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April 2, 2013 News Briefs 
 

Local 

 The local equities market reached a new intra-day high of 6,956.92 on the back of the Philippines’ investment 
grade status but succumbed to profit-taking in the afternoon session.  Yesterday, the PSEi declined by 7.88 

points, or -0.12%, to close at 6,839.59. Most sectoral indices ended lower, led by mining and oil (+-1.85%), 
property (-1.09%) and services (-0.82%), while holding firms (+1.3%) and financials (+0.01%) ended higher. 
Market breadth was negative with declines outnumbering advances 87 to 72 with 46 stocks unchanged. Value 
turnover soared to Php21.74 billion. Foreign investors were net buyers at Php0.62 billion.  

 Fitch Ratings recently raised the debt grade of two of the largest banks in the country after upgrading the 
Philippines' credit rating last Wednesday. Fitch improved the Bank of the Philippine Isands’ (BPI) long-term 
foreign currency issuer default rating (IDR) to “BBB-“ from “BB+” and BDO Unibank, Inc’s (BDO) long-term local 
currency IDR to “BB+”from “BB”, also giving a stable outlook on the ratings. The debt watcher pointed out that 
BPI holds the highest credit rating among the major Philippine banks, citing the bank’s established domestic 
presence, sound financial metrics and prudent management. Meanwhile, Fitch attributed BDO’s upgrade to 

having a substantial amount of fresh capital from the rights issue in 2012, which should help the bank support 
strong loan growth better and to be able to cope with unexpected setbacks, at least over the medium term. 

 Manila Electric Co. (Meralco) successfully completed the acquisition of a 70% stake in an 800-megawatt 
liquefied natural gas project in Singapore worth US$488 million. PowerGen Corp, a subsidiary of Meralco, and 
First Pacific Co. Ltd. formed a joint venture called FPM Power Holdings Ltd. (FPMP), to purchase 70% of GMR 
Energy (Singapore) while the remaining 30% is owned by Petronas (Malaysia). This investment would benefit 
Meralco in becoming a major energy player in the region. 

 Prices of local government securities soared yesterday on the back of continued rally from the credit rating 
upgrade. In general, yields declined by 4.19 basis led by the long-end of the curve which dropped by 9.9 basis 
points. Likewise, the short-end of the curve and the belly went down by 0.6 and 3.6 basis points, respectively. 

 The Philippine peso slightly weakened during today’s yesterday’s session amid profit-taking from investors 
following last week’s credit rating upgrade-fuelled rally. The local currency surrendered 4 centavos to close at 

40.840. 
  

 
 

US and Europe 

 US equities retreated as investors booked profits following a disappointing ISM manufacturing report.  The Dow 
Jones Industrial Average index slid 5.69 points to 14,572.85 while the S&P500 index gave back 7.02 points to 
1,562.17. 

 For the month of March, the US manufacturing sector slowed down more than anticipated. According to the 
Institute for Supply Management (ISM), its purchasing managers’ index fell to 51.3, considerably lower than the 
market estimate of 54.0 and the February figure of 54.2. It was also the lowest since December 2012’s 50.2. The 
lone bright spot in the survey was the employment component, which rose to 54.2, the highest level since June 
2012. Conversely, the new orders index declined to 51.4 from 57.8. 

 For the month of February, US construction spending, which grew 1.2%, was buoyed by new home building. The 
growth posted was higher than the market estimate of 1.0% and brought to total amount spend to a seasonally 
adjusted rate of US$885.13 billion. It was also the largest increase since November last year, and was a 
pleasant surprise following the unexpected 2.1% drop in January. Data released showed that private home 
building expenditure climbed 2.2% month-on-month, with single-family home construction climbing 4.3% to 
US$158.07 billion. Meanwhile, private non-residential construction inched higher by 0.4% to US$309.64 billion. 

 US Treasury prices took back losses from the morning session as demand for safe-havens was boosted by a 
worse-than-expected ISM manufacturing survey. The 10-year bond yield lost 1.2 basis points to 1.83%. 

 Most European equities markets were closed for the Easter Monday holiday. 

 The euro had a quiet trading session against the US dollar on Monday as many financial centers were still closed 
for the Easter holiday. The shared currency added 0.69 cents to US$1.2849. 
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April 2, 2013 Asia Pacific 

 Asian markets ended mostly lower on the first day of the quarter following downbeat survey results and profit 
taking efforts. In Japan, a disappointing business sentiment survey (the Bank of Japan Tankan Survey) and a 
rise in the yen triggered a sell-off which led the Nikkei to go down 2.12%. In other markets, analysts believed that 
investors simply took the opportunity to book gains in the Easter holiday-related absence of other players. The 
MSCI All Country Asia Pacific Index sank 1.38 points, or -1.02%, to 134.18. The Australia, New Zealand, and 
Hong Kong equity markets were closed for the Easter holiday. 
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April 2, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 01-Apr-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,839.59 -0.12% 3.67% 2.97% 17.67% 

MSCI World USD Index 1,428.04 -0.46% 0.09% 1.88% 7.63% 

MSCI All Country Asia Pacific ex-Japan Total Returns 371.54 -0.01% 0.28% -1.58% 1.71% 

MSCI Europe USD Index 1,477.15 0.11% -0.02% 0.62% 2.20% 

FTSEurofirst 300 Index 1,188.92 0.00% 0.21% 1.74% 5.16% 

Dow Jones Industrial Average Index 14,572.85 -0.04% 0.87% 3.43% 12.64% 

Standard & Poor’s 500 Index 1,562.17 -0.45% 0.68% 2.90% 11.39% 

YIELDS AND PRICES 01-Apr-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3818 -0.02% -0.04% -0.11% -0.10% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.9023 0.03% -0.00% -0.27% -0.09% 

ROP2021 (Price) 110.611 0.04  0.13  (0.75) (1.81) 

ROP2034 (Price) 131.376 0.21  0.81  (1.03) (8.03) 

3-Month US Treasury Yield 0.0456 -0.03% -0.02% -0.06% 0.02% 

2-year US Treasury Yield 0.2382 -0.00% -0.00% 0.00% -0.01% 

10-year  US Treasury Yield 1.8314 -0.02% -0.09% -0.01% 0.13% 

30-year US Treasury Yield 3.0743 -0.03% -0.07% 0.02% 0.21% 

3-Month German Treasury Bill Yield -0.017 0.00% -0.01% 0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 111.52 1.04% 2.16% 0.05% -0.38% 

Dubai Crude Oil Spot ($/bbl) 107.05 0.21% 1.95% 1.60% 0.03% 

1-month Nymex oil futures ($/bbl) 97.07 -0.16% 2.38% 7.05% 6.91% 

Gold Spot ($/oz)  1,599.52 0.17% -0.35% 1.48% -3.40% 

USD/PHP (PDEX close)  40.840 0.04  0.01  0.15  (0.21) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 01, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.18  - 1.38 - 1.02 

Australia S&P/ASX 200 Index 4,966.50   0.00  0.00 

China Shanghai SE Comp Index 2,234.40  - 2.23 - 0.10 

Hong Kong Hang Seng Index 22,299.63   0.00  0.00 

India SENSEX 18,864.75  + 28.98 + 0.15 

Indonesia Jakarta Composite Index 4,937.58  - 3.41 - 0.07 

Japan Nikkei 225 12,135.02  - 262.89 - 2.12 

Malaysia KLCI 1,667.61  - 4.02 - 0.24 

New Zealand NZX 50 Index 4,422.75   0.00  0.00 

Singapore Straits Times Index 3,307.58  - 0.52 - 0.02 

South Korea KOSPI 1,995.99  - 8.90 - 0.44 

Taiwan TWSE 7,899.24  - 19.37 - 0.24 

Thailand SET Index 1,549.55  - 11.51 - 0.74 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 01-Apr-13 27-Mar-13  Difference   01-Apr-13 27-Mar-13  Difference 

1 month 0.2500 0.3000 - 0.050  4 year 2.7200 2.7754 - 0.055 
3 month 0.2500 0.2500  0.000  5 year 2.7520 2.9250 - 0.173 
6 month 0.3250 0.3250  0.000  7 year 2.7485 2.8270 - 0.079 

1 year 0.7500 0.7250 + 0.025  10 year 2.8376 2.9677 - 0.130 
2 year 2.2500 2.1250 + 0.125  20 year 3.3766 3.3620 + 0.015 
3 year 2.5000 2.5000  0.000  25 year 3.7305 3.9112 - 0.181 
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April 2, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/5/2013 Philippines Gross Intl Reserves Mar  4/2/2013 US Manufacturers New Orders Total MoM SA Feb 

4/5/2013 Philippines CPI All items YoY% 
2006=100 

Mar 
 

4/3/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 29 

4/5/2013 Philippines CPI All items MoM% 
2006=100 

Mar 
 

4/3/2013 ADP National Employment Report SA Private 
Nonfarm Level Change 

Mar 

4/5/2013 Philippines Core Inflation YoY 
2006=100 

Mar 
 

4/4/2013 US Initial Jobless Claims SA Mar 30 

4/10/2013 Philippines External Trade Exports 
YoY 

Feb 
 

4/5/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

4/10/2013 Philippines External Trade Exports Feb 
 

4/5/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Mar 

    4/5/2013 US Trade Balance Balance Of Payments SA Feb 

   
 

4/12/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

   
 

4/12/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Mar 

   
 

4/12/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


