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April 2, 2014 

Local 

 The local equities market closed the day above the 6,500 level, sustaining Monday’s window-dressing driven 
gains on dovish comments by Fed Chair Janet Yellen, which implied a longer period of accommodative US 
monetary policy. The PSEi kept its momentum from the previous day’s climb, gaining 86.01 points, or +1.34%, to 
close at 6,514.72. For the second straight day, all indices were up, led by financials (+1.86%), property (+1.75%), 
and holding firms (1.22%). Market breadth was positive with 88 advances outnumbering 69 declines, while 42 
issues were unchanged. Total value turnover amounted to a robust Php8.57 billion. Foreign investors were net 
buyers at Php0.28 billion.  

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that total prepayments of medium and long-term loans 
by public and private companies surged by 55% to US$2.8 billion last year, from US$1.8 billion in 2012. Broken 
down, prepayments of public or government-owned companies fell to US$471.7 million from US$641.2 million, 
while those of private firms soared to US$2.34 billion from US$1.17 billion. 

 The Bureau of Internal Revenue’s (BIR) collections rose at a slower pace in February, climbing by 5.18% to 
Php78.38 billion. The figure missed the Php87.32 billion goal for the month. Of the total tax collections, those 
from BIR operations totaled Php76.11 billion, or 5.1% higher year-on-year. Meanwhile, collections from non-BIR 
operations registered Php2.26 billion, up by 7.83% from February last year. 

 On the local fixed income market, yields of local government securities rose, buoyed by the selling of short-
tenored buckets given the additional supply from the 2Q2014 auction schedule. Yields across the curve rose by 
5.46 basis points, led by the short-end of the curve rising by 18.3 basis points. 

 The Philippine peso appreciated against the greenback, mirroring gains from its regional peers as risk-on 
sentiment was observed by market players following dovish comments made by Fed Chair Janet Yellen last 
Monday. The local currency gained 7 centavos to close at 44.745. 

 

US and Europe 

 US equities surged, with investors focusing on strong economic data as the effects of a harsh winter died down. 
The Dow Jones Industrial Average index rose 74.95 points to 16,532.61 and the S&P500 index rallied 13.18 
points to 1,885.52. 

 For the month of March, the Institute for Supply Management’s manufacturing Purchasing Managers’ Index 
inched higher to 53.7, slightly lower than the market estimate of 54.0, from February’s 53.2. The improvement 
from the prior month was expected given the easing adverse weather conditions. Leading the gain was the 
output index, which jumped to 55.9 from 48.2, and represented the largest month-over-month increase in 
production since June 2009.  

 Data processing firm Markit’s final Purchasing Managers’ Index (PMI) for the US was at 55.5, slower than the 
market estimate of 56.0 and February’s 57.1. The output index came out at 57.5, little changed on a monthly 
basis, while the new orders index fell to 58.1 from 59.6. Chris Williamson, Chief Economist at the firm, stated that 
the decline masks the ongoing resilience of output, new orders and employment growth, all of which continued to 
rise at historically strong rates in March.  

 Last February, construction spending in the US rose 0.1%, beating the market estimate of 0.0%, to an annual 
rate of US$945.7 billion. This was a rebound from January’s downwardly revised 0.2% decline. Spending was 
hindered by a drop in private residential construction projects of 0.8%, led by a 1.1% decline in single-family 
home building. Conversely, spending on non-residential construction projects leapt 1.2% and lifted overall private 
outlays to the highest level since December 2008.  

 According to the Organization for Economic Cooperation and Development (OECD) consumer prices in its 34 
member nations fell to 1.4% in February from January’s 1.7%. Inflation in the G20 leading industrial and 
developing nations likewise dropped, posting a third consecutive monthly decline, to 2.3% from 2.6%. The 
downtrend was due to lower energy prices as the core rate of inflation remained unchanged at 1.6%.  

 US Treasury prices fell back in the wake of strong global manufacturing data, which spurred a risk-on sentiment. 
The 10-year benchmark yield rose 3 basis points to 2.7525%. 

 European shares gained ground as market players positively received dovish comments from Janet Yellen and 
strong global factory data. The FTSEurofirst300 index rose 7.41 points to 1,340.96. 

 The euro strengthened against the greenback as dovish comments from Fed Chair Janet Yellen caused 
investors to sell their US dollars. The shared currency gained 0.24 cents to close at EUR/USD1.3793. 
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April 2, 2014 

Asia Pacific 

 Asian markets rallied Tuesday with investors taking cue from gains in Wall Street, as well as China's better-than-
expected manufacturing numbers. Gains in the US were largely attributed to the Fed's new assurances that they 
intend to keep their key policy rate low for an extended period. In China, the official Purchasing Managers' Index 
(PMI) for March climbed to 50.3 from 50.2 in February, slightly beating expectations. Shortly after the official PMI 
was released, HSBC unveiled its version of the report, which fell to 48, weaker than the 48.5 reading in February. 
Indonesia's Jakarta Composite Index (+2.22%), Hong Kong's Hang Seng Index (+1.34%), and Thailand's SET 
Index (+0.82%) posted the largest gains among peers. The MSCI All Country Asia Pacific Index increased 0.27 
points, or 0.20%, to 138.27. 
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April 2, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 01-Apr-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,514.72 1.34% 2.82% 1.40% 10.61% 

MSCI World USD Index 1,683.70 0.59% 1.69% 0.50% 1.79% 

MSCI All Country Asia Pacific ex-Japan Total Returns 383.72 0.65% 3.51% 2.44% 2.34% 

MSCI Europe USD Index 1,797.82 0.66% 2.45% -0.67% 2.38% 

FTSEurofirst 300 Index 1,340.96 0.56% 2.30% -0.55% 2.03% 

Dow Jones Industrial Average Index 16,532.61 0.46% 1.01% 1.29% 0.33% 

Standard & Poor’s 500 Index 1,885.52 0.70% 1.07% 1.40% 2.40% 

YIELDS AND PRICES 01-Apr-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6308 -0.06% -0.19% 0.43% 1.14% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.3021 -0.01% -0.14% 0.26% 1.37% 

ROP2021 (Price) 105.100 0.02  (0.15) 0.01  1.48  

ROP2034 (Price) 124.378 0.05  1.16  0.31  4.82  

3-Month US Treasury Yield 0.0355 0.01% -0.01% -0.01% -0.03% 

2-year US Treasury Yield 0.4301 0.01% 0.01% 0.11% 0.04% 

10-year  US Treasury Yield 2.7525 0.03% 0.00% 0.10% -0.25% 

30-year US Treasury Yield 3.6059 0.05% 0.01% 0.02% -0.33% 

3-Month German Treasury Bill Yield 0.050 0.00% -0.02% -0.02% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.17 -0.44% 0.50% -1.04% -4.16% 

1-month Nymex oil futures ($/bbl) 99.74 -1.81% 0.55% -2.78% -0.58% 

Gold Spot ($/oz)  1,278.95 -0.39% -2.46% -3.58% 5.41% 

USD/PHP (PDEX close)  44.745 (0.07) (0.32) 0.11  0.35  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 01, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.27  + 0.27 + 0.20 

Australia S&P/ASX 200 Index 5,389.17  - 5.66 - 0.10 

China Shanghai SE Comp Index 2,047.46  + 14.15 + 0.70 

Hong Kong Hang Seng Index 22,448.54  + 297.48 + 1.34 

India SENSEX 22,446.44  + 60.17 + 0.27 

Indonesia Jakarta Composite Index 4,873.93  + 105.66 + 2.22 

Japan Nikkei 225 14,791.99  - 35.84 - 0.24 

Malaysia KLCI 1,847.76  - 1.45 - 0.08 

New Zealand NZX 50 Index 5,122.52  - 17.46 - 0.34 

Singapore Straits Times Index 3,198.52  + 9.90 + 0.31 

South Korea KOSPI 1,991.98  + 6.37 + 0.32 

Taiwan TWSE 8,873.15  + 23.87 + 0.27 

Thailand SET Index 1,387.48  + 11.22 + 0.82 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 01-Apr-14 31-Mar-14  Difference   01-Apr-14 31-Mar-14  Difference 

1 month 1.4300 1.0279 + 0.402  4 year 3.1902 3.1582 + 0.032 

3 month 1.4700 1.5000 - 0.030  5 year 3.4000 3.3750 + 0.025 

6 month 1.6482 1.2993 + 0.349  7 year 3.6250 3.5964 + 0.029 

1 year 1.3378 1.3250 + 0.013  10 year 4.1500 4.2000 - 0.050 

2 year 2.4950 2.3750 + 0.120  20 year 5.1500 5.1500  0.000 

3 year 2.5750 2.8846 - 0.310  25 year 5.4756 5.4000 + 0.076 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/4/2014 Philippines CPI All items YoY% 
2006=100 

Mar 
 

4/2/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 28 

4/4/2014 Philippines CPI All items MoM% 
2006=100 

Mar 
 

4/2/2014 ADP National Employment Report SA Private 
Nonfarm Level Change 

Mar 

4/4/2014 Philippines Core Inflation YoY 
2006=100 

Mar 
 

4/2/2014 US Manufacturers New Orders Total MoM SA Feb 

4/7/2014 Philippines Gross Intl Reserves Mar  4/3/2014 US Initial Jobless Claims SA Mar 29 

4/10/2014 Philippines External Trade Exports 
YoY 

Feb 
 

4/3/2014 US Trade Balance Balance Of Payments SA Feb 

4/10/2014 Philippines External Trade Exports Feb 
 

4/4/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

   
 

4/4/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Mar 

   
 

4/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Feb 

    4/10/2014 US Import Price Index by End Use All MoM NSA Mar 

   
 

4/11/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 

 

 

 

 

 

 

  


