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March 19, 2013 News Briefs 
 

Local 

 The local equities market corrected yet again as investors continued to take profits and amid renewed concerns 
on the Euro-zone. Yesterday, the PSEi dropped by 118.42 points, or -1.78%, to close at 6,536.18. All sectoral 
indices ended in negative territory led by property (-2.88%), holding firms (-2.81%) and mining and oil (-1.91%). 
Market breadth was negative with declines outnumbering advances 136 to 34 with 37 stocks unchanged. Value 
turnover reached Php9.77 billion. 

 San Miguel Brewery Inc. is about to report strong financial results for the full year 2012 later this week. The 
brewing unit posted total revenue of Php76 billion or 5.7% higher than Php71.9 billion in 2011, according to a 
company official familiar with the issue. The official added that income from operations was roughly estimated at 
Php22 billion while net income grew by 20% to Php14 billion. The uptick was primarily attributed to higher beer 
sales complemented by the country’s strong macroeconomic fundamentals. 

 Petron Corp. posted a decline of its net income last year by 72.94% to Php2.3 billion from Php8.5 billion in 2011. 
The company said that the drop in its net income was due to the loss it reported during the second quarter due to 
the volatility in prices of crude oil and petroleum products. However, it still managed to post a modest income for 
the entire year. Petron saw a 55% increase in its sales revenues to Php424.8 billion from Php274 billion as a 
result of consolidation of its operations in Malaysia and increase in domestic sales volumes. 

 Prices of local government securities soared yesterday on sustained buying momentum from last week’s rally 

brought about by the SDA rate cut. Moreover, investors are positioning themselves ahead of the F-20 year 
auction today. Yields declined by an average of 9.91 basis points led by the long-end of the curve which dropped 
by 24.2 basis points. Likewise, the belly went down by 9.3 basis points. 

 The Philippine peso fell during yesterday’s trading session as economic bailout on Cyprus reignited worries over 
the Euro-zone’s debt crisis. The local currency lost 8.5 centavos to close at 40.705. 

 
 
 

US and Europe 

 US stocks declined for a second day as investors took the opportunity to book profits following news on the 
bank-deposit tax in Cyprus. The Dow Jones Industrial Average index fell 62.05 points to 14,452.06 while the 
S&P500 index waned 8.60 points to 1,552.10. 

 Last March, US homebuilders’ confidence fell for a second consecutive month. According to the National 
Association of Home Builders (NAHB), its housing-market index dropped to 44, compared to the market estimate 
of 47, from 46 last February, and the lowest level since October of last year. NAHB Chairman Rick Judson stated 
that though many NAHB members were reporting increased demand for new homes, the enthusiasm was being 
tempered by frustrating bottlenecks in the supply chain.  

 US Treasury prices pared the previous week’s losses as investors flocked to safe-haven assets following the 
latest developments in Cyprus, which triggered concerns over the Euro-zone’s debt crisis. The 10-year 
benchmark slid 3.7 basis points to 1.9546%. 

 European equities retreated as the controversial bailout plan for Cyprus caused fears of banks runs in the 
region’s most debt-riddled countries. The FTSEurofirst300 index gave back 3.27 points to 1,199.74. 

 Cyprus has delayed the debate regarding the bank deposit tax, which serves as a prerequisite to receiving the 
10 billion euro bailout, despite having proposed a new plan to lessen the burden of depositors belonging to the 
less-than-100,000 euros group. Earlier authorities had planned a 6.7% tax on this group, which triggered panic 
and caused people to withdraw their cash on a bank holiday weekend.  The government is now thought to want a 
20,000 euro minimum to impose the tax, with 6.7% on the next 80,000 euros, and 9.9% for any amount above 
that. The parliament will reconvene at 6 PM on Tuesday, according to Cypriot parliament speaker Yiannakis 
Omirou. 

 The euro tumbled yesterday following the announcement that a 10 billion euro bailout for Cyprus would require a 
one-time tax on bank deposits. The shared currency breached the 1.3000 level, ending 1.31 cents lower at 
US$1.2945. 
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March 19, 2013 Asia Pacific 

 Asian shares nosedived in Monday’s session, with all stock market indices monitored painted in red, as investors 
reacted negatively to harsh demands imposed by Eurozone finance ministers on Cyprus to avoid a “disorderly 
bankruptcy”. Late last Friday, Eurogroup chief Dijsselbloem stated that the 10 billion euro (US$12.9 billion) 
bailout plan required Cyprus bank depositors to pay a levy of 6.75% for deposits under 100,000 euros and 9.90% 
for those above. During the weekend, 400 euro withdrawal limits at ATMs led to a series of bank runs, just as 
policy makers scheduled an emergency session on Monday to discuss the plan. The MSCI All Country Asia 
Pacific Index tanked 2.55 points, or -1.87%, to 134.11. 
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March 19, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 18-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,536.18 -1.78% -4.08% -0.44% 12.45% 

MSCI World USD Index 1,430.97 -0.94% -0.27% 1.60% 7.85% 

MSCI All Country Asia Pacific ex-Japan Total Returns 369.34 -1.63% -2.83% -2.43% 1.11% 

MSCI Europe USD Index 1,504.35 -1.07% 0.04% 0.43% 4.09% 

FTSEurofirst 300 Index 1,199.74 -0.27% 0.43% 3.49% 6.12% 

Dow Jones Industrial Average Index 14,452.06 -0.43% 0.03% 3.36% 11.70% 

Standard & Poor’s 500 Index 1,552.10 -0.55% -0.26% 2.13% 10.67% 

YIELDS AND PRICES 18-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3477 0.01% 0.01% -0.09% -0.14% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8042 -0.00% -0.01% -0.37% -0.18% 

ROP2021 (Price) 110.529 0.10  0.11  (0.23) (1.90) 

ROP2034 (Price) 130.332 0.38  0.68  (1.32) (9.07) 

3-Month US Treasury Yield 0.0710 -0.01% -0.02% -0.03% 0.04% 

2-year US Treasury Yield 0.2420 -0.01% -0.01% -0.02% -0.00% 

10-year  US Treasury Yield 1.9546 -0.03% -0.10% -0.05% 0.25% 

30-year US Treasury Yield 3.1843 -0.03% -0.08% 0.01% 0.32% 

3-Month German Treasury Bill Yield -0.017 0.00% -0.00% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 110.39 -0.93% -0.35% -7.84% -1.38% 

Dubai Crude Oil Spot ($/bbl) 104.80 -0.48% -1.18% -7.42% -2.07% 

1-month Nymex oil futures ($/bbl) 93.74 0.31% 1.82% -2.21% 3.24% 

Gold Spot ($/oz)  1,605.63 0.86% 1.52% -0.27% -3.03% 

USD/PHP (PDEX close)  40.705 0.09  0.02  0.09  (0.34) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 18, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.11  - 2.55 - 1.87 

Australia S&P/ASX 200 Index 5,015.40  - 104.84 - 2.05 

China Shanghai SE Comp Index 2,240.02  - 38.38 - 1.68 

Hong Kong Hang Seng Index 22,083.36  - 449.75 - 2.00 

India SENSEX 19,293.20  - 134.36 - 0.69 

Indonesia Jakarta Composite Index 4,802.83  - 16.50 - 0.34 

Japan Nikkei 225 12,220.63  - 340.32 - 2.71 

Malaysia KLCI 1,621.36  - 6.28 - 0.39 

New Zealand NZX 50 Index 4,341.02  - 46.03 - 1.05 

Singapore Straits Times Index 3,256.47  - 29.58 - 0.90 

South Korea KOSPI 1,968.18  - 18.32 - 0.92 

Taiwan TWSE 7,811.34  - 116.15 - 1.47 

Thailand SET Index 1,591.65  - 6.48 - 0.41 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 18-Mar-13 15-Mar-13  Difference   18-Mar-13 15-Mar-13  Difference 

1 month 0.2400 0.2400   0.000   4 year 2.8250 2.7200 + 0.105 
3 month 0.1900 0.1900   0.000   5 year 2.6500 2.8100 - 0.160 
6 month 0.2800 0.2800   0.000   7 year 2.9000 2.8517 + 0.048 

1 year 0.6500 0.6500   0.000   10 year 2.9705 3.0717 - 0.101 
2 year 2.1850 2.0750 + 0.110   20 year 4.2689 4.4500 - 0.181 
3 year 2.1595 2.7258 - 0.566   25 year 4.1208 4.5649 - 0.444 
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March 19, 2013 
 

Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/19/2013 Philippines BOP Feb 
 

3/19/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Feb 

3/26/2013 Philippines External Balance of 
Trade 

Jan 
 

3/20/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 15 

3/26/2013 Philippines External Trade Imports 
YoY 

Jan 
 

3/21/2013 Federal Funds Target Rate US Mar 20 

3/26/2013 Philippines External Trade Imports Jan  3/21/2013 US Initial Jobless Claims SA Mar 16 

3/27/2013 Philippines Money Supply M3 YoY Feb  3/21/2013 US Existing Homes Sales SAAR Feb 

    3/21/2013 Conference Board US Leading Index MoM Feb 

   
 

3/26/2013 US Durable Goods New Orders Industries MoM 
SA 

Feb 

   
 

3/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Mar 

    3/28/2013 GDP US Chained 2005 Dollars QoQ SAAR 4Q T 

   
 

3/29/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


