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March 21, 2013 News Briefs 
 

Local 

 The local equities market experienced a volatile trading day which ended with a further decline. The PSEi lost 
6.63 points, or -0.10%, to close at 6,419.62. Most sectoral indices ended in negative territory led by holding firms 
(-0.48%) and financials (-0.33%) while property (+0.53%) and mining and oil (+0.24%) ended in positive territory. 
Market breadth was negative with declines outnumbering advances 92 to 62 with 45 stocks unchanged. Value 
turnover reached Php13.23 billion. Foreign investors were net sellers at Php0.59 billion.  

 San Miguel Pure Foods Co. Inc, the food unit of San Miguel Corp (SMC), reported that its profits increased by 
2% to Php4.2 billion last year. The company said that consolidated revenues soared a record high 7% to 
Php95.8 billion amid robust sales, improved efficiencies and continued expansion of the distribution network. 
According to Pure Foods President Francisco Alejo III, the food company registered better sales in the second 
half despite difficulties such as the volatility in cost of raw materials. He added that the company benefited from 
strategic cost management efforts, introduction of new products and successful marketing initiatives that led to 
the improved performance. 

 The World Bank is extending a development policy loan (DPL) worth US$300 million to the country which would 
help the enact reforms in accelerating inclusive growth and more job creations. According to World Bank Country 
Director Motoo Konishi, the Philippines can already implement a comprehensive reform agenda focused on 
restoring the trust of the people in the government by means of improved governance and empowering them to 
get out of poverty with the approval and release of the DPL. Under the DPL, the government is expecting to raise 
the tax-to-GDP ratio by two percentage points from 12.1% in 2012 to 14.1% this year in order to generate more 
resources for funding important economic and social programs. 

 Prices of local government securities rose yesterday, particularly on the long-tenored buckets, as bargain-
hunting was observed. Yields on the 5- and 20-year tenor buckets declined by 22.21 and 41.35 basis points, 
respectively. 

 The Philippine peso weakened against the US dollar during yesterday’s trading session after foreign investors 

pulled out their funds from the declining local equities market. The local currency pared 4 centavos to close at 
40.730. 

 
 
 

US and Europe 

 US equities soared after the Federal Reserve reconfirmed its promise to support the economy in the near future. 
The Dow Jones Industrial Average index climbed 55.91 points to 14,511.73 while the S&P500 index leapt 10.37 
points to 1,558.71. 

 According to the US Federal Reserve, it would continue with aggressive efforts to stimulate the US economy 
through large-scale bond-buying (US$85 billion each month), citing high unemployment and “restrictive” fiscal 
policy. Furthermore, they reaffirmed their plan to maintain the low interest rate environment at least until the 
jobless rate drops to 6.5%, as long as inflation is kept under control. For 2013, the FOMC downgraded their 
forecasted economic growth to +2.3%-2.8% (from +2.3%-3.0%) and for the unemployment rate to fall between 
7.3% and 7.5% (from 7.4%-7.7%). In 2014, they expect the economy to grow between 2.9% and 3.4%.  

 US Treasury prices edged lower following the Federal Reserve’s supportive statements on boosting the 
economy. The 10-year benchmark yield rose 4.9 basis points to 1.9581%. 

 European equities recovered slightly from the previous days’ losses as investors remained on the sidelines 
awaiting for more developments on the Cyprus bailout. The FTSEurofirst300 index took back 3.97 points to 
1,198.88. 

 Last January, the Euro-zone’s current account surplus slightly narrowed, falling to 14.8 billion euros from 16 
billion euros in December. For the sale month, the region posted a 12.3 billion euro trade surplus, slightly lower 
than the 15.8 billion euro surplus in December.  

 The euro inched higher against the US dollar as investors hoped that policymakers would come to a resolution 
on Cyprus. The shared currency added 0.22 cents to close at US$1.2904. 
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March 21, 2013 Asia Pacific 

 Most Asian shares weakened on concerns that the rejection of Cyprus’ bailout plan further underscored the 
struggle in containing Europe’s fiscal crisis. However, losses were tempered by Chinese stocks (+2.66%), which 
rallied as investors anticipated an expansion in manufacturing data for the month. Declines were led by 
Thailand’s SET index (-1.57%), South Korea’s KOSPI (-0.97%) and India’s SENSEX (-0.65%). The MSCI All-
Country Asia Pacific index waned 0.43 points, or -0.32%, to 134.40. 
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March 21, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 20-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,419.62 -0.10% -5.27% -3.44% 10.44% 

MSCI World USD Index 1,434.35 0.53% 0.32% 1.73% 8.10% 

MSCI All Country Asia Pacific ex-Japan Total Returns 368.13 -0.09% -2.06% -3.61% 0.78% 

MSCI Europe USD Index 1,501.73 0.80% 0.35% -0.66% 3.91% 

FTSEurofirst 300 Index 1,198.88 0.33% 0.40% 2.58% 6.04% 

Dow Jones Industrial Average Index 14,511.73 0.39% 0.39% 4.19% 12.16% 

Standard & Poor’s 500 Index 1,558.71 0.67% 0.27% 3.09% 11.14% 

YIELDS AND PRICES 20-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3454 -0.01% 0.00% -0.07% -0.14% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8104 0.00% -0.01% -0.34% -0.18% 

ROP2021 (Price) 110.385 0.06  (0.00) (0.38) (2.04) 

ROP2034 (Price) 130.732 0.59  1.40  (0.48) (8.67) 

3-Month US Treasury Yield 0.0659 0.02% -0.02% -0.05% 0.04% 

2-year US Treasury Yield 0.2460 0.01% -0.01% -0.01% -0.00% 

10-year  US Treasury Yield 1.9581 0.06% -0.06% -0.05% 0.26% 

30-year US Treasury Yield 3.1983 0.07% -0.02% -0.00% 0.33% 

3-Month German Treasury Bill Yield -0.020 0.00% -0.00% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.59 1.00% 0.27% -6.00% -2.10% 

Dubai Crude Oil Spot ($/bbl) 104.63 -0.59% -0.99% -6.53% -2.23% 

1-month Nymex oil futures ($/bbl) 92.96 0.87% 0.48% -1.59% 2.38% 

Gold Spot ($/oz)  1,606.83 -0.37% 1.20% 2.70% -2.96% 

USD/PHP (PDEX close)  40.730 0.04  0.14  0.07  (0.32) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 20, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.40  - 0.43 - 0.32 

Australia S&P/ASX 200 Index 4,967.35  - 20.05 - 0.40 

China Shanghai SE Comp Index 2,317.37  + 59.94 + 2.66 

Hong Kong Hang Seng Index 22,256.44  + 214.58 + 0.97 

India SENSEX 18,884.19  - 123.91 - 0.65 

Indonesia Jakarta Composite Index 4,831.50  + 8.87 + 0.18 

Japan Nikkei 225 12,468.23   0.00  0.00 

Malaysia KLCI 1,631.54  + 6.08 + 0.37 

New Zealand NZX 50 Index 4,349.43  + 4.39 + 0.10 

Singapore Straits Times Index 3,248.40  - 20.73 - 0.63 

South Korea KOSPI 1,959.41  - 19.15 - 0.97 

Taiwan TWSE 7,798.03  - 40.44 - 0.52 

Thailand SET Index 1,543.67  - 24.58 - 1.57 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 20-Mar-13 19-Mar-13  Difference   20-Mar-13 19-Mar-13  Difference 

1 month 0.2400 0.2400  0.000  4 year 2.8250 2.7500 + 0.075 
3 month 0.1900 0.1900  0.000  5 year 2.6029 2.8250 - 0.222 
6 month 0.2800 0.2800  0.000  7 year 2.7982 2.8987 - 0.101 

1 year 0.6500 0.6500  0.000  10 year 2.9170 3.0500 - 0.133 
2 year 2.2965 2.1750 + 0.122  20 year 3.6111 4.0246 - 0.414 
3 year 2.2762 2.2750 + 0.001  25 year 3.9775 3.9972 - 0.020 
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March 21, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/26/2013 Philippines External Balance of 
Trade 

Jan 
 

3/21/2013 US Initial Jobless Claims SA Mar 16 

3/26/2013 Philippines External Trade Imports 
YoY 

Jan 
 

3/21/2013 US Existing Homes Sales SAAR Feb 

3/26/2013 Philippines External Trade Imports Jan  3/21/2013 Conference Board US Leading Index MoM Feb 

3/27/2013 Philippines Money Supply M3 YoY Feb 
 

3/26/2013 US Durable Goods New Orders Industries MoM 
SA 

Feb 

   
 

3/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Mar 

   
 

3/27/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 15 

    3/28/2013 GDP US Chained 2005 Dollars QoQ SAAR 4Q T 

    3/29/2013 US Personal Income MoM SA Feb 

   
 

3/29/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Feb 

   
 

3/29/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


