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March 23, 2015 

Local 
 

 The local equities market ended flat Friday as investors await for the FTSE rebalancing which started at the last 
trading day last week. The PSEi gained 0.05% to close at 7,818.38. Only services (-0.18%) and holding firms            
(-0.16%) ended in red while industrials (+0.69) posted the biggest gain. Market breadth was negative with 73 
advances outnumbering 109 declines, while 40 names remained unchanged. Total value turnover reached 
Php9.08 billion. Foreign investors were net buyers at Php581.03 million. 

 LT Group Inc. (PSE Ticker: LTG), the listed holding firm of tycoon Lucio Tan, recorded a significant drop in 2014 
net income by more than 40%. LTG generated earnings of Php6.154 billion last year, down from the Php11.475 
billion registered the prior year. Its banking segment, Philippine National Bank (PNB), drove the slump in 
earnings as it accounted for the lion’s share in earnings at 47%. Banking revenues dropped by 14.9% to Php24.6 
billion due to the lack of trading gains. Also, LTG’s tobacco business also recorded substantial cut in earnings at 
Php99 million in 2014, a far cry from the Php3.9 billion generated in 2013. LTG attributed the weak financial 
performance of its tobacco segment to the illicit trade in cigarettes.  

 Sy-led conglomerate SM Investments Corporation (PSE Ticker: SM) announced the buy-back of its dollar-
denominated convertible bonds maturing 2017 with coupon of 1.625%. SM will be exercising its option to redeem 
the remaining outstanding debt of the original US$250 million worth of convertible bonds issued last February 13, 
2012. The company intends to redeem all outstanding bonds on April 19, 2015 at a redemption price equal to 
approximately 104.127% of the principal amount plus accrued and unpaid interest until February 15, 2015. For 
debt-holders who do not intend to have their bond holdings redeemed, SM allowed for common stock conversion 
until April 9, 2015 at a conversion price of Php624.625 per share at the time of announcement of early 
redemption. As of last Friday, SM common stock traded at a closing price of Php903.50 apiece.  

 In the local fixed income space, bargain-hunters prevailed the market during Friday’s session following 
Thursday’s drop in prices. Yields across the curve dropped by 3.34 basis points led by the belly which declined 
by 7.8 basis points. 

 The Philippine peso weakened against the US dollar as the greenback continued to strengthen on the back of 
the less-dovish stance of the Federal Reserve. Local currency lost 9.5 centavos to end at 44.815. 
 

 
US and Europe 
 

 US stocks staged another rally, ending the week in the green recovering from last week’s losses. US dollar 
weakness underpinned by a less-hawkish Fed continued to buoy shares of large multinational companies. 
Trading volume were higher Friday amid quadruple witching, which means that equity options, stock-index 
futures, stock-index options, and single-stock futures expire. The S&P 500 SPX rose 18.83 points, or 0.90%, to 
close at 2,108.10. The Dow Jones Industrial Average DJIA was up 168.62 points or 0.94% on Friday. 

 Federal Reserve Governor Charles Evans supported the Committee’s decision to remove the word “patient” in its 
forward guidance, taking comfort from the belief that such move does not rule out the possibility of keeping rates 
at its current level for a lengthy period. According to Evans, the direction of the policy rates is now hinged on how 
fast inflation can catch up with the Committee’s medium-term target of 2%. 

 US treasuries gained for a third straight day as the euphoria over lower-for-longer interest rates continued to 
support the long-end of the curve. The 10-year note continued to trade below 2% at 1.9303% on Friday. 
Meanwhile, the two-year note fell 2.80 basis points to close to 0.5812%.  

 European shares soared Friday after Greece pledged new reform plans, a move that speaks of the country’s 
commitment to resolve its fiscal problems in return for much-needed financial aid from the European Union. The 
FTSEurofirst 300 index gained 13.37 points, or 0.84% to 1,610.93. 

 The euro continued its ascent following positive developments in Greece. The European bloc single currency 
climbed to 1.0821, adding 1.27 cents from Thursday’s close. 
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Asia Pacific 
 

 The MSCI All Country Asia Pacific Index continued to post gains, or up by 0.53% to close at 147.55. Japan’s 
Nikkei 225 advanced for the sixth straight week, 0.43% to 19,560.22 Friday, due to strong buying appetite for 
Fast Retailing and Toyota Motor. Mainland China’s Shanghai Composite index closed higher for the eight 
straight trading session (+0.98% to 3,617.32) on hopes of further monetary and fiscal easing. In Australia, the 
ASX 200 posted 0.41% gains, closing at 5,975.49, due to anticipation of further rate cuts by the central bank. 
Meanwhile, India’s S&P BSE Sensex nursed losses, -0.73% to 28,261.08, as politics-related concerns 
dampened investor sentiment.   
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March 23, 2015 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 20-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,818.38 0.05% 0.11% -0.09% 8.13% 

MSCI World USD Index 1,774.57 1.33% 3.18% 0.37% 2.48% 

MSCI All Country Asia Pacific ex-Japan Total Returns 404.82 0.32% 2.80% 0.40% 4.10% 

MSCI Europe USD Index 1,690.70 2.45% 4.64% 0.34% 3.85% 

FTSEurofirst 300 Index 1,610.93 0.84% 2.03% 5.62% 16.99% 

Dow Jones Industrial Average Index 18,127.65 0.94% 2.13% -0.07% 0.50% 

Standard & Poor’s 500 Index 2,108.10 0.90% 2.66% -0.10% 0.84% 

YIELDS AND PRICES 20-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.3955 0.01% 0.47% 0.27% -0.15% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6682 0.02% 0.23% 0.04% -0.03% 

ROP2021 (Price) 109.672 0.33  0.56  0.47  1.25  

ROP2034 (Price) 140.045 0.25  2.05  2.30  6.06  

3-Month US Treasury Yield 0.0000 -0.01% -0.02% -0.02% 0.00% 

2-year US Treasury Yield 0.5812 -0.03% -0.08% -0.05% -0.13% 

10-year  US Treasury Yield 1.9303 -0.04% -0.18% -0.18% -0.27% 

30-year US Treasury Yield 2.5059 -0.02% -0.19% -0.21% -0.27% 

3-Month German Treasury Bill Yield -0.293 -0.01% 0.00% -0.03% -0.11% 

Dubai Crude Oil Spot ($/bbl) 52.01 -1.29% -4.43% -11.95% -7.64% 

1-month Nymex oil futures ($/bbl) 45.72 4.00% 1.96% -9.18% -14.72% 

Gold Spot ($/oz)  1,182.63 0.98% 2.08% -1.61% -0.06% 

USD/PHP (PDEX close)  44.815 0.09  0.52  0.57  0.09  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 20, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.55  + 0.78 + 0.53 

Australia S&P/ASX 200 Index 5,975.49  + 24.68 + 0.41 

China Shanghai SE Comp Index 3,617.32  + 35.05 + 0.98 

Hong Kong Hang Seng Index 24,375.24  - 93.65 - 0.38 

India SENSEX 28,261.08  - 208.59 - 0.73 

Indonesia Jakarta Composite Index 5,443.07  - 10.79 - 0.20 

Japan Nikkei 225 19,560.22  + 83.66 + 0.43 

Malaysia KLCI 1,803.65  - 5.48 - 0.30 

New Zealand NZX 50 Index 5,871.38  + 11.97 + 0.20 

Singapore Straits Times Index 3,412.44  + 26.28 + 0.78 

South Korea KOSPI 2,037.24  - 0.65 - 0.03 

Taiwan TWSE 9,749.69  + 12.96 + 0.13 

Thailand SET Index 1,529.96  - 2.17 - 0.14 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

 
20-Mar-15 19-Mar-15 Difference 

  
20-Mar-15 19-Mar-15 Difference 

1 month 2.3636 2.4227 - 0.059 
 

4 year 3.6045 3.8545 - 0.250 

3 month 2.3955 2.3864 + 0.009 
 

5 year 3.8614 3.9795 - 0.118 

6 month 2.5841 2.5614 + 0.023 
 

7 year 3.8818 3.8614 + 0.020 

1 year 2.6682 2.6500 + 0.018 
 

10 year 4.0614 4.0636 - 0.002 

2 year 3.2159 3.2227 - 0.007 
 

20 year 4.9614 4.9636 - 0.002 

3 year 3.4591 3.4955 - 0.036 
 

25 year 4.7114 4.7082 + 0.003 
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Upcoming Economic Releases  
 
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/25/2015 Philippines External Balance of Trade Jan  3/24/2015 US CPI Urban Consumers MoM SA Feb 

3/25/2015 Philippines External Trade Imports YoY Jan  3/25/2015 
Mortgage Bankers Association US Mortgage Market 

Indx Weekly % Change SA Old Meth 
Mar 13 

3/25/2015 Philippines External Trade Imports Jan  3/25/2015 US Durable Goods New Orders Industries MoM SA Feb 

3/26/2015 
Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 
Mar 26  3/27/2015 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

3/31/2015 
Philippines Commercial Banks Loans 

Outstanding Total Gross YoY 
Feb  3/27/2015 US GDP Price Index QoQ SAAR 4Q T 

3/31/2015 
Philippines Commercial Banks Loan 

Outstanding Total Net YoY 
Feb  3/27/2015 University of Michigan Consumer Sentiment Index Mar F 

    3/31/2015 Conference Board Consumer Confidence SA 1985=100 Mar 

    4/1/2015 ISM Manufacturing PMI SA Mar 

    4/3/2015 
US Employees on Nonfarm Payrolls Total MoM Net 

Change SA 
Mar 

    4/3/2015 
U-3 US Unemployment Rate Total in Labor Force 

Seasonally Adjusted 
Mar 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


