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March 27, 2013 News Briefs 
 

Local 

 The local equities market continued its rally for a fourth consecutive day driven by the central bank’s expectation 
of manageable inflation for the month of March, and the SEC’s issuance of a final guideline on foreign ownership 
rules in “partly nationalized” industries. Yesterday, the PSEi rose by 67.53 points, or +1.02%, to close at 

6,665.12. All sectoral indices ended in positive territory led by holding firms (+1.42%), services (+1.40%) and 
industrials (+0.69%). Market breadth was positive with advances outnumbering declines 88 to 59 with 48 stocks 
unchanged. Value turnover reached Php9.02 billion. Foreign investors were net buyers at Php0.29 billion.  

 According to the Bangko Sentral ng Pilipinas (BSP), consumer confidence slightly fell during the first quarter but 
most Filipinos remained optimistic for the coming months and in the year ahead. The central bank’s latest 

Consumer Expectations Survey indicated a confidence index (CI) of -11.2%, lower than -10.4% recorded in the 
previous quarter. BSP Department of Economic Statistics Director Rosabel Guerrero said that the figure 
indicated that pessimists continued to outnumber optimists but the margin increased very modestly and 
remained narrow. She added that consumer confidence was weighed down by the damage caused by typhoon 
Pablo to infrastructure, agriculture and private property in Mindanao which roughly amounted to Php15.1 billion. 

 Last January, the government reported an acceleration in spending for infrastructure and capital by 43% to 
Php16.4 billion. Budget and Management Secretary Florencio Abad said they are seeing a remarkable 
improvement in the agency’s expenditure performance with infrastructure and capital outlay investments leading 

the way. Meanwhile, maintenance and other operating expenditures (MOOE) increased by 48.9%, or Php9.8 
billion, which is mainly attributed to frontloading of cash grants for beneficiaries of the conditional cash transfer 
program. 

 On the local fixed income market, the price of the 25-year tenor buckets rose on the back of quarter-end window 
dressing. Yesterday, the yield of 25-year benchmark fell by 9.88 basis points. 

 The Philippine peso fell to its lowest level for the year during yesterday’s trading session as imports went down 

by 8% year-on-year in January. Moreover, speculation that the central bank will implement more measures to 
curb capital inflows further contributed to the decline in the peso. The local currency surrendered 24 centavos to 
close at 41.070.  

 
 

US and Europe 

 US equities rose, with the S&P500 index rebounding to reach 2 points below its record high after durable goods 
orders increased more than expected last February and home prices rose the most in almost 7 years. The Dow 
Jones Industrial Average index rallied 111.90 points to 14,559.65 while the S&P500 index gained 12.08 points to 
1,563.77. 

 For the month of January, home prices in the US rose more than expected. The S&P’s Case-Shiller 20-city home 
price index jumped by 8.08% year-on-year, beating the market estimate of +7.85% and posting the largest 
annual increase since June 2006. The index of 10 major metropolitan areas increased by 0.2% on a monthly 
basis and the 20-city index inched higher 0.1%. However, both indices advanced 1% on a seasonally adjusted 
basis. The 10-city index likewise grew by 7.3% year-on-year. Moreover, 20 exhibited growth in home prices, with 
eight registering double-digit increases.  

 For the month of March, the Conference Board’s index of consumer confidence dropped to 59.7, much lower 
than the market estimate of 67.5, from a downwardly revised 68.0 last February. Expectations for economic 
activity for the next six months likewise dropped to 60.9 from 72.4, while the present situation index, which is a 
gauge of consumers’ assessment of current economic conditions waned to 57.9 from 61.4. The decline in 
consumer confidence was mostly driven by worries over federal government spending cuts and changes in tax 
rates. 

 US Treasury prices rose after consumer confidence slipped more than anticipated and as home sales data 
disappointed. The 10-year benchmark yield declined by 1 basis point to 1.91%. 

 European shares gained ground amid-better than-estimated US economic data releases which tempered 
concerns on the recent Cyprus bail-out agreement. The FTSEurofirst300 index added 2.12 points to 1,188.57. 
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March 27, 2013  

 The euro traded lower against the US dollar after the bailout deal for Cyprus was met with uncertainty and as 
investors mulled over a pessimistic comment from the Eurogroup head, Jeroen Dijsselbloem. The shared 
currency pared 1.34 cents to close at US$1.2861. 

 

Asia Pacific 

 Markets in Asia Pacific ended in negative territory Tuesday on worries that other euro-zone countries would have 
to comply with the same bailout agreements as Cyprus. Eurogroup Chief Dijsselbloem claimed that the bank 
restructuring program in Cyprus could be used as a template for other nations requiring financial assistance. 
Markets were however able to trim losses on the Japanese central bank governor's cues of bold monetary 
easing. China's Shanghai SE Comp Index (-1.25%), Australia's S&P/ASX 200 Index (-0.80%), and Japan's 
Nikkei 225 (-0.60%) suffered the largest losses among peers. The MSCI All Country Asia Pacific Index shed 0.04 
points, or -0.03%, to 135.62. 
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March 27, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 26-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,665.12 1.02% 3.72% 0.52% 14.66% 

MSCI World USD Index 1,432.64 0.42% 0.41% 3.36% 7.97% 

MSCI All Country Asia Pacific ex-Japan Total Returns 370.91 0.11% 0.66% -0.20% 1.54% 

MSCI Europe USD Index 1,477.25 -0.01% -0.84% 1.50% 2.21% 

FTSEurofirst 300 Index 1,188.57 0.18% -0.53% 3.33% 5.13% 

Dow Jones Industrial Average Index 14,559.65 0.77% 0.72% 4.74% 12.53% 

Standard & Poor’s 500 Index 1,563.77 0.78% 1.00% 4.46% 11.50% 

YIELDS AND PRICES 26-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4083 -0.01% 0.06% -0.10% -0.08% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8750 -0.03% 0.06% -0.33% -0.11% 

ROP2021 (Price) 110.444 (0.04) 0.12  (0.95) (1.98) 

ROP2034 (Price) 130.566 0.00  0.42  (2.15) (8.84) 

3-Month US Treasury Yield 0.0710 0.01% 0.02% -0.04% 0.04% 

2-year US Treasury Yield 0.2459 0.00% 0.01% 0.00% -0.00% 

10-year  US Treasury Yield 1.9094 -0.01% 0.01% 0.03% 0.21% 

30-year US Treasury Yield 3.1427 -0.01% 0.01% 0.06% 0.28% 

3-Month German Treasury Bill Yield -0.008 0.00% 0.01% 0.00% -0.01% 

Brent Crude Oil Spot ($/bbl) 110.08 0.84% 1.46% -4.33% -1.66% 

Dubai Crude Oil Spot ($/bbl) 104.94 -0.06% -0.29% -3.50% -1.94% 

1-month Nymex oil futures ($/bbl) 96.34 1.61% 4.54% 4.01% 6.10% 

Gold Spot ($/oz)  1,600.04 -0.31% -0.79% -0.86% -3.37% 

USD/PHP (PDEX close)  41.070 0.24  0.38  0.31  0.02  

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 26, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.62  - 0.04 - 0.03 

Australia S&P/ASX 200 Index 4,950.25  - 39.95 - 0.80 

China Shanghai SE Comp Index 2,297.67  - 29.05 - 1.25 

Hong Kong Hang Seng Index 22,311.08  + 59.93 + 0.27 

India SENSEX 18,704.53  + 23.11 + 0.12 

Indonesia Jakarta Composite Index 4,842.52  + 64.62 + 1.35 

Japan Nikkei 225 12,471.62  - 74.84 - 0.60 

Malaysia KLCI 1,652.83  + 8.94 + 0.54 

New Zealand NZX 50 Index 4,346.03  + 5.29 + 0.12 

Singapore Straits Times Index 3,288.53  + 21.05 + 0.64 

South Korea KOSPI 1,983.70  + 6.03 + 0.30 

Taiwan TWSE 7,856.36  + 0.24 + 0.00 

Thailand SET Index 1,544.03  + 20.08 + 1.32 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 26-Mar-13 25-Mar-13  Difference   26-Mar-13 25-Mar-13  Difference 

1 month 0.3000 0.3000  0.000  4 year 2.8250 2.7500 + 0.075 
3 month 0.2500 0.2500  0.000  5 year 2.9525 2.8712 + 0.081 
6 month 0.3250 0.3250  0.000  7 year 2.9750 2.9750  0.000 

1 year 0.5591 0.7500 - 0.191  10 year 3.1000 3.0500 + 0.050 
2 year 2.3500 2.3000 + 0.050  20 year 3.6367 3.4587 + 0.178 
3 year 2.5000 2.4750 + 0.025  25 year 4.0086 4.1074 - 0.099 
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March 27, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/27/2013 Philippines Money Supply M3 YoY Feb 
 

3/27/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 22 

4/5/2013 Philippines Gross Intl Reserves Mar  3/28/2013 US Initial Jobless Claims SA Mar 23 

4/5/2013 Philippines CPI All items YoY% 
2006=100 

Mar 
 

3/28/2013 GDP US Chained 2005 Dollars QoQ SAAR 4Q T 

4/5/2013 Philippines CPI All items MoM% 
2006=100 

Mar 
 

3/29/2013 US Personal Income MoM SA Feb 

4/5/2013 Philippines Core Inflation YoY 
2006=100 

Mar 
 

3/29/2013 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Feb 

   
 

3/29/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar F 

    4/1/2013 ISM Manufacturing PMI SA Mar 

    4/2/2013 US Manufacturers New Orders Total MoM SA Feb 

   
 

4/5/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

   
 

4/5/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


