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March 31, 2014 

Local 

 The local equities market bounced back as investors were relieved by the BSP’s decision to maintain policy 
rates. Last Friday, the PSEi climbed 43.93 points, or +0.70%, to close at 6,359.62. Almost all indices were up, 
led by property (+1.59%), services (+0.96%), and industrials (+0.53%) while financials (-0.14%) was the only one 
to end in the red. Market breadth was positive with 82 advances outnumbering 60 declines, while 52 issues were 
unchanged. Total value turnover amounted to a healthy Php9.31 billion. Foreign investors were net buyers at 
Php1.14 billion.  

 According to the Bangko Sentral ng Pilipinas (BSP), consumer sentiment, as measured by the central bank's 
latest Consumer Expectations Survey Consumer Index, resulted to -18.8% for the first quarter which is an 
improvement from the previous quarter's -21.3%. The director of the BSP's Department of Economic Statistics 
Rosabel B. Guerrero stated that the result indicated that pessimists continued to outnumber the optimists but the 
number of households with an optimistic outlook increased. She added that the respondents attributed their 
favorable outlook on the following factors: availability of more jobs, increase in the number of employed family 
members, more investment prospects, higher income, stronger business activity, and good harvests. 

 Rockwell Land Corp. (RLC) reported a 25% increase in its net income to Php1.4 billion last year from Php1.1 
billion registered in the same period in 2012. The property firm attributed the uptick on strong sales from new and 
existing projects, substantial construction completion of existing projects and a solid recurring income from 
Power Plant Mall and RBC (Rockwell Business Center). Likewise, revenues rose by 14% year-on-year to Php7.8 
billion with revenues from residential developments representing 87% or Php6.8 billion. Meanwhile, revenues 
from the commercial business climbed by 5% year-on-year to Php1 billion. Moreover, Rockwell had Php7.9 
billion in capital expenditures last year which was mainly for the development of new office projects such as the 
RBC Tower 3 and Lopez Tower. 

 On the local fixed income market, prices of local government securities rose during last Friday’s trading session 
as bargain-hunting was observed. Yields across the curve dropped by 5.46 basis points led by the belly which 
fell by 6.4 basis points followed by the short- and the long-ends of the curve which declined by 4.8 and 4.7 basis 
points, respectively. 

 The Philippine peso strengthened against the greenback, tracking regional gains, on speculation that the 
Chinese government will provide stimulus measures to boost the economy. The local currency appreciated 16 
centavos to close at 44.880. 

 

US and Europe 

 US equities recouped the previous days’ losses following the release of strong household purchases data. The 
Dow Jones Industrial Average index gained 58.83 points, or +0.36%, to 16,323.06 and the S&P500 index rose 
8.58 points, or +0.46%, to 1,857.62. 

 For the month of February, consumer spending in the US, which accounts for nearly 70% of the country’s gross 
domestic product, rose by 0.3% following January’s downwardly revised 0.2% increase. The figure was also in 
line with the market consensus estimate and was a result of improved salaries and job prospects. 

 Consumer confidence fell in March to the lowest level in four months, signalling that consumer spending may 
slow moving forward. The Thomson Reuters/University of Michigan index of sentiment dropped to 80 following 
February’s 81.6, lower than the market estimate of 80.5. Consumers were less optimistic about the economy as 
higher home-heating bills and gas prices weighed on their spending budget. 

 US Treasury prices fell as upbeat consumer spending figures boosted speculation that the Federal Reserve 
would continue to pursue further stimulus cuts. The 10-year benchmark yield rose by 4 basis points to 2.72%. 

 European shares advanced as market players warmly received better-than-forecasted Euro-area economic 
confidence data. The FTSEurofirst300 index gained 0.76% to 1,332.29. 

 The euro edged higher against the US dollar following the comments made by a Chinese official that the 
government could provide additional stimulus to boost the economy. The shared currency gained 0.12 cents to 
close at EUR/USD1.3751. 
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March 31, 2014 

 

Asia Pacific 

 Asian markets staged a broad rally Friday after a measure of US consumer spending rose and expectations 
grew that Chinese officials would introduce measures to boost its economy. The US Commerce Department said 
consumer spending climbed the most in 3 months in February. In China, sentiment was bolstered by hopes for 
more stimulus as growth in the world’s second largest economy slowed to its weakest since the global financial 
crisis in 2008. Chinese government officials have set a target of 7.5% economic growth in 2014. Bargain hunting 
and quarter-end window dressing also buoyed markets. Hong Kong’s Hang Seng Index (+1.06%), Indonesia’s 
Jakarta Composite (+0.96%), and Thailand’s SET Index (+0.96%) posted the largest gains among peers. The 
MSCI Asia Pacific Index advanced 0.57 points or +0.42% to 136.68. 
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March 31, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 28-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,359.62 0.70% 0.32% -1.02% 7.98% 

MSCI World USD Index 1,661.84 0.53% 0.51% -0.81% 0.46% 

MSCI All Country Asia Pacific ex-Japan Total Returns 378.51 0.73% 3.08% 1.05% 0.95% 

MSCI Europe USD Index 1,779.69 0.85% 1.62% -1.67% 1.35% 

FTSEurofirst 300 Index 1,332.29 0.76% 1.92% -1.19% 1.37% 

Dow Jones Industrial Average Index 16,323.06 0.36% 0.12% 0.01% -0.94% 

Standard & Poor’s 500 Index 1,857.62 0.46% -0.48% -0.10% 0.88% 

YIELDS AND PRICES 28-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.7063 0.02% 0.26% 0.51% 1.21% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4417 0.03% 0.14% 0.40% 1.51% 

ROP2021 (Price) 105.329 0.06  0.09  0.24  1.71  

ROP2034 (Price) 124.431 0.54  1.60  0.36  4.87  

3-Month US Treasury Yield 0.0355 0.01% -0.01% -0.01% -0.03% 

2-year US Treasury Yield 0.4496 0.00% 0.03% 0.13% 0.06% 

10-year  US Treasury Yield 2.7208 0.04% -0.02% 0.07% -0.28% 

30-year US Treasury Yield 3.5473 0.02% -0.06% -0.03% -0.39% 

3-Month German Treasury Bill Yield 0.038 -0.01% -0.07% -0.03% -0.03% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.80 1.06% 1.01% -0.45% -3.58% 

1-month Nymex oil futures ($/bbl) 101.67 0.39% 2.22% -0.90% 1.35% 

Gold Spot ($/oz)  1,295.27 0.31% -2.95% -2.35% 6.75% 

USD/PHP (PDEX close)  44.880 (0.16) (0.41) 0.25  0.48  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 28, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.68  + 0.57 + 0.42 

Australia S&P/ASX 200 Index 5,366.94  + 16.85 + 0.31 

China Shanghai SE Comp Index 2,041.71  - 4.88 - 0.24 

Hong Kong Hang Seng Index 22,065.53  + 231.08 + 1.06 

India SENSEX 22,339.97  + 125.60 + 0.57 

Indonesia Jakarta Composite Index 4,768.28  + 45.22 + 0.96 

Japan Nikkei 225 14,696.03  + 73.14 + 0.50 

Malaysia KLCI 1,850.73  + 3.86 + 0.21 

New Zealand NZX 50 Index 5,142.90  + 16.36 + 0.32 

Singapore Straits Times Index 3,172.17  + 9.71 + 0.31 

South Korea KOSPI 1,981.00  + 3.03 + 0.15 

Taiwan TWSE 8,774.64  - 4.93 - 0.06 

Thailand SET Index 1,368.90  + 12.95 + 0.96 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 28-Mar-14 27-Mar-14  Difference   28-Mar-14 27-Mar-14  Difference 

1 month 1.2500 1.3935 - 0.144  4 year 3.3750 3.3750  0.000 

3 month 1.5000 1.5000  0.000  5 year 3.4048 3.6250 - 0.220 

6 month 1.8750 1.8750  0.000  7 year 3.6725 3.6994 - 0.027 

1 year 2.2000 2.2500 - 0.050  10 year 4.2000 4.2000  0.000 

2 year 2.2712 2.4712 - 0.200  20 year 4.9865 5.0932 - 0.107 

3 year 3.0250 2.9000 + 0.125  25 year 5.3588 5.3919 - 0.033 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/4/2014 Philippines CPI All items YoY% 
2006=100 

Mar 
 

3/31/2014 MNI Chicago Business Barometer (sa) Mar 

4/4/2014 Philippines CPI All items MoM% 
2006=100 

Mar 
 

4/1/2014 ISM Manufacturing PMI SA Mar 

4/4/2014 Philippines Core Inflation YoY 
2006=100 

Mar 
 

4/2/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 28 

4/7/2014 Philippines Gross Intl Reserves Mar 
 

4/2/2014 ADP National Employment Report SA Private 
Nonfarm Level Change 

Mar 

4/10/2014 Philippines External Trade Exports 
YoY 

Feb 
 

4/2/2014 US Manufacturers New Orders Total MoM SA Feb 

4/10/2014 Philippines External Trade Exports Feb  4/3/2014 US Initial Jobless Claims SA Mar 29 

    4/3/2014 US Trade Balance Balance Of Payments SA Feb 

   
 

4/4/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

   
 

4/4/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Mar 

   
 

4/11/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


