
from disappoint industrial production data from the UK. The FTSEurofirst300 index edged lower 0.62 of a point to 
1,194.02. 

 According to the latest monthly report released by the German Economy Ministry, the economy is just about at 
the tip of recover over the next few months following the decline towards the end of 2012. According to the 
report, “recessionary developments in the Euro-zone have not been overcome, but there are signs of 
stabilization. There could be a gradual recovery in the second half of 2013.” The ministry’s estimates were based 
on increased confidence in the region as well as signs of recovery in the global economy, particularly in 
emerging markets. 

 The euro traded sideways against the US dollar in the absence of market-moving news. The shared currency 
inched higher by .03 cents to 1.3003. 
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March 13, 2013  

Asia Pacific 

 Asian shares ended lower Tuesday, with China’s Shanghai SE Composite Index (-1.04%) leading the decline, as 
investors erred on the side of caution ahead of announcements from the National People’s Congress, China’s 
top legislature. Investors kept a close eye on the parliament’s annual meeting and waited for decisions to boost 
the Chinese economy and stock market. The People’s Bank of China’s probe on wealth management products, 
which hit financial stocks, added to the bearish tone. The MSCI All Country Asia Pacific Index waned 0.41 points, 
or -0.30%, to 136.17. 
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March 13, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 12-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,786.42 -0.40% 1.11% 5.05% 16.75% 

MSCI World USD Index 1,433.28 -0.11% 0.92% 1.38% 8.02% 

MSCI All Country Asia Pacific ex-Japan Total Returns 378.62 -0.39% 0.81% 1.49% 3.65% 

MSCI Europe USD Index 1,504.82 0.07% 0.40% -0.53% 4.12% 

FTSEurofirst 300 Index 1,194.02 -0.05% 0.42% 2.80% 5.61% 

Dow Jones Industrial Average Index 14,450.06 0.02% 1.38% 3.08% 11.69% 

Standard & Poor’s 500 Index 1,552.48 -0.24% 0.82% 2.18% 10.70% 

YIELDS AND PRICES 12-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3342 0.00% -0.08% 0.04% -0.15% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8198 0.00% -0.24% -0.37% -0.17% 

ROP2021 (Price) 110.341 (0.08) (1.01) (0.15) (2.08) 

ROP2034 (Price) 129.339 (0.31) (2.86) (2.63) (10.07) 

3-Month US Treasury Yield 0.0913 0.00% -0.00% 0.01% 0.06% 

2-year US Treasury Yield 0.2540 0.00% 0.02% -0.01% 0.01% 

10-year  US Treasury Yield 2.0156 -0.04% 0.12% 0.04% 0.31% 

30-year US Treasury Yield 3.2131 -0.05% 0.11% 0.02% 0.35% 

3-Month German Treasury Bill Yield -0.020 -0.00% 0.00% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 110.26 -0.47% -2.31% -8.49% -1.50% 

Dubai Crude Oil Spot ($/bbl) 105.85 -0.19% 0.44% -5.80% -1.09% 

1-month Nymex oil futures ($/bbl) 92.54 0.52% 1.89% -5.10% 1.92% 

Gold Spot ($/oz)  1,592.80 0.71% 1.10% -3.53% -3.81% 

USD/PHP (PDEX close)  40.615 (0.07) (0.10) (0.07) (0.43) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 12, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.17  - 0.41 - 0.30 

Australia S&P/ASX 200 Index 5,117.87  - 29.04 - 0.56 

China Shanghai SE Comp Index 2,286.61  - 23.99 - 1.04 

Hong Kong Hang Seng Index 22,890.60  - 200.22 - 0.87 

India SENSEX 19,564.92  - 81.29 - 0.41 

Indonesia Jakarta Composite Index 4,854.31   0.00  0.00 

Japan Nikkei 225 12,314.81  - 34.24 - 0.28 

Malaysia KLCI 1,656.54  - 1.42 - 0.09 

New Zealand NZX 50 Index 4,378.76  + 12.19 + 0.28 

Singapore Straits Times Index 3,303.02  + 10.05 + 0.31 

South Korea KOSPI 1,993.34  - 10.01 - 0.50 

Taiwan TWSE 7,994.71  - 44.01 - 0.55 

Thailand SET Index 1,576.68  - 0.97 - 0.06 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 12-Mar-13 11-Mar-13  Difference   12-Mar-13 11-Mar-13  Difference 

1 month 0.2400 0.2400  0.000  4 year 2.7500 2.7500  0.000 
3 month 0.1900 0.1900  0.000  5 year 2.7472 2.8250 - 0.078 
6 month 0.2850 0.2850  0.000  7 year 2.8242 2.8265 - 0.002 

1 year 0.6700 0.6700  0.000  10 year 3.1250 3.0235 + 0.102 
2 year 2.1000 2.0750 + 0.025  20 year 4.6000 4.6000  0.000 
3 year 2.3750 2.3750  0.000  25 year 4.7222 4.7293 - 0.007 
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March 13, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/14/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 14 
 

3/13/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 8 

3/15/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/13/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

3/19/2013 Philippines BOP Feb  3/14/2013 US Initial Jobless Claims SA Mar 9 

   
 

3/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Feb 

    3/15/2013 US CPI Urban Consumers MoM SA Feb 

    3/15/2013 US Industrial Production MoM 2007=100 SA Feb 

   
 

3/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

   
 

3/19/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Feb 

    3/21/2013 Federal Funds Target Rate US Mar 20 

    3/21/2013 US Existing Homes Sales SAAR Feb 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


