
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

April 1, 2016 

Local 

 Local equities ended in red as investors succumbed to profit-taking following gains in during the morning and ahead of the US 

non-farm payrolls. The PSEi lost 36.93 points, or -0.51%, to close at 7,262.30. Most sub-indices were down led by financials (-

1.47%) and mining and oil (-1.09%). Only services (+0.22%) posted gains. Market breadth was negative as 111 declines 

outnumbered 93 advances while 40 names were unchanged. Total value traded was Php10.54 billion. Foreigners were net 

buyers at Php636.32 million.  

 In a report from the Bangko Sentral ng Pilipinas (BSP), it showed that the Phlippine banks continued to lend more in February, 

with banks reporting outstanding loans of Php5.11 trillion, up 17% over a year ago. The BSP attributed the growth to the strong 

demand for credit from both corporate and retail borrowers. Loans extended for production activities comprised 80% of the 

banks' total loan portfolio, and it expanded by 17.4% to Php4.57 trillion. Meanwhile, loans to real estate activities continued to 

be one of the main drivers of growth, increasing by 25.4% to Php901.96 billion, and accounting for 17.6% of the total. Likewise, 

motor vehicle and salary-based loans jumped more than 30% during the month.  

 Consunji-led conglomerate, DMCI Holdings, Inc., reported consolidated net income in 2015 of Php12.3 billion, up 20% from 

2014. The company said that all of its investments posted strong performance during the recently concluded calendar year. Net 

income contribution from Semirara Mining and Power Corp. rose 18% to Php4.8 billion because of higher profits from energy 

generation. Its housing segment, on the other hand, contributed Php3.6 billion, up 11% from the year prior. Meanwhile, 

Maynilad Water Services, Inc. grew by 17% to Php2.3 billion due to improved operational performance and a 4% increase in 

billed volumes while DM Consunji, its construction arm,  posted Php628 million, 35% higher. 

 On the local fixed income space, prices of government securities fell as investors took profits following several days of rallies. 

Yields rose by an average of 11.84 basis points led by the long-end (+34.4 basis points) followed by the belly (+16.2 basis 

points). Meanwhile, the short-end bucked the trend as it fell by 10.5 basis points. 

 The Peso initially moved past the Php46 level at Php45.90 as investors continue to factor in Fed Chair Yellen’s recent dovish 

comments, before trading sideways and eventually closing slightly lower. The USD/PHP fell by 4.0 centavos or -0.09% to close 

at Php46.070 to a dollar.  

 

US and Europe 

 US equities closed the month of March on quiet trading as investors kept a keen eye on the non-farm payrolls report due 

tonight. The Dow Jones Industrial Average shed 31.57 points, or -0.2%, to 17,685.09 and the S&P500 index dipped 4.21 

points, or -0.2%, to 2,059.74. 

 The number of Americans filing for unemployment claims rose last week to the highest level since the weekend ended January 

30. Initial claims for jobless benefits rose by 11,000 to a seasonally adjusted 276,000, higher than the market estimate of 

265,000. The less-volatile four-week moving average of claims likewise edged up by 3,500 to 263,250 while continuing claims 

fell by 7,000 to 2,173,000 in the week ended March 19.  

 According to Atlanta Fed President Dennis Lockhart, the central bank could hike rates as many as three times this year. 

However, he stopped short of saying that a quicker pace of rate hikes is needed. He added that even with good data, it would 

not be mandatory for the Fed to move in April.  

 Meanwhile, Chicago Fed President Charles Evans stated that another rate hike may come in June. He further went on to say 

that “Given the economy we’re looking at, it would be two rate hikes this year.” And that it is not really critical when it would 

take place. 

 US Treasuries resumed their climb as markets remained ahead of the release of jobs report and end-of-quarter portfolio 

rebalancing. The two-year note yield and 10-year bond yield shed 4bps and 5 bps to 0.7211% 1.7687%, respectively. 

 European stocks declined as the stronger euro weighed on sentiment. The FTSEurofirst 300 index lost 0.99% to close at 

1,326.55. 

 The US Dollar traded sideways with a downward bias vis-a-vis the Euro yesterday on the lingering impact of Fed Chair Janet 

Yellen's recent dovish commentary. Several layoff announcements were also made in the US, of which non-energy job cuts 

worryingly increased, putting further pressure on the greenback as investors await the non-farm payroll result this Friday. The 

EUR/USD pair rose 0.44 US cents, or +0.39%, to close at the 1.1382 level. 
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Asia Pacific 

 Asian markets traded sideways yesterday with mainland Chinese and Australian bourses rallying slightly on increased PBOC-

induced liquidity and a stronger Yuan as well as quarter-end window dressing following the recovery of commodity prices in the 

case of the ASX200, while Hong Kong and Japanese bourses fell on BoJ commentary that there was "no limit" to further 

monetary easing. The SHCOMP, CSI300 and ASX200 rose by 3.27 points (+0.11%, day-on-day), 1.81 points (+0.06%, day-on-

day) and 72.52 points (+1.45%, day-on-day), to close the day at 3,003.92, 3,218.09 and 5,082.79. The Hang Seng and Nikkei, 

meanwhile, fell by 26.69 points (-0.13%, day-on-day) and 120.29 points (-0.71%, day-on-day) to 20,776.70 and 16,758.67. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 31-Mar-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,262.30 -0.51% -1.33% 5.52% 4.46% 

MSCI World USD Index 1,648.12 -0.29% 1.60% 3.78% -0.88% 

MSCI All Country Asia Pacific ex-Japan Total Returns 356.64 2.02% 1.66% 6.63% 1.38% 

MSCI Europe USD Index 1,474.19 -0.75% 2.79% 4.04% -3.18% 

FTSEurofirst 300 Index 1,326.55 -0.99% 0.71% -1.14% -7.72% 

Dow Jones Industrial Average Index 17,685.09 -0.18% 0.97% 4.65% 1.49% 

Standard & Poor’s 500 Index 2,059.74 -0.20% 1.17% 3.69% 0.77% 

YIELDS AND PRICES 31-Mar-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 1.7650 -0.01% 0.01% 0.34% -0.90% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 1.7313 -0.42% -0.40% 0.08% -0.64% 

ROP2021 (Price) 109.771 0.04  0.14  0.23  1.36  

ROP2034 (Price) 141.313 0.63  1.02  2.75  10.61  

3-Month US Treasury Yield 0.1983 0.00% -0.08% -0.10% 0.04% 

2-year US Treasury Yield 0.7211 -0.04% -0.15% -0.12% -0.33% 

10-year  US Treasury Yield 1.7687 -0.05% -0.13% -0.07% -0.50% 

30-year US Treasury Yield 2.6119 -0.04% -0.06% -0.07% -0.40% 

3-Month German Treasury Bill Yield -0.589 -0.02% -0.03% 0.00% -0.05% 

Dubai Crude Oil Spot ($/bbl) 34.86 -0.97% -0.74% 9.38% 8.50% 

1-month Nymex oil futures ($/bbl) 38.34 0.05% -2.84% 10.62% 3.51% 

Gold Spot ($/oz)  1,232.71 0.63% 1.31% -0.59% 16.14% 

USD/PHP (PDEX close)  46.070 0.04  (0.33) (1.23) (0.99) 

Source:  Bloomberg           

 
Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 31, 2016 

Country Index Value   DoD Change   % Change 

Asia Pacific MSCI AC Asia Pacific Index 128.93  + 0.13 + 0.10 

Australia S&P/ASX 200 Index 5,082.79  + 72.52 + 1.45 

China Shanghai SE Comp Index 3,003.92  + 3.27 + 0.11 

Hong Kong Hang Seng Index 20,776.70  - 26.69 - 0.13 

India SENSEX 25,341.86  + 3.28 + 0.01 

Indonesia Jakarta Composite Index 4,845.37  + 28.72 + 0.60 

Japan Nikkei 225 16,758.67  - 120.29 - 0.71 

Malaysia KLCI 1,717.58  - 0.24 - 0.01 

New Zealand NZX 50 Index 6,752.42  + 38.26 + 0.57 

Singapore Straits Times Index 2,840.90  - 31.88 - 1.11 

South Korea KOSPI 1,995.85  - 6.29 - 0.31 

Taiwan TWSE 8,744.83  + 7.79 + 0.09 

Thailand SET Index 1,407.70  - 2.59 - 0.18 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  31-Mar-16 30-Mar-16 Difference     31-Mar-16 30-Mar-16 Difference 

1 month 2.6283 2.6183 + 0.010   4 year 3.2332 3.1944 + 0.039 

3 month 1.7650 1.7733 - 0.008   5 year 3.4583 3.4987 - 0.040 

6 month 1.8950 1.8987 - 0.004   7 year 4.2283 4.1200 + 0.108 

1 year 1.7313 2.1500 - 0.419   10 year 4.6900 4.2713 + 0.419 

2 year 3.4700 2.6250 + 0.845   20 year 5.2317 4.6173 + 0.614 

3 year 3.6900 3.8333 - 0.143             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/4/2016 Philippines Budget Balance Monthly Jan 
 

4/1/2016 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

4/5/2016 Philippines CPI All items YoY% 2006=100 Mar  4/1/2016 ISM Manufacturing PMI SA Mar 

4/5/2016 Philippines CPI All items MoM% 2006=100 Mar 
 

4/1/2016 University of Michigan Consumer Sentiment 
Index 

Mar F 

4/5/2016 Philippines Core Inflation YoY 2006=100 Mar 
 

4/1/2016 U-3 US Unemployment Rate Total in Labor 
Force Seasonally Adjusted 

Mar 

4/7/2016 Philippines Gross Intl Reserves Mar 
 

4/4/2016 US Durable Goods New Orders Industries MoM 
SA 

Feb F 

    4/4/2016 US Manufacturers New Orders Total MoM SA Feb 

    4/5/2016 US Trade Balance of Goods and Services SA Feb 

   
 

4/6/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Apr 1 

    4/7/2016 US Initial Jobless Claims SA Mar 26 

    
4/8/2016 Merchant Wholesalers Inventories Total Monthly 

% Change 
Feb 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


