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March 21, 2014 

Local 

 The local equities market closed slightly lower yesterday, owing to the Fed's announcement that it would 
maintain its policy of stimulus reduction, further cutting its QE3 to US$55 billion. As expected, US equities dipped 
in response to the announcement, and the allusion that the overnight rate may be hiked next spring by the Fed. 
The PSEi continued to slide, losing 45.14 points, or -0.70%, to close at 6,417.35. Only services (+0.61%) 
managed to stay positive while holding firms (-1.51%), industrials (-0.98%), and financias (-0.68%) closed the 
day in negative territory. Market breadth was negative with 107 declines outnumbering 46 advances, while 51 
issues were unchanged. Total value turnover amounted to Php7.12 billion. Foreign investors were net buyers for 
the eighteenth straight day at Php0.64 billion.  

 Lopez-led First Gen Corp. saw its net income attributable to equity holders dip by 37.8% to US$118.1 million last 
year from US$189.8 million in 2012. The company attributed the decline to lower earnings booked by Energy 
Development Corp. (EDC) as a result of its unrealized foreign exchange losses and the loss on damaged assets 
resulting from Typhoon Haiyan. Earnings were further reduced by lower sales from the Wholesale Electricity 
Spot Market (WESM) and ancillary services of First Gen Hydro Power Corp. (FG Hydro) and by the fire at the 
main transformer of San Lorenzo’s Unit 60. Moreover, the company’s consolidated revenues from the sale of 
electricity fell 7.5% to US$1.905 billion from US$2.060 billion. 

 The Department of Transportation and Communications (DOTC) recently unveiled a Php135 billion project to 
build a subway or an underground railway system linking Makati Central Business District and Pasay City. 
According to DOTC Assistant Secretary Jaime Feliciano, the proposal was in accordance with the Rail Transport 
Development plant which looks to increase urban mass transport ridership for which the government would 
develop intermodal facilities and improve transport linkages and efficiency to production and consumption 
markets. 

 Prices of local government securities declined as risk-off sentiment among investors was observed following the 
US Federal  Reserve’s comments. Yields climbed by 10.92 basis points, led by long- and short-tenored buckets, 
which rose by 16.4 and 15.6 basis points, respectively.  

 The Philippine peso weakened against the greenback, breaching the Php45-a-dollar level, as the market players 
favored the US dollar after the US Federal Reserve further scaled back its bond purchases by US$10 billion and 
Fed Chair Janet Yellen hinted at an earlier-than-expected rate hike.. The local currency surrendered 25 centavos 
to close at 45.100. 

 

US and Europe 

 US equities gained ground as strong economic data boosted optimism on the economy, countering concerns that 
the Federal Reserve could rate hikes as early as mid-2015. The Dow Jones Industrial Average index rose 108.88 
points to 16,331.05 and the S&P 500 index rebounded 11.24 points to 1,872.01. 

 Data released by the National Association of Realtors showed that sales of existing homes in the US dropped by 
0.4% last February to an annual rate of 4.6 million, matching the median estimate. This was the lowest level 
since July 2012, indicating that the industry may recover more slowly. The decline reflected a pickup in borrowing 
costs, falling affordability and, in recent months, the spate of adverse weather conditions.  

 In other news, the Conference Board’s index of leading indicators rose more than anticipated in February a sign 
that the economy would pick up following the weather-related slowdown in the first quarter. The Board’s gauge of 
outlook for the next three to six months rose 0.5%, the biggest gain since November.  

 The number of Americans filing for unemployment claims rose by 5,000 to 320,000 last week, lower than the 
market estimate of 322,000. The less-volatile four-week moving average declined to 327,000m the lowest since 
November last year, from the prior week’s 330,500. 

 US Treasury prices ended the day mostly unchanged amid a TIPS auction which met lower-than-average 
demand. On Thursday, the US Treasury Department sold US$13 billion worth of 10-year Treasury Inflation 
Protected Securities at a yield of 0.659%, compared to the average forecast (by six of the Fed’s primary dealers) 
of 0.652%. Bid-to-cover ratio was at 2.48x compared to the average of 2.52x over the past 10 sales. For the day, 
the 10-year benchmark yield closed at 2.7716% 

 European shares dropped as investors digested Fed Chair Janet Yellen’s statement that benchmark rates could 
rise around six months following the end of QE3, but rebounded at the last minute following improving economic 
data from the world’s largest economy. The FTSEurofirst 300 index inched up 0.73 of a point to 1,305.87. 
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 The euro continued to weaken against the greenback following improved economic figures from the US, further 
stoking concerns that the Fed could begin to hike rates as early as mid next year. The shared currency pared 
1.49 cents to close at EUR/USD1.13779. 
 

 
 
 

Asia Pacific 

 Asian shares fell back on Thursday after the US Federal Reserve, following its meeting concluded Wednesday, 
hinted at the possibility of hiking interest rates starting mid-2015. Losses were led by Indonesia's Jakarta 
Composite Index (-2.54%), Hong Kong's Hang Seng Index (-1.79%), which entered into a bear market, and 
Japan's Nikkei 225 (-1.65%). The MSCI All Country Asia Pacific Index tanked 2.65 points, or -1.97%, to 132.08. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 20-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,417.35 -0.70% -0.19% 1.02% 8.96% 

MSCI World USD Index 1,654.32 -0.22% 0.16% -0.10% 0.01% 

MSCI All Country Asia Pacific ex-Japan Total Returns 364.07 -1.69% -2.04% -1.30% -2.90% 

MSCI Europe USD Index 1,749.38 -0.87% -0.08% -1.87% -0.38% 

FTSEurofirst 300 Index 1,305.87 0.06% 0.97% -2.46% -0.64% 

Dow Jones Industrial Average Index 16,331.05 0.67% 1.38% 1.23% -0.89% 

Standard & Poor’s 500 Index 1,872.01 0.60% 1.39% 1.75% 1.66% 

YIELDS AND PRICES 20-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3458 0.21% 0.22% 0.15% 0.85% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1833 0.14% 0.13% 0.20% 1.25% 

ROP2021 (Price) 105.275 (0.30) 0.48  0.90  1.65  

ROP2034 (Price) 122.976 (0.71) (0.01) 0.53  3.42  

3-Month US Treasury Yield 0.0507 0.00% 0.01% 0.01% -0.01% 

2-year US Treasury Yield 0.4197 0.00% 0.08% 0.10% 0.03% 

10-year  US Treasury Yield 2.7716 -0.00% 0.13% 0.02% -0.23% 

30-year US Treasury Yield 3.6629 0.01% 0.07% -0.06% -0.27% 

3-Month German Treasury Bill Yield 0.103 0.00% 0.02% 0.05% 0.04% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 102.45 -0.57% -1.52% -4.06% -5.74% 

1-month Nymex oil futures ($/bbl) 99.43 -0.94% 1.25% -3.39% -0.89% 

Gold Spot ($/oz)  1,327.88 -0.13% -3.08% 0.37% 9.44% 

USD/PHP (PDEX close)  45.100 0.25  0.55  0.32  0.70  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 20, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 132.08  - 2.65 - 1.97 

Australia S&P/ASX 200 Index 5,294.00  - 61.59 - 1.15 

China Shanghai SE Comp Index 1,993.48  - 28.25 - 1.40 

Hong Kong Hang Seng Index 21,182.16  - 386.53 - 1.79 

India SENSEX 21,740.09  - 92.77 - 0.42 

Indonesia Jakarta Composite Index 4,698.97  - 122.48 - 2.54 

Japan Nikkei 225 14,224.23  - 238.29 - 1.65 

Malaysia KLCI 1,818.17  + 0.73 + 0.04 

New Zealand NZX 50 Index 5,160.39  + 5.68 + 0.11 

Singapore Straits Times Index 3,057.20  - 23.55 - 0.76 

South Korea KOSPI 1,919.52  - 18.16 - 0.94 

Taiwan TWSE 8,597.33  - 92.13 - 1.06 

Thailand SET Index 1,361.47  - 2.80 - 0.21 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 20-Mar-14 19-Mar-14  Difference   20-Mar-14 19-Mar-14  Difference 

1 month 1.2500 1.0000 + 0.250  4 year 3.0000 3.0000  0.000 

3 month 1.1500 0.9500 + 0.200  5 year 3.1623 3.1454 + 0.017 

6 month 1.4976 1.4500 + 0.048  7 year 3.6152 3.5299 + 0.085 

1 year 2.0000 1.8750 + 0.125  10 year 4.1601 3.9500 + 0.210 

2 year 2.2500 2.0000 + 0.250  20 year 5.2000 5.0000 + 0.200 

3 year 2.6000 2.7562 - 0.156  25 year 5.3853 5.3032 + 0.082 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/25/2014 Philippines External Balance of 
Trade 

Jan 
 

3/25/2014 Conference Board Consumer Confidence SA 
1985=100 

Mar 

3/25/2014 Philippines External Trade Imports 
YoY 

Jan 
 

3/26/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 21 

3/25/2014 Philippines External Trade Imports Jan 
 

3/26/2014 US Durable Goods New Orders Industries MoM 
SA 

Feb 

3/27/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 27 
 

3/27/2014 US Initial Jobless Claims SA Mar 15 

    3/27/2014 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

    3/27/2014 US GDP Price Index QoQ SAAR 4Q T 

    3/27/2014 US Pending Home Sales Index MoM SA Feb 

    3/28/2014 US Personal Income MoM SA Feb 

   
 

3/28/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Feb 

   
 

3/28/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


