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March 18, 2013 News Briefs 
 

Local 

 The local equities market extended its losses for a fifth straight day as investors took profits and adjusted their 
positions in line with the FTSE rebalancing. Last Friday, the PSEi slumped by 40.11 points, or -0.60%, to close at 
6,654.60. Most sectoral indices ended in negative territory led by financials (-2.12%) and property (-0.87%) with 
only holding firms (+0.65%) and industrials (+0.38%) ending in positive territory. Market breadth was negative 
with declines outnumbering advances 102 to 57 with 51 stocks unchanged. Value turnover was robust at 
Php12.38 billion. 

 Maynilad Water Services, Inc. recently acquired ownership stake of Subic Water as Maynilad President Victorico 
Vargas and Olongapo City Mayor James Gordon signed a share purchase agreement for the transfer of 10% of 
Olongapo city’s ownership of Subic Water. Maynilad won the bidding for the share of Olongapo City in Subic 

Water with a bid price of Php210 million.  Subic water serves around 40,000 customers in Olongapo City and 
Subic Bay Freeport Zone. 

 Data from the Bureau of the Treasury showed that the government settled Php729.77 billion worth of debt 
obligations last year, roughly 1% higher than previous year’s Php722.75 billion.  Principal payments on 

government debt came out at Php416.975 billion or 6% lower than Php443.75 billion posted in the previous year. 
Of the total amount of principal payments on government debt, Php300.59 billion was for domestic debt while 
Php143.56 billion was for foreign borrowings. Moreover, total interest payment amounted to Php312.8 billion last 
year, or 12.11% higher than Php279 billion in the previous year with Php201.21 billion accounting for interest 
payments on debt while Php111.58 billion for foreign currency borrowings. 

 Yields of longer-tenored bonds dropped during Last Friday’s trading session after BSP Governor Tetangco 
announced that there is a room  for another SDA rate cut. In general,  yields declined by 1.29 basis points led by 

the 20- and 25- year tenor buckets dipping 10.56 and 10.90 basis points, respectively. 

 The Philippine peso traded sideways against the US dollar last Friday amid the absence of market moving news. 
The local currency picked up 1 centavo to end the week at 40.620. 

 
 
 

US and Europe 

 US equities finally halted its winning streak last Friday after a sharp drop in consumer confidence level. The Dow 
Jones Industrial Average index slid 25.03 points, or -0.17%, to 14,514.11 while the S&P500 index weakened 
2.53 points, or -0.16%, to 1,560.72. 

 For early March, consumer sentiment in the US plunged to its lowest level since December 2011. Data released 
Friday showed that the Thomson Reuters/University of Michigan’s preliminary reading on overall consumer 
sentiment dropped to 71.8, way below the market expectation of 78.0, from 77.6 last February. According to the 
survey, 34% of respondents gave negative reactions regarding government economic policies. Moreover, the 
barometer of current economic conditions fell to 87.5 from 89 while consumer expectations declined to 61.7 from 
70.2. 

 Last February, consumer prices jumped to the highest level in almost four years with the seasonally adjusted 
index of consumer prices rising 0.7% month-on-month. This was the biggest increase since June 2009 and 
higher than the market estimate of +0.5%. Bulk of the increase was led by the gasoline index, which surged 
9.1%. Overall energy prices likewise leapt 5.4% after having declined every month for the past three months. 
Meanwhile, food prices inched up 0.1% driven by rising costs of vegetables, fresh fruits, meats and eggs. Core 
prices, not including food and energy, increase by just 0.2% month-on-month, meeting market estimates. Year-
on-year, consumer prices increased by 2.0%, in line with market estimates, and core price also rose 2.0%, 
slightly higher than the market estimate of +1.9%. These figures more or less matched the Fed’s target for 
annual inflation. 

 US Treasury prices pushed higher as lower-than-expected consumer confidence data drove investors back to 
the safety of bonds. The 2- and 10-year benchmarks pared 1.2 and 4 basis points to 0.25% and 1.99%, 
respectively. 

 European equities retreated from multi-year highs Friday after the release of disappointing US consumer 
confidence data and as Euro-zone finance ministers convened to discuss a bailout for Cyprus. The 
FTSEurofirst300 index dipped by 4.82 points to 1,203.01. 
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 The euro edged slightly higher last Friday ahead of the results of the EU economic summit and key data releases 
from the US. The shared currency added 0.10 cents to US$1.3015. 

 

 

Asia Pacific 

 Asian stocks climbed Friday amid signs of improvement in the world’s largest economy and speculation of more 
policy easing in Japan. The US Labor Department reported that jobless claims declined by 10,000 to 332,000 
last week, while another report showed that producer prices jumped 0.7% in February. Meanwhile in Japan, the 
nation's House of Councilors confirms Haruhiko Kuroda as the next Bank of Japan Governor. Markets 
speculated that with Kuroda on board, more policy easing can be expected. Last Friday, the MSCI All Country 
Asia Pacific Index advanced 1.34 points, or 0.99%, to 136.66. On a weekly basis, the MSCI All Country Asia 
Pacific Index grew by 1.10 points, or +0.81% largely due to the Nikkei’s rally (+2.26%). 
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March 18, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 18-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,654.60 -0.60% -2.62% 2.04% 14.48% 

MSCI World USD Index 1,444.48 0.30% 1.10% 2.67% 8.87% 

MSCI All Country Asia Pacific ex-Japan Total Returns 375.46 0.14% -1.21% -0.65% 2.78% 

MSCI Europe USD Index 1,520.56 0.27% 1.28% 1.33% 5.21% 

FTSEurofirst 300 Index 1,203.01 -0.40% 0.65% 3.58% 6.41% 

Dow Jones Industrial Average Index 14,514.11 -0.17% 0.81% 3.81% 12.18% 

Standard & Poor’s 500 Index 1,560.70 -0.16% 0.61% 2.69% 11.29% 

YIELDS AND PRICES 18-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3425 -0.00% -0.00% -0.11% -0.14% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8083 -0.00% -0.02% -0.37% -0.18% 

ROP2021 (Price) 110.429 0.09  (0.58) (0.27) (2.00) 

ROP2034 (Price) 129.956 0.47  (0.90) (1.78) (9.45) 

3-Month US Treasury Yield 0.0811 -0.01% -0.01% -0.02% 0.05% 

2-year US Treasury Yield 0.2500 -0.01% 0.00% -0.02% 0.00% 

10-year  US Treasury Yield 1.9895 -0.04% -0.05% -0.01% 0.29% 

30-year US Treasury Yield 3.2115 -0.03% -0.03% 0.04% 0.34% 

3-Month German Treasury Bill Yield -0.017 0.00% -0.00% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 111.43 1.08% -0.48% -7.44% -0.46% 

Dubai Crude Oil Spot ($/bbl) 105.31 1.15% -0.95% -6.46% -1.60% 

1-month Nymex oil futures ($/bbl) 93.45 0.45% 1.63% -2.51% 2.92% 

Gold Spot ($/oz)  1,591.95 0.11% 0.83% -1.13% -3.86% 

USD/PHP (PDEX close)  40.620 (0.01) (0.06) 0.02  (0.43) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 17, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.66  + 1.34 + 0.99 

Australia S&P/ASX 200 Index 5,120.24  + 88.02 + 1.75 

China Shanghai SE Comp Index 2,278.40  + 8.12 + 0.36 

Hong Kong Hang Seng Index 22,533.11  - 86.07 - 0.38 

India SENSEX 19,427.56  - 142.88 - 0.73 

Indonesia Jakarta Composite Index 4,819.32  + 32.96 + 0.69 

Japan Nikkei 225 12,560.95  + 179.76 + 1.45 

Malaysia KLCI 1,627.64  - 13.10 - 0.80 

New Zealand NZX 50 Index 4,387.06  + 5.96 + 0.14 

Singapore Straits Times Index 3,286.05  + 6.55 + 0.20 

South Korea KOSPI 1,986.50  - 15.63 - 0.78 

Taiwan TWSE 7,927.49  - 24.27 - 0.31 

Thailand SET Index 1,598.13  + 11.34 + 0.71 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 15-Mar-13 14-Mar-13  Difference   15-Mar-13 14-Mar-13  Difference 

1 month 0.2400 0.2400   0.000   4 year 2.7200 2.7400 - 0.020 
3 month 0.1900 0.1900   0.000   5 year 2.8100 2.8250 - 0.015 
6 month 0.2800 0.2800   0.000   7 year 2.8517 2.8984 - 0.047 

1 year 0.6500 0.6500   0.000   10 year 3.0717 3.0675 + 0.004 
2 year 2.0750 2.1000 - 0.025   20 year 4.4500 4.5556 - 0.106 
3 year 2.7258 2.5640 + 0.162   25 year 4.5649 4.6739 - 0.109 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/19/2013 Philippines BOP Feb 
 

3/19/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Feb 

3/26/2013 Philippines External Balance of 
Trade 

Jan 
 

3/20/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 15 

3/26/2013 Philippines External Trade Imports 
YoY 

Jan 
 

3/21/2013 Federal Funds Target Rate US Mar 20 

3/26/2013 Philippines External Trade Imports Jan  3/21/2013 US Initial Jobless Claims SA Mar 16 

3/27/2013 Philippines Money Supply M3 YoY Feb  3/21/2013 US Existing Homes Sales SAAR Feb 

    3/21/2013 Conference Board US Leading Index MoM Feb 

   
 

3/26/2013 US Durable Goods New Orders Industries MoM 
SA 

Feb 

   
 

3/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Mar 

    3/28/2013 GDP US Chained 2005 Dollars QoQ SAAR 4Q T 

   
 

3/29/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


