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March 14, 2013 News Briefs 
 

Local 

 The local equities market dropped for the third straight day as investors continued to cash in on profits. 
Yesterday, the PSEi dropped 9.86 points, or -0.15%, to close at 6,776.56. Almost all sectoral indices ended in 
negative territory led by services (-0.31%), mining and oil (-0.20%) and holding firms (-0.19%) with only financials 
(+0.11%) ending in positive territory. Market breadth was negative with declines outnumbering advances 99 to 
71 with 38 stocks unchanged. Value turnover soared to Php10.67 billion.  

 According to the National Statistics Office (NSO), manufacturing output in the country, as measured by the 
Volume of Production Index (VOPI), rose by 18.6% in January, the fastest growth in three months, on the back of 
improved performance from nine major sectors. Chemical products led the growth, increasing by 40.3%. Other 
sectors that saw significant increases were: food manufacturing (37.3%), footwear and wearing apparel (28.3%), 
machinery except electrical (22.2%), basic metals (21.3%), non-metallic mineral products (13.7%), fabricated 
metals (12.8%), rubber and plastic products (12.5%) and transport equipment (10.8%). 

 Century Properties Group Inc. is anticipating another strong growth in reservation sales of around 15% this year. 
The real estate firm expects that it would likely breach the Php23 billion level on the back of strong demand for 
its projects. According to Century Properties Chairman Jose E.B. Antonio, new project launches located in four 
destinations is financed by proceeds of an ongoing US$100 million bond sale. He also said that the expectation 
for pre-sales is to grow between 10-15% for this year based on a growing middle class that company will be 
serving through the new projects. In addition, he said that they will be focused on the middle and affordable 
section of the market because they feel that it is the big unserved market. 

 Prices of government securities increased yesterday amid continued buying interest as investors positioned 
themselves ahead of the results of the BSP’s meeting today. On average, yields declined by 1.10 basis points, 

led by the long-tenored bonds diminishing 2.7 basis points, while the short-end and the belly of the curve lost 0.6 
and 0.5 basis points, respectively.    

 The Philippine peso rose during yesterday’s trading session on the country’s bright prospects. The local 

currency appreciated by 3 centavos to close at 40.585. 
 
 

US and Europe 

 US equities managed to pick up slightly with the Dow Jones extending its 9-day winning streak amid better-than-
expected retail sales for February and a strong business inventories report for January. The Dow Jones 
Industrial Average index picked up 5.22 points to 14,455.28, while the S&P500 index inched higher 2.04 points to 
1,554.52. 

 Last February, US retail food and service sales jumped by 1.1%, more than double the expected 0.5% growth to 
a seasonally adjusted US$421.40 billion, and marking the fourth consecutive monthly gain and the biggest leap 
since September. Year-on-year, sales rose 4.6%. Sales for the month of January were likewise revised to show 
a growth of 0.2% from the previous +0.1%. Not including auto sales, retail sales rose 1.0%, which was the 
largest increase in 5 months. “Core” sales, which does not included automobiles, gasoline, building materials and 
is closely related with the consumer spending component of GDP, climbed 0.4% year-on-year, compared to the 
market estimate of +0.2%. 

 Business inventories in the US jumped for the month of January, indicating that companies may have expected 
stronger sales in the months to come. Data released showed that the total inventories grew 1.0%, twice the 
estimated +0.5%, to a seasonally adjusted US$1.642 trillion. Manufacturers’ inventories increased by 0.5%, while 
wholesalers’ inventories rose 1.2%. Retail inventories also grew 1.5%, led by auto dealers, building supply and 
general merchandise stores.  

 US Treasury prices pared losses on Wednesday as the Treasury Department’s 10-year bond auction drew 
strong demand driven by higher yields. The auction’s bid-to-cover ratio was at 3.19, which was the highest since 
October. Indirect bid, which serves as a proxy measure for foreign investor demand, likewise leapt to 47.7%, the 
highest since end 2011. Over-all, strong demand allowed the government to sell the bonds at a lower yield that 
expected, at 2.021%. 

 European equities crept higher despite weak industrial production data and a somewhat disappoint Italian bond 
auction. The FTSEurofirst300 index inched up 0.09 to 1,194.11. 
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March 14, 2013  

 

 The euro trended lower against the US dollar after a senior ECB member hinted at a possible cut in interest 
rates. The shared currency weakened by 0.17 cents to close at US$1.3017. 

 

Asia Pacific 

 Most Asian stocks retreated Wednesday as investors progressively worry that the rally in previous weeks was 
unfounded given softening profit reports among companies. In China, market players continued to worry that the 
uptick in inflation would prompt the central bank to tighten policies. Hong Kong's Hang Seng Index (-1.46%), 
India's SENSEX (-1.03%), and China's Shanghai SE Comp Index (-0.99%) were the region’s worst performers. 
The MSCI All Country Asia Pacific Index sank 0.91 points, or -0.67%, to 135.26. 
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March 14, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 13-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,776.56 -0.15% -0.86% 3.81% 16.58% 

MSCI World USD Index 1,429.84 -0.24% 0.53% 1.13% 7.76% 

MSCI All Country Asia Pacific ex-Japan Total Returns 375.85 -0.73% -0.87% -0.07% 2.89% 

MSCI Europe USD Index 1,496.53 -0.55% 0.29% -1.24% 3.55% 

FTSEurofirst 300 Index 1,194.11 0.01% 0.69% 2.45% 5.62% 

Dow Jones Industrial Average Index 14,455.28 0.04% 1.11% 3.38% 11.73% 

Standard & Poor’s 500 Index 1,554.52 0.13% 0.85% 2.25% 10.84% 

YIELDS AND PRICES 13-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3442 0.01% -0.01% -0.04% -0.14% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8246 0.00% -0.02% -0.37% -0.16% 

ROP2021 (Price) 110.390 0.05  (0.82) (0.27) (2.03) 

ROP2034 (Price) 129.334 (0.00) (2.35) (2.59) (10.07) 

3-Month US Treasury Yield 0.0862 -0.01% -0.01% -0.01% 0.06% 

2-year US Treasury Yield 0.2580 0.00% 0.01% -0.02% 0.01% 

10-year  US Treasury Yield 2.0209 0.01% 0.08% -0.01% 0.32% 

30-year US Treasury Yield 3.2181 0.01% 0.07% -0.02% 0.35% 

3-Month German Treasury Bill Yield -0.016 0.00% 0.01% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.29 -0.88% -2.28% -9.28% -2.37% 

Dubai Crude Oil Spot ($/bbl) 105.68 -0.16% -0.60% -6.85% -1.25% 

1-month Nymex oil futures ($/bbl) 92.52 -0.02% 2.31% -4.63% 1.89% 

Gold Spot ($/oz)  1,587.70 -0.32% 0.24% -3.34% -4.12% 

USD/PHP (PDEX close)  40.585 (0.03) (0.10) (0.09) (0.46) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 13, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.26  - 0.91 - 0.67 

Australia S&P/ASX 200 Index 5,092.40  - 25.47 - 0.50 

China Shanghai SE Comp Index 2,263.97  - 22.64 - 0.99 

Hong Kong Hang Seng Index 22,556.65  - 333.95 - 1.46 

India SENSEX 19,362.55  - 202.37 - 1.03 

Indonesia Jakarta Composite Index 4,835.44  - 18.87 - 0.39 

Japan Nikkei 225 12,239.66  - 75.15 - 0.61 

Malaysia KLCI 1,646.22  - 10.32 - 0.62 

New Zealand NZX 50 Index 4,341.15  - 37.62 - 0.86 

Singapore Straits Times Index 3,288.52  - 14.50 - 0.44 

South Korea KOSPI 1,999.73  + 6.39 + 0.32 

Taiwan TWSE 7,995.51  + 0.80 + 0.01 

Thailand SET Index 1,578.70  + 2.02 + 0.13 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 13-Mar-13 12-Mar-13  Difference   13-Mar-13 12-Mar-13  Difference 

1 month 0.2400 0.2400  0.000  4 year 2.7450 2.7500 - 0.005 
3 month 0.1900 0.1900  0.000  5 year 2.8150 2.7472 + 0.068 
6 month 0.2800 0.2850 - 0.005  7 year 2.8104 2.8242 - 0.014 

1 year 0.6500 0.6700 - 0.020  10 year 3.0642 3.1250 - 0.061 
2 year 2.1000 2.1000  0.000  20 year 4.6000 4.6000  0.000 
3 year 2.3000 2.3750 - 0.075  25 year 4.7026 4.7222 - 0.020 
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March 14, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/14/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 14 
 

3/14/2013 US Initial Jobless Claims SA Mar 9 

3/15/2013 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/14/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Feb 

3/19/2013 Philippines BOP Feb  3/15/2013 US CPI Urban Consumers MoM SA Feb 

    3/15/2013 US Industrial Production MoM 2007=100 SA Feb 

   
 

3/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

   
 

3/19/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Feb 

   
 

3/20/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 8 

    3/21/2013 Federal Funds Target Rate US Mar 20 

    3/21/2013 US Existing Homes Sales SAAR Feb 

    3/21/2013 Conference Board US Leading Index MoM Feb 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


