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March 20, 2013 News Briefs 
 

Local 

 The local equities market continued to retreat on broad-based selling, declining for a seventh consecutive day. 
Yesterday, the PSEi dropped by 109.93 points, or -1.68%, to close at 6,426.25. All sectoral indices ended in 
negative territory led by services (-1.97%), financials (-1.76%) and holding firms (-1.44%). Market breadth was 
negative with declines outpacing advances 104 to 59 with 40 stocks unchanged. Value turnover reached 
Php10.94 billion. Foreign investors were net sellers at Php1.34 billion. 

 According to the Department of Budget and Management (DBM), government spending on infrastructure projects 
soared by around 58% to Php250.8 billion last year. Budget and Management Secretary Florencio Abad said the 
uptick represented the government’s goal of advancing infrastructure development to support the long-term 

growth strategy of the country. Furthermore, he said that the development of roads and bridges and ongoing 
initiatives to increase access to tourism hotspots and improve irrigation facilities will help generate jobs and 
develop high performing markets for local industries. Moreover, spending for maintenance and other operating 
expenditures (MOOE) increased by roughly 28% to Php256.7 billion. 

 The Bureau of Internal Revenue (BIR) saw its collection grow by 8.5% to Php74.52 billion in February, but fell 
short of its Php77.12 billion goal. Of the total BIR collections, Php72.42 billion came from BIR operations or 
18.03% more than last year’s collections but 1.65% short of its Php73.64 billion February target. On the other 

hand, collections from non-BIR operations totaled Php2.1 billion or 71.39% less than collections made a year 
ago. 

 Prices of local government securities rose yesterday as buying interest was observed particularly on the long-
tenored buckets. Yields declined by an average of 0.70 basis points, led by the long-end of the curve which 
dropped by 9.6 basis points.  

 The Philippine peso rallied during yesterday’s trading session on the back of the country’s robust economy and 

optimism that the country may achieve the sought-after investment grade rating soon. The local currency gained 
1.5 centavos to close at 40.690. 

 
 
 

US and Europe 

 US equities closed mixed as the Dow managed to reverse its losses on the back of news that the ECB would 
“provide liquidity to Cyprus within existing rules”, and the release of positive housing data. The Dow Jones 
Industrial Average index recovered 3.76 points to 14,455.82 while the S&P500 index slid 3.76 points to 1,548.34. 

 Last February, single-family home construction in the US rose to almost a five-year high, rising 0.5% month-on-
month to 618,000 units. Year-on-year, construction of single-family homes soared by 31.5%. Housing starts rose 
0.8% month-on-month, milder than the market estimate of +2.8%, to a seasonally adjusted yearly rate of 
917,000. Meanwhile, the figures released last January were upwardly revised to 910,000. New building permits 
also climbed 4.6% to 946,000, higher than the market estimate of 925,000 and the highest level since June 
2008. Actual housing starts, which are not seasonally adjusted, increased to 62,400 from a downwardly revised 
59,700 in January. 

 US Treasury prices increased for a second day as concerns over the Euro-zone, particularly Cyprus, countered 
improving housing data. The 10-year benchmark yield fell 4.8 basis points to 1.9017%. 

 European equities declined once more as the political uncertainty in Cyprus heightened before policy makers 
vote on the controversial bailout proposal. The FTSEurofirst300 index waned 4.83 points to 1,194.91. 

 Last March, economic expectations in Germany rose to the highest level since April 2010. Data released by the 
ZEW showed that its economic expectations indicator rose for a fourth consecutive month to 48.5, beating the 
market estimate of 48.1, from 48.2 in February. The new ZEW President, Clemens Fuest, stated that financial 
market experts were sticking to their forecast that the economic situation in Germany would probably improve in 
the next few months.  

 The euro traded lower against the US dollar following news that the Cypriot Prime Minister had resigned, which 
further fuelled concerns over political instability in the area. The shared currency pared 0.17 cents to close at 
US$1.2940. 
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March 20, 2013  

Asia Pacific 

 Asian stocks recovered Tuesday from the biggest decline in 8 months, led by Japan’s Nikkei225 index (+2.03%) 
as the yen continued to depreciate further. Markets were optimistic that the plan to tax bank accounts of Cypriot 
citizens in order to fund a bailout would not be implemented anywhere else. Moreover, Bank of Japan Governor 
Masaaki Shirakawa stepped down yesterday, making way for the new Governor, Haruhiko Kuroda, who pledged 
to do whatever it took to end deflation. The MSCI Asia Pacific index added 0.72 points, or +0.54%, to 134.83. 
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March 20, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 19-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,426.25 -1.68% -5.31% -2.94% 10.55% 

MSCI World USD Index 1,426.75 -0.29% -0.46% 0.49% 7.53% 

MSCI All Country Asia Pacific ex-Japan Total Returns 368.46 -0.24% -2.68% -2.71% 0.87% 

MSCI Europe USD Index 1,489.78 -0.97% -1.00% -1.68% 3.08% 

FTSEurofirst 300 Index 1,194.91 -0.40% 0.07% 1.98% 5.69% 

Dow Jones Industrial Average Index 14,455.82 0.03% 0.04% 2.99% 11.73% 

Standard & Poor’s 500 Index 1,548.34 -0.24% -0.27% 1.14% 10.40% 

YIELDS AND PRICES 19-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3508 0.00% 0.02% -0.08% -0.14% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8104 0.01% -0.01% -0.38% -0.18% 

ROP2021 (Price) 110.322 (0.21) (0.02) (0.55) (2.10) 

ROP2034 (Price) 130.143 (0.19) 0.80  (1.55) (9.26) 

3-Month US Treasury Yield 0.0507 -0.02% -0.04% -0.06% 0.02% 

2-year US Treasury Yield 0.2379 -0.00% -0.02% -0.03% -0.01% 

10-year  US Treasury Yield 1.9017 -0.05% -0.11% -0.13% 0.20% 

30-year US Treasury Yield 3.1281 -0.06% -0.09% -0.08% 0.26% 

3-Month German Treasury Bill Yield -0.020 -0.00% 0.00% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 108.50 -1.71% -1.60% -9.13% -3.07% 

Dubai Crude Oil Spot ($/bbl) 105.25 0.43% -0.57% -5.97% -1.65% 

1-month Nymex oil futures ($/bbl) 92.16 -1.69% -0.41% -4.66% 1.50% 

Gold Spot ($/oz)  1,612.75 0.44% 1.25% 0.48% -2.60% 

USD/PHP (PDEX close)  40.690 (0.02) 0.07  0.06  (0.36) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 19, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.83  + 0.72 + 0.54 

Australia S&P/ASX 200 Index 4,987.40  - 28.00 - 0.56 

China Shanghai SE Comp Index 2,257.43  + 17.42 + 0.78 

Hong Kong Hang Seng Index 22,041.86  - 41.50 - 0.19 

India SENSEX 19,008.10  - 285.10 - 1.48 

Indonesia Jakarta Composite Index 4,822.63  + 19.80 + 0.41 

Japan Nikkei 225 12,468.23  + 247.60 + 2.03 

Malaysia KLCI 1,625.46  + 4.10 + 0.25 

New Zealand NZX 50 Index 4,345.04  + 4.02 + 0.09 

Singapore Straits Times Index 3,269.13  + 12.66 + 0.39 

South Korea KOSPI 1,978.56  + 10.38 + 0.53 

Taiwan TWSE 7,838.47  + 27.13 + 0.35 

Thailand SET Index 1,568.25  - 23.40 - 1.47 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 19-Mar-13 18-Mar-13  Difference   19-Mar-13 18-Mar-13  Difference 

1 month 0.2400 0.2400  0.000  4 year 2.7500 2.8250 - 0.075 
3 month 0.1900 0.1900  0.000  5 year 2.8250 2.6500 + 0.175 
6 month 0.2800 0.2800  0.000  7 year 2.8987 2.9000 - 0.001 

1 year 0.6500 0.6500  0.000  10 year 3.0500 2.9705 + 0.079 
2 year 2.1750 2.1850 - 0.010  20 year 4.0246 4.2689 - 0.244 
3 year 2.2750 2.1595 + 0.116  25 year 3.9972 4.1208 - 0.124 
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March 20, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/26/2013 Philippines External Balance of 
Trade 

Jan 
 

3/20/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 15 

3/26/2013 Philippines External Trade Imports 
YoY 

Jan 
 

3/21/2013 Federal Funds Target Rate US Mar 20 

3/26/2013 Philippines External Trade Imports Jan  3/21/2013 US Initial Jobless Claims SA Mar 16 

3/27/2013 Philippines Money Supply M3 YoY Feb  3/21/2013 US Existing Homes Sales SAAR Feb 

    3/21/2013 Conference Board US Leading Index MoM Feb 

   
 

3/26/2013 US Durable Goods New Orders Industries MoM 
SA 

Feb 

   
 

3/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Mar 

    3/28/2013 GDP US Chained 2005 Dollars QoQ SAAR 4Q T 

    3/29/2013 US Personal Income MoM SA Feb 

   
 

3/29/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar F 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


