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April 1, 2013 News Briefs 
 

Local 

 The local equities market reached a new all-time high, catapulting back to the 6,800 level, after Fitch upgraded 
the Philippines to investment grade. Last Wednesday, the PSEi rose by 182.35 points, or +2.74%, to close at 
6,847.47. Almost all sectoral indices ended in positive territory led by property (+3.88%), services (+2.41%) and 
industrials (+2.28%) except for mining and oil (-0.06%). Market breadth was positive with advances outpacing 
declines 110 to 44 with 35 stocks unchanged. Value turnover reached Php12.92 billion. Foreign investors were 
net buyers at Php1.35 billion. 

 Data from the National Statistics Office (NSO) showed that domestic trade rose by 13.6% year-on-year in the 
fourth quarter of last year. Preliminary results of the NSO’s Commodity Flow in the Philippines report indicated 

that the total value of domestic trade increased to Php141.76 billion in October-December period in 2012 from 
Php124.84 billion registered in the same period in the previous year. Food and live animals comprised 31.2% of 
total commodities traded within the country, amounting to Php44.19 billion. Machinery and transport equipment 
followed with an 18.5% share valued at Php26.26 billion. Manufactured goods came after at 12.9%, or Php18.35 
billion. 

 According to the Bureau of the Treasury, the government’s debt burden registered at Php5.33 trillion as of 

January 2013, or 1.9% lower than the end-December figure. Out of the total debt, Php3.41 trillion or 64% is owed 
to domestic creditors while 36% or Php1.92 trillion was borrowed from foreign counterparts. Domestic debt was 
1.7%, or Php57 billion lower due to the net redemption incurred during the month while external debt fell 2.3% or 
Php46 billion due to the appreciation of the local currency against the dollar. 

 Last Wednesday, yields of local government securities slightly declined ahead of the quarter-end window 
dressing. Likewise, yields during the afternoon trading plunged even further as Fitch raised the country’s rating 

to an investment grade status. On average, yields fell by 6.57 basis points, led by the belly and the long-end of 
the curve which lost 9.0 and 16.8 basis points, respectively.  

 The Philippine peso rallied on Wednesday after Fitch upgraded the country’s sovereign rating to “BBB-” from 
“BB+”, translating to an investment grade for the Philippines. The local currency gained 27 centavos to close at 

40.800. 
  

 
 

US and Europe 

 US equity markets rallied Thursday, with the S&P finally breaching its record high in October 2007, as banks in 
Cyprus restarted business without any major problems. The S&P500 index rose 6.34 points to 1,569.19 while the 
Dow Jones Industrial Average index gained 52.38 points to 14,578.54. 

 Consumer confidence in the US rose higher than anticipated for the month of March. The Thomson 
Reuters/University of Michigan consumer sentiment index rose to a four-month high of 78.6, stepping right over 
the market estimate of 72.6, and higher than February’s 77.6. The improvement in sentiment was brought about 
by relief over lower gasoline prices, the housing market’s gradual recovery, and the rallying stock market.  

 Last February, household spending in the US rose by the most in five months due to an acceleration in income 
growth. Data released by the Commerce Department last Friday showed that purchases, which make up for 
about 70% of the economy climbed 0.7% in February, beating the market estimate of +0.6% and higher than 
January’s 0.4% increase. According to an economist from Bank of Tokyo-Mitsubishi in New York, the economy is 
currently in a very good place. He added that there are no signs that the expiration of the payroll-tax cut is 
affecting consumers whatsoever, and that the recovery is sustainable. 

 The labor market continued to improve in the world’s largest economy last February. Data released by the Labor 
Department on Friday showed that payrolls grew in 42 states and unemployment rates fell in 22, which indicated 
a broad-based recovery in the US job market. Moreover, employers added 236,000 workers in February, nearly 
twice the 119,000 increase in January. Earlier data released had showed that the nationwide unemployment rate 
fell to a four-year low of 7.7% in February, from 7.9% in January. 

 US Treasury prices were mostly unchanged as investors abandoned safe-havens in favor of riskier assets as 
Cypriot banks had a smooth reopening and as the market prepared for an early close ahead of Good Friday. The 
10-year benchmark yield held at 1.85%. 
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April 1, 2013  

 European equities rose, posting their 10th straight month-on-month increase as markets were boosted by better-
than-anticipated German retail sales and a smooth opening for Cypriot banks. The FTSEurofirst300 index added 
4.86 points to 1,188.92. 

 The euro traded steadily against the US dollar last Thursday as US employment and GDP figures were lower 
than expected. However, weak data was offset by a successful reopening of Cyprus’ banks. The shared currency 
pared 0.47 cents to US$1.2815. 

 

Asia Pacific 

 Asian shares retreated Thursday, with the regional benchmark index almost giving back the entire month’s gain 
as investors worried that the Euro-zone’s debt crisis was exacerbating and after home sales in the US posted a 
decline. In particular, financial shares in China slid following a tightening of rules on wealth-management 
products and as the cabinet called for new measures to deregulate interest rates. Losses were led by China's 
Shanghai SE Comp Index (-2.82%), Thailand's SET Index (-1.04%) and Hong Kong's Hang Seng Index (-
0.74%). The MSCI All Country Asia Pacific Index waned 0.68 points, or -0.50%, to 135.45. 
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April 1, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 28-Mar-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,847.47 0.00% 5.79% 1.87% 17.80% 

MSCI World USD Index 1,434.62 0.40% 0.56% 2.10% 8.12% 

MSCI All Country Asia Pacific ex-Japan Total Returns 371.58 -0.40% 0.97% -1.76% 1.72% 

MSCI Europe USD Index 1,475.46 0.90% -0.88% -0.52% 2.09% 

FTSEurofirst 300 Index 1,188.92 0.41% -0.15% 1.49% 5.16% 

Dow Jones Industrial Average Index 14,578.54 0.36% 1.09% 3.73% 12.68% 

Standard & Poor’s 500 Index 1,569.19 0.41% 1.51% 3.60% 11.89% 

YIELDS AND PRICES 28-Mar-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4021 0.00% 0.05% -0.09% -0.08% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8729 0.00% 0.06% -0.32% -0.12% 

ROP2021 (Price) 110.571 0.03  0.19  (0.75) (1.85) 

ROP2034 (Price) 131.165 0.11  0.45  (1.18) (8.24) 

3-Month US Treasury Yield 0.0710 -0.02% 0.01% -0.03% 0.04% 

2-year US Treasury Yield 0.2422 0.00% -0.00% 0.01% -0.00% 

10-year  US Treasury Yield 1.8487 0.00% -0.06% -0.03% 0.15% 

30-year US Treasury Yield 3.1023 0.01% -0.03% 0.02% 0.24% 

3-Month German Treasury Bill Yield -0.017 -0.01% 0.00% 0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 110.37 -0.03% 1.96% -2.21% -1.40% 

Dubai Crude Oil Spot ($/bbl) 106.83 0.40% 1.62% -0.37% -0.18% 

1-month Nymex oil futures ($/bbl) 97.23 0.67% 5.17% 5.63% 7.08% 

Gold Spot ($/oz)  1,596.82 -0.53% -1.12% 1.09% -3.56% 

USD/PHP (PDEX close)  40.800 0.00  0.05  0.14  (0.25) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 28, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.45  - 0.68 - 0.50 

Australia S&P/ASX 200 Index 4,966.50  - 28.49 - 0.57 

China Shanghai SE Comp Index 2,236.30  - 64.96 - 2.82 

Hong Kong Hang Seng Index 22,299.63  - 165.19 - 0.74 

India SENSEX 18,835.77  + 131.24 + 0.70 

Indonesia Jakarta Composite Index 4,940.99  + 12.88 + 0.26 

Japan Nikkei 225 12,335.96  - 157.83 - 1.26 

Malaysia KLCI 1,674.04  + 6.47 + 0.39 

New Zealand NZX 50 Index 4,422.75  + 10.69 + 0.24 

Singapore Straits Times Index 3,308.10  - 4.93 - 0.15 

South Korea KOSPI 1,993.52  + 0.08 + 0.00 

Taiwan TWSE 7,866.88  - 27.24 - 0.35 

Thailand SET Index 1,544.57  - 16.30 - 1.04 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 27-Mar-13 26-Mar-13  Difference   27-Mar-13 26-Mar-13  Difference 

1 month 0.3000 0.3000  0.000  4 year 2.7754 2.8250 - 0.050 
3 month 0.2500 0.2500  0.000  5 year 2.9250 2.9525 - 0.028 
6 month 0.3250 0.3250  0.000  7 year 2.8270 2.9750 - 0.148 

1 year 0.7250 0.5591 + 0.166  10 year 2.9677 3.1000 - 0.132 
2 year 2.1250 2.3500 - 0.225  20 year 3.3620 3.6367 - 0.275 
3 year 2.5000 2.5000  0.000  25 year 3.9112 4.0086 - 0.097 
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April 1, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/4/2013 Philippines CPI All items YoY% 
2006=100 

Mar 
 

4/1/2013 ISM Manufacturing PMI SA Mar 

4/4/2013 Philippines CPI All items MoM% 
2006=100 

Mar 
 

4/2/2013 US Manufacturers New Orders Total MoM SA Feb 

4/4/2013 Philippines Core Inflation YoY 
2006=100 

Mar 
 

4/3/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 29 

4/5/2013 Philippines Gross Intl Reserves Mar  4/4/2013 US Initial Jobless Claims SA Mar 30 

4/9/2013 Philippines External Trade Exports 
YoY 

Feb 
 

4/5/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

4/9/2013 Philippines External Trade Exports Feb 
 

4/5/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Mar 

    4/5/2013 US Trade Balance Balance Of Payments SA Feb 

   
 

4/12/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

   
 

4/12/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Mar 

   
 

4/12/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 


