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April 1, 2015 Local 
 

 The local equities market continued with its winning streak as portfolio-rebalancing-induced trades pushed the local 
index to another all-time high. The PSEi closed the day 0.52% higher at 7,940.49. Sectorial indices, on the other hand, 
ended on an even split with property (+1.60%), industrials (+0.48%), and holding firms (+0.30%) closed in positive 
territory while mining and oil (-1.51%), services (-0.28%), and financials (-0.05%) closed the day in the red. Market 
breadth was negative with 80 advances outnumbered by 109 declines, while 34 issues remain unchanged. Total value 
turnover reached Php12.49 billion. Foreign investors were net buyers at Php1.76 billion. 

 Data released by the Department of Finance showed government borrowings at Php369.06 billion in 2014, 33% lower 
than the borrowings in 2013. The department attributed the significant decrease to higher revenues and efficient 
management of debt. Most of the borrowings, equivalent to Php266.12 billion, was raised through the sale of Treasury 
bills and bonds to the domestic market. Foreign borrowings, on the other hand, was recorded at Php102.94 billion, 
three times the Php33.8 billion posted in 2013. The government's outstanding debt as of end-January stood at Php5.75 
trillion, just 2.8% higher on a year-on-year basis.  

 In a report from the Bangko Sentral ng Pilipinas (BSP), money supply (M3) grew at a faster pace of 8.5% in February 
compared to the 7.7% growth recorded in the month prior. Month-on-month, M3 increased by 1.4%. The acceleration in 
domestic liquidity was due to the pickup in net foreign assets (NFA) of banks which grew by 7.3% in February, faster 
than the 5.6% growth in January. Bank's NFA expanded because the growth in their foreign loans and receivables, 
investment in marketable debt securities and deposits with other banks. Moreover, sustained demand for credit in the 
private sector underpinned the growth in liquidity with domestic claims grew by 10%.   

 On the local fixed income market, yields moved sideways as market participants adopted a wait-and-see stance ahead 
of Friday’s economic data releases in the US. Yields increased by 0.53 basis points on average as the short-end, belly, 
and long-end of the curve went up by 0.4, 0.1, and 1.3 basis points, respectively.  

 The Philippine peso appreciated against the US dollar as demand for the local currency outweighed the dollar’s 
strength. The local currency gained an additional 10 centavos against the greenback to end the day at 44.800.         

 
 
US and Europe 
 

 US equities ended the day much lower amidst a continuously strengthening dollar and further weakness in oil prices. 
The Dow Jones Industrial Average index sank 200.19 points to 17,776.12 and the S&P500 retreated 18.35 points to 
2,067.89. 

 Single-family home prices rose last January as indicated by the 4.47% year-on-year increase in the national home price 
index. However, this was slower than the downwardly revised 4.58% in December. Meanwhile, according to the S&P 
Case-Shiller 20-city home price index, residential real state values rose 4.56% year-on-year, slightly lower than the 
market estimate of 4.60%. On a seasonally adjusted basis, the 20-ciy index rose by 0.87%, beating the market estimate 
of a +0.65% increase. The Chairman of the index committee stated that home values were growing twice as fast as 
wages, which put pressure on potential buyers and heightening the risk that an uptick in rates could result in a major 
setback. 

 For the month of March, the Conference Board's index of consumer confidence rose to 101.3, beating the market 
estimate of 96.4. This followed February's upwardly revised 98.8. The director of the board stated that the month's 
increase was driven by an improved short-term outlook for both employment and income prospects, while consumers 
were less upbeat about business conditions.  

 US Treasury prices rose, closing a fifth straight quarterly gain, the longest winning streak since 2001. Some analysts 
have speculated that domestic investors became convinced by the Federal Reserve officials that low yields are here to 
stay. The two-year note yield slid 2.4 basis points to 0.555% and the 10-year bond yield dropped 1.9 basis points to 
1.928%. 

 European equities ended slightly lower on some profit-taking, but still closed the best quarter since 2009. The 
FTSEurofirst 300 index gave back 11.22 points to 1,585.09. 

 Consumer prices in the Euro-zone declined for a fourth consecutive month last March, though the decline was at the 
slowest pace during the period. The CPI was down 0.1% on an annual basis, following February's 0.3% drop and 
January's 0.6% decline.  

 The Euro continued to slide yesterday from its short-lived relief rally that peaked last Thursday at USD1.10 per EUR. 
The EUR/USD pair fell another 0.92 US cents or (-0.85%, Day-on-Day) to close at 1.0739, thanks to upbeat US 
Consumer Sentiment data released by the Conference Board, which at a score of 101.3, beat consensus estimates of 
96.0 for the month of March. 
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Asia Pacific 
 

 Most Asian markets, meanwhile, closed lower with the Japanese Nikkei, Shanghai Composite and Indian Sensex losing 
204.41 points (-1.05%, Day-on-Day), 38.67 points (-1.02%, Day-on-Day) and 18.37 points (-0.07%, Day-on-Day), 
respectively. Profit-taking on the back of recently over-performing sectors, such as Pharmaceuticals, coupled with 
lingering pessimism over China's real-estate sector and the efficacy of government stimulus there, caused the broad 
decline. The Australian ASX200, however, posted a 45.40 point gain (0.78%, Day-on-Day), as investors rebalanced 
their portfolios for 2Q'15E on the last day of the first quarter which did 8.9%, YTD. 
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Key Indicators 

 

EQUITIES BENCHMARK INDICES 31-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,940.49 0.52% 1.42% 2.72% 9.82% 

MSCI World USD Index 1,740.81 -0.94% -1.78% -1.81% 0.53% 

MSCI All Country Asia Pacific ex-Japan Total Returns 405.39 0.51% -0.61% -0.27% 4.25% 

MSCI Europe USD Index 1,654.00 -1.50% -2.78% -3.02% 1.60% 

FTSEurofirst 300 Index 1,585.09 -0.70% -1.20% 1.38% 15.12% 

Dow Jones Industrial Average Index 17,776.12 -1.11% -1.30% -1.97% -1.45% 

Standard & Poor’s 500 Index 2,067.89 -0.88% -1.13% -1.74% -1.08% 

YIELDS AND PRICES 31-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2714 -0.01% -0.01% 0.38% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6886 0.03% 0.00% 0.26% -0.01% 

ROP2021 (Price) 109.818 0.07 0.16 0.45 1.57 

ROP2034 (Price) 140.373 0.42 0.16 1.91 6.50 

3-Month US Treasury Yield 0.0203 0.01% 0.01% 0.01% 0.02% 

2-year US Treasury Yield 0.5551 -0.02% -0.00% -0.06% -0.15% 

10-year  US Treasury Yield 1.9231 -0.02% 0.05% -0.07% -0.28% 

30-year US Treasury Yield 2.5359 -0.01% 0.07% -0.05% -0.24% 

3-Month German Treasury Bill Yield -0.312 -0.02% -0.04% -0.04% -0.13% 

Dubai Crude Oil Spot ($/bbl) 52.60 -0.83% -3.43% -9.42% -6.59% 

1-month Nymex oil futures ($/bbl) 47.60 -2.22% 0.19% -4.34% -11.21% 

Gold Spot ($/oz) 1,183.68 -0.20% -0.81% -2.43% 0.03% 

USD/PHP (PDEX close) 44.700 (0.10) 0.03 0.61 (0.02) 

Source:  Bloomberg 
     

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 31, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.31  - 0.18 - 0.12 

Australia S&P/ASX 200 Index 5,891.51  + 45.42 + 0.78 

China Shanghai SE Comp Index 3,747.90  - 38.67 - 1.02 

Hong Kong Hang Seng Index 24,900.89  + 45.77 + 0.18 

India SENSEX 27,957.49  - 18.37 - 0.07 

Indonesia Jakarta Composite Index 5,518.68  + 80.02 + 1.47 

Japan Nikkei 225 19,206.99  - 204.41 - 1.05 

Malaysia KLCI 1,830.78  + 8.95 + 0.49 

New Zealand NZX 50 Index 5,833.99  + 12.70 + 0.22 

Singapore Straits Times Index 3,447.01  - 7.25 - 0.21 

South Korea KOSPI 2,041.03  + 10.99 + 0.54 

Taiwan TWSE 9,586.44  + 64.57 + 0.68 

Thailand SET Index 1,505.94  + 9.43 + 0.63 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

 
31-Mar-15 30-Mar-15 Difference 

  
31-Mar-15 30-Mar-15 Difference 

1 month 2.4055 2.4182 - 0.013 
 

4 year 3.5864 3.5886 - 0.002 

3 month 2.2714 2.2777 - 0.006 
 

5 year 3.8273 3.8409 - 0.014 

6 month 2.5795 2.5682 + 0.011 
 

7 year 3.8932 3.8727 + 0.021 

1 year 2.6886 2.6636 + 0.025 
 

10 year 4.0614 4.0614 
 

0.000 

2 year 3.1959 3.1955 + 0.000 
 

20 year 4.9850 4.9895 - 0.004 

3 year 3.4136 3.4114 + 0.002 
 

25 year 4.7659 4.7227 + 0.043 
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

4/7/2015 Philippines Gross Intl Reserves Mar  4/1/2015 
Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 27 

4/7/2015 
Philippines CPI All items YoY% 
2006=100 

Mar  4/1/2015 
ADP National Employment Report SA Private 
Nonfarm Level Change 

Mar 

4/7/2015 
Philippines CPI All items MoM% 
2006=100 

Mar  4/1/2015 ISM Manufacturing PMI SA Mar 

4/7/2015 
Philippines Core Inflation YoY 
2006=100 

Mar  4/1/2015 
Census Bureau US Construction Spending MoM 
SA 

Feb 

4/8/2015 
Philippines External Trade Exports 
YoY 

Feb  4/2/2015 US Initial Jobless Claims SA Mar 28 

4/8/2015 Philippines External Trade Exports Feb  4/2/2015 US Trade Balance of Goods and Services SA Feb 

    4/2/2015 US Manufacturers New Orders Total MoM SA Feb 

   
 4/3/2015 

US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

   
 4/3/2015 

U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Mar 

   
 4/9/2015 

Merchant Wholesalers Inventories Total Monthly 
% Change 

Feb 

 
 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


