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Local 

 The local equities market fell well below the 6,400 mark yesterday as investors took profit ahead of recently 
released weak US manufacturing data and escalating sanctions against Russia by the West. There was nothing 
but the promise of heightened geopolitical tension and further US economic disappointments to influence the 
market, which tracked the downward performance of both US and Asian markets. The PSEi lost 64.33 points, or 
-1.01%, to close at 6,336.34. All sectoral indices ended in the negative territory led by mining and oil (-1.46%), 
financials (-1.37%) and holding firms (-1.11%). Market breadth was negative with 117 declines outnumbering 40 
advances while 58 stocks remained unchanged. Total value turnover amounted to Php6.74 billion. Foreign 
investors were net sellers at Php0.42 billion.  

 Fitch ratings upheld the country’s investment grade rating of BBB- and maintained a stable outlook. This came 
after its recent visit to the Philippines earlier this year. Stable government finances, strong economic growth, 
manageable inflation, and healthy external balance sheet were among the reasons cited for the move. The credit 
rating agency noted that these gains should be sustained in order to secure a positive rating action. 

 GT Capital Holdings, Inc. has strengthened its footprint in the auto industry by acquiring a significant stake in 
Toyota Cubao, Inc. for a total of Php311.50 million. This move is part of its consolidation efforts as it prepares for 
the motorization phase of the Philippine economy. Earlier this month, the company has completed its acquisition 
of 60% of the outstanding capital stock of another Toyota dealership in the country, Toyota Manila Bay Corp. 
(TMBC). Mitsui & Co. Ltd. of Japan owns the remaining 40% of TMBC. 

 Price of local government securities fell during yesterday’s trading session as market players remained defensive 
ahead of the Monetary Board meeting tomorrow. Yields across the curve slightly rose by 2.39 basis points on 
average led by medium-tenored bonds, which climbed 3.9 basis points.  

 The Philippine peso strengthened against the US dollar yesterday, going as low as 44.980 amid speculation that 
the BSP could hike rates in its Monetary Board meeting tomorrow. However, foreign selling in the equity market 
tempered gains as the currency pair closed the day only 5 centavos stronger at 45.060. 

 

US and Europe 

 

 US equities ended the day higher following the release of stronger-than-expected consumer confidence data. 
The Dow Jones Industrial Average Index rose by 91.19 points to 16,367.88 and the S&P500 index climbed by 
8.18 points to 1,865.62. 

 The US consumer confidence rebounded to the highest reading in six years in March. The Conference Board 
said its index of consumer confidence rose to 82.3 (Mkt est: 78.5) from an upwardly revised 78.3 in February 
(Prev: 78.1). According to the Director of Economic Indicators at the Board Lynn Franco, consumer confidence 
improved as expectations for the short-term outlook bounced back from February's decline. She added that 
consumers expect the economy to continue improving and believe it may even pick up a litt le steam in the 
months ahead. Moreover, the present situation index, a gauge of consumers' assessment of current economic 
conditions, slipped to 80.4 from a revised 81 (Prev: 81.7). Consumer expectations for economic activity over the 
next six months increased to 83.5 from a revised 76.5 (Prev: 75.7). 

 New-home sales dropped in February. Sales of newly built homes dropped by 3.3% month-on-month (Mkt est: -
4.9%) to a seasonally adjusted annual rate of 440,000 (Mkt est: 445k) from a downwardly revised 455,000 in 
January (Prev: 468k). The average rate for the first two months of 2014 is more or less unchanged from that for 
4Q 2013. Moreover, the median price for a new home sold fell by 1.2% year-on-year to US$261,800. 

 US house price increases moderated in January. The Standard & Poor's/Case-Shiller index of prices for 10 
major U.S. cities soared by 13.5% year-on-year which was actually slower than the 13.6% pace in December. 
The 20-city price index grew by 13.24% (Mkt est: 13.34%), down from a 13.4% pace in December.  According to 
the Chairman of the Index Committee at S&P Dow Jones, David Blitzer, the housing recovery may have taken a 
breather due to the cold weather. He added that from the bottom in 2012, prices are up by 23% and the housing 
market is showing signs of moving forward with more normal price increases. 

 US Treasury prices lost ground as risk-on stance was adopted by investors following the improved consumer 
confidence figure. The 10-year benchmark yield rose by 1.8 basis points to 2.748%. 
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 European equities posted robust gains as the prospect for stimulus measures from China coupled with dovish 
European Central Bank (ECB) commentary overwhelmed weaker German business confidence. ECB governing 
council member Jens Weidmann said the central bank was not ruling out buying loans and other assets from 
banks to support the broader euro-zone economy. The FTSEurofirst300 index gained by 17.10 points to 
1,310.83. 

 The euro continued to strengthen against the US dollar, from an overhang of the positive purchasing manager’s 
index data over in France. The shared currency gained 0.42 cents to close at EUR/USD1.3817. 
 
 

 

Asia Pacific 

 Most Asian markets declined Tuesday as sentiment was pulled down by Wall Street's downbeat overnight 
performance. US stocks declined with biotechnology shares getting hit the hardest. Sentiment was further soured 
by skeptics who questioned the Chinese government's intent to introduce new stimulus measures. In particular, 
economists at Reorient Financial Markets in Hong Kong mentioned in a report, "China's new leaders have 
proved on several occasions that they will not be nervously diverted from their course of action by minor 
setbacks." Hong Kong's Hang Seng Index (-0.52%), Indonesia's Jakarta Composite Index (-0.37%), and Japan's 
Nikkei 225 (-0.36%) posted the largest losses among peers. The MSCI All Country Asia Pacific Index shed 0.08 
points, or -0.06%, to 134.27. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 25-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,336.34 -1.01% -2.01% 0.65% 7.58% 

MSCI World USD Index 1,655.69 0.59% -0.59% -0.82% 0.09% 

MSCI All Country Asia Pacific ex-Japan Total Returns 370.70 -0.07% -0.11% -0.18% -1.14% 

MSCI Europe USD Index 1,754.85 1.25% -0.67% -2.70% -0.07% 

FTSEurofirst 300 Index 1,310.83 1.32% 0.36% -3.00% -0.26% 

Dow Jones Industrial Average Index 16,367.88 0.56% 0.19% 1.16% -0.67% 

Standard & Poor’s 500 Index 1,865.62 0.44% -0.35% 1.11% 1.32% 

YIELDS AND PRICES 25-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8187 -0.01% 0.69% 0.60% 1.33% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4438 -0.02% 0.39% 0.47% 1.51% 

ROP2021 (Price) 105.254 (0.05) (0.03) 0.54  1.63  

ROP2034 (Price) 123.221 0.04  (0.22) 0.14  3.66  

3-Month US Treasury Yield 0.0456 0.00% 0.00% 0.01% -0.02% 

2-year US Treasury Yield 0.4250 -0.01% 0.08% 0.11% 0.04% 

10-year  US Treasury Yield 2.7480 0.02% 0.08% 0.05% -0.25% 

30-year US Treasury Yield 3.5914 0.03% -0.02% -0.07% -0.35% 

3-Month German Treasury Bill Yield 0.070 -0.03% -0.02% 0.01% 0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 103.65 0.31% 0.54% -2.90% -4.64% 

1-month Nymex oil futures ($/bbl) 99.19 -0.41% -0.51% -2.59% -1.13% 

Gold Spot ($/oz)  1,311.20 0.19% -3.28% -2.20% 8.06% 

USD/PHP (PDEX close)  45.060 (0.05) 0.38  0.43  0.66  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 25, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.27  - 0.08 - 0.06 

Australia S&P/ASX 200 Index 5,336.63  - 10.27 - 0.19 

China Shanghai SE Comp Index 2,067.31  + 1.03 + 0.05 

Hong Kong Hang Seng Index 21,732.32  - 114.13 - 0.52 

India SENSEX 22,055.21  - 0.27 - 0.00 

Indonesia Jakarta Composite Index 4,703.09  - 17.33 - 0.37 

Japan Nikkei 225 14,423.19  - 52.11 - 0.36 

Malaysia KLCI 1,837.17  + 3.32 + 0.18 

New Zealand NZX 50 Index 5,130.70  + 12.08 + 0.24 

Singapore Straits Times Index 3,104.17  - 7.66 - 0.25 

South Korea KOSPI 1,941.25  - 4.30 - 0.22 

Taiwan TWSE 8,689.30  + 83.92 + 0.98 

Thailand SET Index 1,354.01  + 4.11 + 0.30 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 25-Mar-14 24-Mar-14  Difference   25-Mar-14 24-Mar-14  Difference 

1 month 1.4023 1.3588 + 0.043  4 year 3.1000 3.0000 + 0.100 

3 month 1.6250 1.6250  0.000  5 year 3.3000 3.3000  0.000 

6 month 1.8750 1.8750  0.000  7 year 3.6250 3.6280 - 0.003 

1 year 2.2500 2.2500  0.000  10 year 4.1500 4.1500  0.000 

2 year 2.5740 2.5000 + 0.074  20 year 5.2500 5.2500  0.000 

3 year 2.8987 2.8750 + 0.024  25 year 5.5735 5.5244 + 0.049 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/27/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 27 
 

3/26/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 21 

4/4/2014 Philippines CPI All items YoY% 
2006=100 

Mar 
 

3/26/2014 US Durable Goods New Orders Industries MoM 
SA 

Feb 

4/4/2014 Philippines CPI All items MoM% 
2006=100 

Mar 
 

3/27/2014 US Initial Jobless Claims SA Mar 22 

4/4/2014 Philippines Core Inflation YoY 
2006=100 

Mar 
 

3/27/2014 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

    3/28/2014 US Personal Income MoM SA Feb 

   
 

3/28/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar F 

    4/1/2014 ISM Manufacturing PMI SA Mar 

    4/2/2014 US Manufacturers New Orders Total MoM SA Feb 

   
 

4/4/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

   
 

4/4/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


