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March 26, 2013 News Briefs 
 

Local 

 The local equities market continued its uptrend amid positive news on Cyprus’ bailout deal and gains in regional 

markets. Yesterday, the PSEi gained 78.88 points, or +1.21%, to close at 6,597.59. Almost all sectoral indices 
ended in positive territory led by property (+2.28%), industrials (+1.12%) and services (+1.09%) with only mining 
and oil (-0.44%) in negative territory. Market breadth was positive with advances outpacing declines 99 to 64 with 
34 stocks unchanged. Value turnover reached Php8.98 billion. Foreign investors were net buyers at Php0.22 
billion.  

 Last January, the government registered a budget deficit of Php19.5 billion, 22.5% higher than the Php15.943 
billion deficit posted in the same period a year ago. This figure represented 2% of the country’s total GDP. 

Revenues rose by 9.5% year-on-year to Php138.368 billion in January as the Bureau of Internal Revenue (BIR) 
and Bureau of Customs (BoC) saw double-digit increases in its collections. Meanwhile, spending grew by 11% 
year-on-year to Php157.899 billion from Php142.297 billion in the same period last year. 

 Yuchengco-led Rizal Commercial Banking Corp.'s (RCBC) board of directors recently approved the issuance of 
US$130 million worth of hybrid Tier 1 notes. The bank said that the issuance is part of its regulatory capital 
compliance in accordance with the Basel 3 capital guidelines of the Bangko Sentral ng Pilipinas. Moreover, the 
board has also mandated Morgan Stanley & Co. International Plc to be the dealer manager and the Bank of New 
York as trustee, principal paying agent, transfer agent and agent. 

 Prices of local government securities dropped amid quiet trading as investors remained on the sidelines awaiting 
the release of the inflation figure next week. In addition, slight profit-taking was observed particularly on the 
intermediate and long-tenored buckets. Yesterday, yields went up by an average of 5.6 basis points with the 
belly and long-end of the curve rising by 7.4 and 1.0 basis points, respectively. 

 The Philippine peso rose during yesterday’s trading session following news that Cyprus had reached an 

agreement for the 10 billion euro bailout, dodging a disorderly default. The local currency gained 1 centavo to 
close at 40.830. 

 
 
 
 

US and Europe 

 US equities declined, despite the S&P500 index having risen to a record high earlier during the session, as 
optimism on the Cyprus deal faded. Investors were concerned that the country’s bank-restructuring plan would 
lead to losses on deposits in other European nations. The S&P500 index lost 25.20 points to 1,551.69 while the 
Dow Jones Industrial Average index surrendered 64.28 points to 14,447.75. 

 Industrial production in the US rebounded for the month of February. According to the Federal Reserve Bank of 
Chicago, its National Activity Index rose to 0.44 from a -0.49 in January. The increase was led by production-
related indicators. However, the more comprehensive 3-month moving average dropped to 0.09 from 0.28. Note 
that a positive figure for the index indicates above-trend growth.  

 US Treasury prices increased, with 10-year benchmark yields dropping to a three-week low, as investors flocked 
to safe-havens on worries over the Cyprus bailout, which was thought to endanger the financial stability in the 
Euro-zone. The yield of 10-year benchmark fell 2 basis points to 1.9198%. 

 European stocks lost ground on the back of continued concern that the rescue plan for Cyprus would set a 
precedent for other banks in the region. The FTSEurofirst300 index waned 2.99 points to 1,186.45. 

 On Monday, Cyprus’s President Nicos Anastasiades was finally pressured to close down Cyprus Popular Bank 
Pcl, the nation’s second largest bank in exchange for 10 billion euros of bailout funds. According to the Cypriot 
president, his country would remain within the currency bloc despite bitter feelings over the treatment they had 
received in requesting for aid.  

 The euro weakened against the US dollar in spite of Cyprus having reached a deal as traders were anxious that 
the bailout terms would spark a similar trend with other European financial institutions. The shared currency 
pared 1.36 cents to US$1.2853. 
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Asia Pacific 

 Most Asian stocks ended higher Monday as investors happily welcomed news of Cyprus’ bailout agreement. The 
bailout deal, which no longer affected depositors holding less than 100,000 euros, reduced the risk of Cyprus 
defaulting and leaving the euro-zone. Thailand's SET Index (+3.04%), Japan's Nikkei 225 (+1.69%), and South 
Korea's KOSPI (+1.49%) led gains among peers. The MSCI All Country Asia Pacific Index advanced 1.35 points, 
or 1.01%, to 135.66. 
 
 

 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

March 26, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 25-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,597.59 1.21% 0.94% -1.84% 13.50% 

MSCI World USD Index 1,426.71 -0.39% -0.30% 2.55% 7.53% 

MSCI All Country Asia Pacific ex-Japan Total Returns 370.49 0.96% 0.31% -1.64% 1.42% 

MSCI Europe USD Index 1,477.41 -1.16% -1.79% -0.89% 2.22% 

FTSEurofirst 300 Index 1,186.45 -0.25% -1.11% 1.75% 4.94% 

Dow Jones Industrial Average Index 14,447.75 -0.44% -0.03% 4.81% 11.67% 

Standard & Poor’s 500 Index 1,551.69 -0.33% -0.03% 4.29% 10.64% 

YIELDS AND PRICES 25-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4208 0.07% 0.07% -0.09% -0.07% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9061 0.09% 0.10% -0.30% -0.08% 

ROP2021 (Price) 110.480 0.01  (0.05) (0.69) (1.94) 

ROP2034 (Price) 130.565 (0.24) 0.23  (1.19) (8.84) 

3-Month US Treasury Yield 0.0608 -0.01% -0.01% -0.06% 0.03% 

2-year US Treasury Yield 0.2419 -0.01% -0.00% 0.00% -0.00% 

10-year  US Treasury Yield 1.9198 -0.01% -0.03% 0.06% 0.22% 

30-year US Treasury Yield 3.1484 0.00% -0.04% 0.09% 0.28% 

3-Month German Treasury Bill Yield -0.012 0.00% 0.01% -0.00% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.16 0.69% -1.11% -5.10% -2.48% 

Dubai Crude Oil Spot ($/bbl) 105.00 0.70% 0.19% -4.45% -1.89% 

1-month Nymex oil futures ($/bbl) 94.81 1.17% 1.14% 1.83% 4.42% 

Gold Spot ($/oz)  1,605.08 -0.22% -0.03% 0.73% -3.07% 

USD/PHP (PDEX close)  40.830 (0.01) 0.13  0.15  (0.22) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 25, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.66  + 1.35 + 1.01 

Australia S&P/ASX 200 Index 4,990.20  + 22.94 + 0.46 

China Shanghai SE Comp Index 2,326.72  - 1.56 - 0.07 

Hong Kong Hang Seng Index 22,251.15  + 135.85 + 0.61 

India SENSEX 18,681.42  - 54.18 - 0.29 

Indonesia Jakarta Composite Index 4,777.90  + 54.74 + 1.16 

Japan Nikkei 225 12,546.46  + 207.93 + 1.69 

Malaysia KLCI 1,643.89  + 17.00 + 1.04 

New Zealand NZX 50 Index 4,340.73  - 2.15 - 0.05 

Singapore Straits Times Index 3,267.48  + 8.91 + 0.27 

South Korea KOSPI 1,977.67  + 28.96 + 1.49 

Taiwan TWSE 7,856.12  + 59.90 + 0.77 

Thailand SET Index 1,523.95  + 44.98 + 3.04 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 25-Mar-13 22-Mar-13  Difference   25-Mar-13 22-Mar-13  Difference 

1 month 0.3000 0.2400 + 0.060  4 year 2.7500 2.7500  0.000 
3 month 0.2500 0.1900 + 0.060  5 year 2.8712 2.8000 + 0.071 
6 month 0.3250 0.2800 + 0.045  7 year 2.9750 2.8251 + 0.150 

1 year 0.7500 0.6500 + 0.100  10 year 3.0500 3.0000 + 0.050 
2 year 2.3000 2.2500 + 0.050  20 year 3.4587 3.4969 - 0.038 
3 year 2.4750 2.3750 + 0.100  25 year 4.1074 4.0880 + 0.019 
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March 26, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/25/2013 Philippines External Balance of 
Trade 

Jan 
 

3/26/2013 US Durable Goods New Orders Industries MoM 
SA 

Feb 

3/25/2013 Philippines External Trade Imports 
YoY 

Jan 
 

3/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Mar 

3/25/2013 Philippines External Trade Imports Jan 
 

3/27/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 22 

3/27/2013 Philippines Money Supply M3 YoY Feb  3/28/2013 US Initial Jobless Claims SA Mar 23 

4/4/2013 Philippines CPI All items YoY% 
2006=100 

Mar 
 

3/28/2013 GDP US Chained 2005 Dollars QoQ SAAR 4Q T 

4/4/2013 Philippines CPI All items MoM% 
2006=100 

Mar 
 

3/29/2013 US Personal Income MoM SA Feb 

4/4/2013 Philippines Core Inflation YoY 
2006=100 

Mar 
 

3/29/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar F 

4/5/2013 Philippines Gross Intl Reserves Mar  4/1/2013 ISM Manufacturing PMI SA Mar 

   
 

4/5/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

   
 

4/5/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 


