
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

March 28, 2014 

Local 

 The local equities market closed the day slightly lower as anticipation over the outcome of the BSP’s monetary 
board meeting, with regard to a possible interest rate hike, added to long-standing geopolitical tension over the 
West and Russia on Ukraine. A block sale of 470 million Petron shares at Php11.50 privately placed by Petron 
Corp. ERP caused downward price pressure. Yesterday, the PSEi shed 32.81 points, or -0.52%, to close at 
6,315.69. Services (+0.15%) was the only index that managed to buck the downtrend as holding firms (-1.11%), 
industrials (-0.75%), and financials (-0.40%) incurred the most losses for the day. Market breadth was negative 
with 105 declines outnumbering 61 advances, while 39 issues were unchanged. Total value turnover amounted 
to Php13.27 billion. Foreign investors were net buyers at Php4.63billion.  

 JG Summit Holdings, Inc. reported a decline in net income of 25.5% to Php10.10 billion in 2013 from Php13.55 
billion a year ago. Losses from translation of foreign currency transactions amounted to Php4.1 billion, 
significantly higher than the Php1.4 billion recorded in 2012. Excluding foreign exchange losses, the company’s 
consolidated core net income attributable to controlling shareholders jumped 22% to Php13.41 billion from 
Php10.99 billion on the back of higher revenues. 

 The Department of Transportation and Communications (DOTC) has awarded the Php42.5 million contract 
rebuilding of the Daniel Romualdez Airport in Tacloban City to B.M. Marketing. The agency stated that out of the 
4 groups who have submitted eligibility documents, technical and financial proposals for the projects, only B.M. 
Marketing was able to comply. Therefore, its offer was declared as the single calculated offer. Moreover, DOTC 
Undersecretary Julianito Bucayan Jr. has given B.M. Marketing 180 days from the receipt of the notice to 
complete the rehabilitation project for the Tacloban airport. 

 Prices of local government securities continued to drop as players remained on the sidelines hours before the 
release of the Monetary Board’s decision on monetary policy. On average, yields inched up by 5.71 basis points, 
with the short-end of the curve and the belly climbing by 15.5 and 2.6 basis points, respectively. 

 The Philippine peso weakened against the US dollar as profit-taking was observed after reaching its lowest level 
since Friday at 44.920. The USD/PHP currency pair depreciated 7.5 centavos to close at 45.040. 

 

US and Europe 

 US equities ended the day marginally lower amid a mixed batch of economic data releases. The Dow Jones 
Industrial Average inched down 4.76 points to 16,264.23. The S&P 500 slipped 3.52 points to 1,849.04. 

 The US economy grew at a faster rate in the 4Q 2013 than previously estimated. Gross domestic product 
expanded at an annual rate of 2.6% (Mkt est: +2.7%), higher than the previous calculation of 2.4% growth. While 
growth slowed from the 4.1% rate in Q3, one measure of underlying economic strength improved. Growth of final 
sales of domestic product, a measure that excludes volatile inventories, rose to 2.7% from 2.5% in Q3. 
Moreover, the report showed consumer spending, which accounts for roughly two-thirds of the GDP, jumped by 
3.3% (Mkt est: +2.7%) up from the previous estimate of 2.6% and from 2% in Q3.  

 The number of people signing contracts to buy previously owned homes fell once again in February. The 
National Association of Realtors said its seasonally adjusted index for pending sales of existing homes declined 
by 0.8% month-on-month (Mkt est: +0.2%) to 93.9. It is the eighth consecutive month of declines. Moreover, 
February's reading was the lowest since October 2011 after hitting a recent peak of 110.8 in June. On a year-on-
year basis, the pending-home-sales index dropped by 10.5%. 

 The number of Americans filing new claims for jobless benefits fell last week. Initial jobless claims declined by 
10,000 to a seasonally adjusted 311,000 (Mkt est: 323k) in the week ended March 22. The four-week moving 
average of initial claims fell to 317,750, the lowest level since last September.  

 US Treasury prices increased following a successfully held 7-year debt auction which saw a record high demand 
from direct bidders. The US$29 billion offering attracted enough bids to cover the sale 2.59x, surpassing a recent 
average of 2.55x for this tenor. The solid auction comes after two similarly well-attended sales of two- and five-
year notes earlier this week. The 10-year benchmark yield fell by 1.8 bps to 2.68%. 

 European equities ended the day higher but were somewhat dragged by bank-related losses in London. The 
FTSEurofirst 300 index inched up 2.84 points to 1,322.22. 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

March 28, 2014 

 The euro continued to lose ground against the US dollar on speculation whether the European Central Bank will 
provide another stimulus measure amid uneven economic signals. The shared currency surrendered 0.41 cents 
to close at EUR/USD1.3740. 

 
 

Asia Pacific 

 Asian stocks traded mixed Thursday with Japan leading gains and with China posting the largest loss. Investors 
in Japan took their cue from a weakening yen, effectively reversing the sell-off seen in the early part of the 
session. Toyota's share buyback also helped propel the Japanese market. Chinese shares, meanwhile, declined 
0.83% on concerns for country's slowing economy. On a broader measure, Asia Pacific, as represented by the 
MSCI All Country Asia Pacific Index, increased by 0.36% to 136.11. 
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March 28, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 27-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,315.69 -0.52% -1.58% -0.62% 7.23% 

MSCI World USD Index 1,653.12 -0.07% -0.07% -0.92% -0.06% 

MSCI All Country Asia Pacific ex-Japan Total Returns 375.77 0.21% 3.21% 0.46% 0.22% 

MSCI Europe USD Index 1,764.78 -0.17% 0.88% -1.41% 0.50% 

FTSEurofirst 300 Index 1,322.22 0.22% 1.25% -1.73% 0.60% 

Dow Jones Industrial Average Index 16,264.23 -0.03% -0.41% -0.05% -1.30% 

Standard & Poor’s 500 Index 1,849.04 -0.19% -1.23% -0.28% 0.41% 

YIELDS AND PRICES 27-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6833 -0.03% 0.34% 0.47% 1.19% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4125 -0.01% 0.23% 0.27% 1.48% 

ROP2021 (Price) 105.264 0.09  (0.01) 0.22  1.64  

ROP2034 (Price) 123.887 0.67  0.91  0.12  4.33  

3-Month US Treasury Yield 0.0304 -0.01% -0.02% -0.01% -0.03% 

2-year US Treasury Yield 0.4457 0.00% 0.03% 0.13% 0.06% 

10-year  US Treasury Yield 2.6810 -0.01% -0.09% 0.04% -0.32% 

30-year US Treasury Yield 3.5271 -0.02% -0.14% -0.06% -0.41% 

3-Month German Treasury Bill Yield 0.048 -0.01% -0.06% 0.00% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 103.70 -0.09% 1.22% -1.65% -4.59% 

1-month Nymex oil futures ($/bbl) 101.28 1.02% 1.86% -1.09% 0.96% 

Gold Spot ($/oz)  1,291.30 -1.01% -2.75% -3.01% 6.42% 

USD/PHP (PDEX close)  45.040 0.07  (0.06) 0.38  0.64  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 27, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.11  + 0.49 + 0.36 

Australia S&P/ASX 200 Index 5,350.09  - 26.66 - 0.50 

China Shanghai SE Comp Index 2,046.59  - 17.08 - 0.83 

Hong Kong Hang Seng Index 21,834.45  - 53.30 - 0.24 

India SENSEX 22,214.37  + 119.07 + 0.54 

Indonesia Jakarta Composite Index 4,723.06  - 5.18 - 0.11 

Japan Nikkei 225 14,622.89  + 145.73 + 1.01 

Malaysia KLCI 1,846.87  + 7.73 + 0.42 

New Zealand NZX 50 Index 5,126.53  + 1.65 + 0.03 

Singapore Straits Times Index 3,162.46  + 19.14 + 0.61 

South Korea KOSPI 1,977.97  + 13.66 + 0.70 

Taiwan TWSE 8,779.57  + 42.30 + 0.48 

Thailand SET Index 1,355.95  - 4.49 - 0.33 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 27-Mar-14 26-Mar-14  Difference   27-Mar-14 26-Mar-14  Difference 

1 month 1.3935 1.6250 - 0.232  4 year 3.3750 3.2450 + 0.130 

3 month 1.5000 1.5000  0.000  5 year 3.6250 3.5000 + 0.125 

6 month 1.8750 1.8750  0.000  7 year 3.6994 3.7000 - 0.001 

1 year 2.2500 1.4000 + 0.850  10 year 4.2000 4.1500 + 0.050 

2 year 2.4712 2.5000 - 0.029  20 year 5.0932 5.2500 - 0.157 

3 year 2.9000 2.9950 - 0.095  25 year 5.3919 5.3491 + 0.043 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/4/2014 Philippines CPI All items YoY% 
2006=100 

Mar 
 

3/27/2014 US Initial Jobless Claims SA Mar 22 

4/4/2014 Philippines CPI All items MoM% 
2006=100 

Mar 
 

3/27/2014 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

4/4/2014 Philippines Core Inflation YoY 
2006=100 

Mar 
 

3/28/2014 US Personal Income MoM SA Feb 

   
 

3/28/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Feb 

   
 

3/28/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar F 

    4/1/2014 ISM Manufacturing PMI SA Mar 

   
 

4/2/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 28 

    4/2/2014 US Manufacturers New Orders Total MoM SA Feb 

   
 

4/4/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

   
 

4/4/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


