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March 19, 2014 

Local 

 The local equities market closed yesterday higher, tracking gains in the US equities market brought on by 
recently released, robust manufacturing data. This served to confirm suspicions that previous months' weakness 
was due to the unusually harsh winter. Also, markets worldwide were relieved that sanctions imposed by the 
West on Russia and certain Ukrainian individuals would be of negligible economic impact, thus far. The PSEi 
surged forward, jumping 66.56 points, or +1.04%, to close at 6,466.55. All sectoral indices went up with property 
(+1.43%), mining and oil (+1.17%), and industrials (+1.13%) closing more than a percent higher than the 
previous day’s close. Market breadth was positive with 97 advances outnumbering 67 declines, while 41 issues 
were unchanged. Total value turnover amounted to Php7.82 billion. Foreign investors were net buyers at 
Php0.33 billion.  

 According to the Bureau of the Treasury (BTr), the national government’s outstanding debt rose by 5% to 
Php5.594 trillion in January or 5% higher than the Php5.334 trillion posted in the same period in 2013. Broken 
down, Php1.973 trillion or 35% came from foreign creditors while Php3.62 trillion or 65% were from domestic 
creditors. The domestic debt stock, however, was 3% lower than the Php3.733 trillion registered as of end-
December 2013. The BTr attributed the decline to the net redemption totaling Php114 billion which was 
somewhat tempered by the Php1 billion increase in the peso value of debt due to the appreciation of the US 
dollar, which affected the value of multicurrency retail treasury bonds. Meanwhile, the state’s external debt 
climbed by 2.6% from Php1.923 trillion posted in January 2013 mostly on the back of currency adjustments and 
a net repayment amounting to Php13.5 billion. 

 Robinsons Retail Holdings Inc. (RRHI) reported that its consolidated net income rose to Php2.68 billion in 2013 
from Php1.2 billion posted in 2012. Consolidated net sales spiked 17.2% to Php67.25 billion from Php57.39 
billion in 2012. The company attributed the uptick of net income to the increase in sales from new stores, the full 
year consolidation of South Star Drug, the resilient same-store sales growth of 2.5%, as well as the expansion in 
gross margins and steady operating expenses. Moreover, RRHI added 152 new stores to end 2013 at 1,064 
from 912 stores in 2012. 

 The Bureau of the Treasury (BTr) sold Php25 billion worth of 7-year Fixed Rate Treasury Notes during an 
auction concluded yesterday. The notes were fully awarded at an average yield of 3.426%, compared to the 
2.997% during the last auction of similarly dated notes in November 2013. The coupon rate was at 3.875%. Total 
bids amounted to Php69.204 billion, nearly three times the offered amount. 

 The Philippine peso traded sideways against the US dollar as investors awaited for fresh leads from the market. 
The local currency gained 5 centavos to close at 44.685. 

 

US and Europe 

 U.S. equities rose following the release of strong building permits data and a statement from Russian President 
Vladimir Putin that Russia wasn’t seeking to split Ukraine. The Dow Jones Industrial Average index advanced 
88.97 points to 16,336.19 and the S&P500 index rose 13.42 points to 1,872.25. 

 Data released by the Commerce Department showed that housing starts were little changed in February 
following an upwardly revised decline in January, indicating that the home-building industry is stabilizing after the 
adverse winter weather weighed on construction. Housing starts decreased slightly by 0.2% to an annualized 
rate of 907,000 last month, following January’s pace of 909,000. Market consensus had called for a rate of 
910,000. Meanwhile, building permits soared by 7.7%, beating the market estimate of 1.6%, to a seasonally 
adjusted 1.018 million. This was the strongest pace since October. 

 Inflation in the US rose by 0.1% on a monthly basis last February, on the back of higher food costs. Year-on-
year, consumer prices rose by just 1.1%, the smallest since October. Market estimate was for a 1.2% annual 
increase. Not including volatile food and energy costs, core prices were up 0.1% month-on-month and 1.6% 
year-on-year.  Note that the Fed’s targeted inflation rate is 2.0%. Policy makers are set to meet tomorrow to 
decide on the path of interest rates. 

 US Treasury prices edged higher as market players remained on the sidelines ahead of the results of the FOMC 
meeting. The 10-year bond yield went down 2.2 basis points to 2.67%. 

 European shares rose for a second day as market players positively received comments from Russian President 
Vladimir Putin, shrugging aside disappointing German investor sentiment data. The FTSEurofirst300 index rose 
8.66 points to 1,306.11. 
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 The euro strengthened against the US dollar once again after the Euro-zone posted a trade surplus of 0.9 billion 
euros compared to the 5.4 billion euros deficit registered a year earlier. This countered a disappointing German 
ZEW Sentiment survey, which fell to 46.6 from 55.7 in February compared to market estimate of 52.0. The 
shared currency added 0.12 cents to EUR/USD1.3934. 
 

 
 
 

Asia Pacific 

 Most Asian markets rallied Tuesday following strong gains in Wall Street amid easing concerns in Crimea. 
Investors believed that while a conflict was far from over, they don't regard the situation as critical. Gains were 
led by Japan's Nikkei 225 (+0.94%), New Zealand's NZX 50 Index (+0.94%), and South Korea's KOSPI 
(+0.66%). The MSCI All Country Asia Pacific Index advanced 0.98 points, or +0.73%, to 135.05. 

 In other news, Chinese officials in the eastern city of Fenghua met after Zhejiang Xingrun Real Estate was 
unable to repay US$600 million worth of loans. Reports showed that the company owed financial institutions 2.4 
billion yuan (US$390 million) and other creditors 1.1 billion yuan. While defaults among China's thousands of 
developers were not unusual, analysts were concerned about the country's economic slowdown and its 
repercussions on firms that have increased leverage in recent years. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 18-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,466.55 1.04% -0.97% 4.40% 9.79% 

MSCI World USD Index 1,665.49 0.70% -0.40% 0.30% 0.68% 

MSCI All Country Asia Pacific ex-Japan Total Returns 371.10 0.53% -0.99% -0.02% -1.03% 

MSCI Europe USD Index 1,766.78 0.55% -0.81% -1.11% 0.61% 

FTSEurofirst 300 Index 1,306.11 0.67% -1.16% -2.33% -0.62% 

Dow Jones Industrial Average Index 16,336.19 0.55% -0.09% 1.28% -0.86% 

Standard & Poor’s 500 Index 1,872.25 0.72% 0.25% 1.71% 1.68% 

YIELDS AND PRICES 18-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1329 0.01% -0.00% -0.04% 0.64% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0500 -0.09% 0.00% 0.11% 1.12% 

ROP2021 (Price) 105.285 0.12  1.16  1.28  1.66  

ROP2034 (Price) 123.446 0.10  0.80  2.27  3.89  

3-Month US Treasury Yield 0.0456 0.00% 0.01% 0.03% -0.02% 

2-year US Treasury Yield 0.3466 -0.01% -0.02% 0.05% -0.04% 

10-year  US Treasury Yield 2.6722 -0.02% -0.10% -0.03% -0.33% 

30-year US Treasury Yield 3.6137 -0.01% -0.10% -0.06% -0.32% 

3-Month German Treasury Bill Yield 0.089 0.00% 0.01% 0.04% 0.03% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 103.09 -1.29% -1.34% -2.75% -5.15% 

1-month Nymex oil futures ($/bbl) 99.70 1.65% -0.33% -2.67% -0.62% 

Gold Spot ($/oz)  1,355.72 -0.83% 0.50% 2.55% 11.73% 

USD/PHP (PDEX close)  44.685 (0.00) 0.22  0.09  0.29  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 18, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 135.05  + 0.98 + 0.73 

Australia S&P/ASX 200 Index 5,344.56  + 27.00 + 0.51 

China Shanghai SE Comp Index 2,025.20  + 1.52 + 0.08 

Hong Kong Hang Seng Index 21,583.50  + 109.55 + 0.51 

India SENSEX 21,832.61  + 22.81 + 0.10 

Indonesia Jakarta Composite Index 4,805.61  - 70.58 - 1.45 

Japan Nikkei 225 14,411.27  + 133.60 + 0.94 

Malaysia KLCI 1,820.70  + 5.54 + 0.31 

New Zealand NZX 50 Index 5,135.66  + 47.64 + 0.94 

Singapore Straits Times Index 3,093.84  + 1.70 + 0.05 

South Korea KOSPI 1,940.21  + 12.68 + 0.66 

Taiwan TWSE 8,731.94  + 31.84 + 0.37 

Thailand SET Index 1,377.10  + 4.92 + 0.36 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 18-Mar-14 17-Mar-14  Difference   18-Mar-14 17-Mar-14  Difference 

1 month 1.0000 1.0000  0.000  4 year 3.0000 2.7740 + 0.226 

3 month 0.9500 0.9500  0.000  5 year 3.0872 3.1065 - 0.019 

6 month 1.3750 1.4216 - 0.047  7 year 3.5395 3.6293 - 0.090 

1 year 1.5750 2.0000 - 0.425  10 year 3.9000 3.9000  0.000 

2 year 2.0000 2.0000  0.000  20 year 4.9000 4.9500 - 0.050 

3 year 2.8000 2.8500 - 0.050  25 year 5.2067 5.2164 - 0.010 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/19/2014 Philippines BOP Feb 
 

3/19/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 14 

3/25/2014 Philippines External Balance of 
Trade 

Jan 
 

3/20/2014 Federal Funds Target Rate US Mar 19 

3/25/2014 Philippines External Trade Imports 
YoY 

Jan 
 

3/20/2014 US Initial Jobless Claims SA Mar 15 

3/25/2014 Philippines External Trade Imports Jan  3/20/2014 US Existing Homes Sales SAAR Feb 

3/27/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 27 
 

3/25/2014 Conference Board Consumer Confidence SA 
1985=100 

Mar 

   
 

3/26/2014 US Durable Goods New Orders Industries MoM 
SA 

Feb 

    3/27/2014 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

    3/28/2014 US Personal Income MoM SA Feb 

   
 

3/28/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Feb 

   
 

3/28/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


