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March 15, 2013 News Briefs 
 

Local 

 The local equities market sustained its downtrend for a fourth straight day as investors continued to cash in on 
profits. Yesterday, the PSEi surrendered 81.85 points, or -1.21%, to close at 6,694.71. Almost all sectoral indices 
ended in negative territory led by services (-2.04%), financials (-1.52%) and holding firms (-1.09%) with only 
industrials (+0.01%) barely closing in positive territory. Market breadth was negative with declines outpacing 
advances 98 to 53 with 46 stocks unchanged. Value turnover soared to Php10.79 billion.  

 Pilipinas Shell Petroleum Corp has won Php14.3 billion worth of supply contracts. According to Power Sector 
Assets and Liabilities Management Corp. (PSALM), Shell was awarded the contract to supply Php3.97 billion of 
industrial fuel oil to the 630-megawatt Malaya thermal power plant, Php3.76 billion for the 100-MW diesel facility 
of Western Mindanao Power Corp. (WMPC) in Zamboanga, Php2.28 billion for the 55-MW bunker-fired power 
station of Southern Philippines Power Corp. (SPPC) in Sarangani and a Php4.3 billion contract for 146-MW Naga 
power complex in Cebu. 

 JG Summit Holdings Inc. posted a 59.6% growth in its core net profit last year to Php13.53 billion. The 
company’s consolidated revenues grew by 9.5% to Php123.5 billion after all subsidiaries posted decent revenue 

growth. JG Summit also gained Php2.95 billion in dividends from its 8% stake in Philippine Long Distance 
Telephone Co. (PLDT) and a Php1.79 billion in mark-to-market gains from its bond and equity investments. 

 Yields of medium-tenored government bonds initially rose earlier yesterday on profit taking. Prior to the results of 
the Monetary Board meeting, however, buying interest shifted to the long-ends as investors positioned 
themselves for a cut on SDA rates. Yields climbed by an average of 2.39 basis points led by the belly of the 
curve which rose by 7.1 basis points. Meanwhile, the long-end of the curve declined by 2.3 basis points. 

 The Philippine peso declined during yesterday’s trading session following the BSP’s rate cut across all SDA 

tenors to 2.5%. The local currency surrendered 4.5 centavos to close at 40.630. 
 
 
 

US and Europe 

 US equities extended their winning streak to record highs yet again following the release of better-than-
anticipated weekly jobless claims data and as rising gas pushed up energy stocks. The Dow Jones Industrial 
Average index rallied 83.71 points to 14,538.99 and the S&P500 index surged 8.71 points to 1,563.23. 

 Last week, the number of Americans filing for unemployment benefits dropped to a five-year low. The number of 
jobless claims declined by 10,000 to a seasonally adjusted 332,000 which was much lower than the market 
estimate of 350,000. Similarly, the four-week moving average of claims fell to 346,750, which was the lowest 
level since March 2008. For the week ended March 2, the number of continuing unemployment claims dropped 
by 89,000 to 3,024,000 comparatively lower than the market estimate of 3,090,000. 

 For the month of February, US wholesale prices rose with the producer price index (PPI) posting a 0.7% month-
on-month increase meeting the market estimate, and also the highest reading since September of last year. The 
increase was driven by a significant jump (+7.2%) in gasoline prices, which led to a 3.0% overall increase in 
energy costs. Excluding energy and food costs, the “core” PPI increased by 0.2%, higher thank the market 
estimate of +0.1%. Meanwhile, the cost of food declined by 0.5% following January’s price increase.  

 US Treasury prices continued to weaken following the release of better-than-expected jobless claims data and 
after the Treasury Department sold US$13 billion worth of 30-year bonds at a yield of 3.248%, which was the 
highest in a year. Yesterday, the 10-year bond yield added 0.9 basis points to 2.03%. 

 European markets rose to 2008 highs following a warmly received Spanish auction, optimistic corporate updates 
and comments from a European Central Bank official that policy rates would be kept low. The FTSEurofirst300 
index leapt 13.72 points to 1,207.83. 

 The euro continued to trend lower against the greenback as more positive news flow poured out of the world’s 
biggest economy. The shared currency pared 0.02 cents to close at US$1.2959. 
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March 15, 2013  

 

Asia Pacific 

 Asian stocks traded sideways Thursday as losses from Australia (-1.18%), Indonesia (-1.01%), and Taiwan (-
0.55%) offset gains from Japan (+1.16%), India (+1.07%), and New Zealand (+0.92%). The Japanese stock 
market, the best performing bourse in the region, took another step forward after the yen traded above Y96 and 
benefitted exporters such as Nikon Corp. and Toshiba Corp. On the other side of the fence, Australian shares (-
1.18%), the worst performing market in the region, took its cue from an improvement in employment figures. 
Markets players speculated that with this favorable report, the Australian central bank would decide against 
further policy easing. The MSCI All Country Asia Pacific Index rose 0.06 points, or 0.04%, to 135.32. 
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March 15, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 14-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,694.71 -1.21% -0.45% 2.78% 15.17% 

MSCI World USD Index 1,440.21 0.73% 1.08% 2.03% 8.54% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.92 -0.25% -0.95% -0.85% 2.64% 

MSCI Europe USD Index 1,516.49 1.33% 1.05% 0.93% 4.93% 

FTSEurofirst 300 Index 1,207.83 1.15% 1.91% 3.80% 6.83% 

Dow Jones Industrial Average Index 14,539.14 0.58% 1.46% 4.05% 12.37% 

Standard & Poor’s 500 Index 1,563.23 0.56% 1.23% 2.75% 11.47% 

YIELDS AND PRICES 14-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3471 0.00% -0.02% -0.12% -0.14% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8125 -0.01% -0.04% -0.37% -0.18% 

ROP2021 (Price) 110.344 (0.05) (0.84) (0.02) (2.08) 

ROP2034 (Price) 129.488 0.15  (1.97) (1.19) (9.92) 

3-Month US Treasury Yield 0.0913 0.01% -0.00% -0.00% 0.06% 

2-year US Treasury Yield 0.2620 0.00% 0.01% 0.00% 0.02% 

10-year  US Treasury Yield 2.0296 0.01% 0.03% 0.03% 0.33% 

30-year US Treasury Yield 3.2388 0.02% 0.04% 0.06% 0.37% 

3-Month German Treasury Bill Yield -0.017 -0.00% -0.01% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 110.24 0.87% -1.50% -8.45% -1.52% 

Dubai Crude Oil Spot ($/bbl) 104.11 -1.49% -1.75% -8.40% -2.72% 

1-month Nymex oil futures ($/bbl) 93.03 0.55% 1.61% -4.40% 2.46% 

Gold Spot ($/oz)  1,590.20 0.16% 0.71% -2.73% -3.96% 

USD/PHP (PDEX close)  40.630 0.05  (0.10) (0.00) (0.42) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 14, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.32  + 0.06 + 0.04 

Australia S&P/ASX 200 Index 5,032.22  - 60.18 - 1.18 

China Shanghai SE Comp Index 2,270.28  + 6.31 + 0.28 

Hong Kong Hang Seng Index 22,619.18  + 62.53 + 0.28 

India SENSEX 19,570.44  + 207.89 + 1.07 

Indonesia Jakarta Composite Index 4,786.37  - 49.07 - 1.01 

Japan Nikkei 225 12,381.19  + 141.53 + 1.16 

Malaysia KLCI 1,640.74  - 5.48 - 0.33 

New Zealand NZX 50 Index 4,381.10  + 39.95 + 0.92 

Singapore Straits Times Index 3,279.50  - 9.02 - 0.27 

South Korea KOSPI 2,002.13  + 2.40 + 0.12 

Taiwan TWSE 7,951.76  - 43.75 - 0.55 

Thailand SET Index 1,586.79  + 8.09 + 0.51 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 14-Mar-13 13-Mar-13  Difference   14-Mar-13 13-Mar-13  Difference 

1 month 0.2400 0.2400   0.000   4 year 2.7400 2.7450 - 0.005 
3 month 0.1900 0.1900   0.000   5 year 2.8250 2.8150 + 0.010 
6 month 0.2800 0.2800   0.000   7 year 2.8984 2.8104 + 0.088 

1 year 0.6500 0.6500   0.000   10 year 3.0675 3.0642 + 0.003 
2 year 2.1000 2.1000   0.000   20 year 4.5556 4.6000 - 0.044 
3 year 2.5640 2.3000 + 0.264   25 year 4.6739 4.7026 - 0.029 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/19/2013 Philippines BOP Feb  3/15/2013 US CPI Urban Consumers MoM SA Feb 

   
 

3/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Mar 

    3/15/2013 US Industrial Production MoM 2007=100 SA Feb 

   
 

3/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

   
 

3/19/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Feb 

   
 

3/20/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 15 

    3/20/2013 Federal Funds Target Rate US Mar 20 

    3/21/2013 US Initial Jobless Claims SA Mar 9 

    3/21/2013 US Existing Homes Sales SAAR Feb 

    3/21/2013 Conference Board US Leading Index MoM Feb 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


