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April 3, 2013 News Briefs 
 

Local 

 The local equities market continued to decline on broad-based profit-taking. Yesterday, the PSEi fell 91.16 
points, or -1.33%, to close at 6,748.43. All sectoral indices ended in the negative territory, led by mining and oil (-
2.64%), financials (-1.88%) and property (-1.22%). Market breadth was negative with declines outpacing 
advances 97 to 56 with 41 stocks unchanged. Value turnover reached Php7.55 billion. Foreign investors were 
net sellers at Php0.22 billion.  

 Belle Corp reported a 177% surge in its net income last year to Php555.45 million from Php200.46 million 
registered in 2011. The company was able to post a net income growth despite a 39.49% drop in its revenues 
(comprised of sales of real estate and club shares as well as lease income) to Php421.49 million from Php696.52 
million. Meanwhile, costs of real estate and club shares shrunk by 50.36% to Php117.15 million against 
Php235.98 million in 2011.However, the growth in net income was mainly propelled by the gain received from a 
liquidated dividend from its former subsidiary, Belle Bay City Corp. (BBCC). Moreover, the company’s equitized 

net earnings from associated companies soared by Php148.2 million or 106% to Php288.7 million in 2012, from 
Php140.5 million in 2011. 

 According to the Bureau of the Treasury (BTr), the government’s gross borrowings fell by roughly 50% in 
January to Php41.33 billion from Php82.01 billion registered in the same period a year ago. The government’s 

domestic borrowings reached Php40.31 billion, more than twice the Php15.28 billion posted in 2011. Local 
borrowings were mainly comprised of fixed-rate Treasury bills and bonds which amounted to Php7.64 billion and 
Php32.67 billion, respectively. Meanwhile external borrowings significantly declined to Php1.02 billion from 
Php66.73 billion. 

 Prices of local government securities soared yesterday, buoyed by the continued rally from last week’s 

investment grade rating. On average, yields declined by 6.61 basis points with the short-end and the belly of the 
curve losing 7.6 and 9.3 basis points, respectively. 

 The Philippine peso fell during yesterday’s trading session on renewed concerns over the Euro-zone. The local 

currency surrendered 3 centavos to close at 40.870. 
  

 

US and Europe 

 US equities gained back losses as the market took its cue from strong European markets. Investors also cheered 
an optimistic factory orders report and an announcement from the government that supported health insurers. 
The Dow Jones Industrial Average index rallied 89.16 points to 14,622.01 and the S&P500 index rose 8.08 
points to 1,570.25. 

 Last February, the US factory sector continued to grow steadily. Manufactured goods orders spiked 3.0%, 
beating the market estimate of +2.9% to US$491.98 billion, from the 1.0% drop last January. Data indicated that 
decreases in orders for chemicals, machinery and computers were countered by doubled demand for civilian 
aircraft and parts, and a 72.6% increase in defense goods orders. Less transportation orders, factory orders 
gained by only 0.3%. Meanwhile, non-defense capital goods orders contracted 3.2% for February, a huge 
correction from January’s 6.7% increase.  

 US Treasury prices slid slightly following the release of better-than-expected factory orders report, and after 
investors flocked to equities as the stock market rose to new highs. The 10-year bond yield added 2.9 basis 
points to 1.86%. 

 European stock markets were boosted by news of the successful bargaining of bailout conditions between 
Cyprus and the Troika. Higher-than-estimated economic data from the currency bloc further served to boost 
sentiment. The FTSEurofirst300 index leapt 14.87 points to 1,203.79. 

 Last March, the Euro-zone’s factory sector continued to contract, with Markit’s purchasing managers’ index for 
the manufacturing sector declining to 46.8, the fastest pace of contraction in three months. This was much lower 
than the 47.9 in February, though higher than the market estimate of 46.6. Markit’s chief economist stated that 
the region’s manufacturing sector likely dragged down the economy in the first quarter, adding that the 
accelerated rate of decline in March increased the risk that the downturn may intensify during the second 
quarter. 
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April 3, 2013  

 The euro traded steadily against the US amid mixed data releases from the Euro-zone. The shared currency 
inched up 0.04 cents to close at US$1.2820. 

 

 

Asia Pacific 

 Asian markets ended mixed Tuesday with Japanese (-1.08%) and Malaysian (+1.04%) stock markets posting the 
most pronounced movements for the session. Japanese exporters were hurt by a weak US factory data. The 
Nikkei 225 fell by as much as 2.7% before gains from real estate firms cut losses and pushed the index to settle 
at 12,003.43. Meanwhile, Malaysia’s KLCI climbed to 1,685, the highest level since January 15, as more foreign 
funds flowed into the country. On a broader measure, the MSCI All Country Asia Pacific Index waned 0.37 
points, or -0.28%, to 133.81. 
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April 3, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 2-Apr-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,748.43 -1.33% 1.25% 1.60% 16.10% 

MSCI World USD Index 1,435.41 0.52% 0.19% 2.40% 8.18% 

MSCI All Country Asia Pacific ex-Japan Total Returns 372.61 0.29% 0.46% -1.30% 2.00% 

MSCI Europe USD Index 1,494.08 1.15% 1.14% 1.78% 3.38% 

FTSEurofirst 300 Index 1,203.79 1.25% 1.28% 3.01% 6.48% 

Dow Jones Industrial Average Index 14,662.01 0.61% 0.70% 4.06% 13.32% 

Standard & Poor’s 500 Index 1,570.25 0.52% 0.41% 3.43% 11.97% 

YIELDS AND PRICES 2-Apr-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3896 0.01% -0.02% -0.10% -0.10% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8125 -0.09% -0.06% -0.36% -0.18% 

ROP2021 (Price) 110.706 0.09  0.26  (0.66) (1.72) 

ROP2034 (Price) 131.890 0.51  1.32  (0.52) (7.51) 

3-Month US Treasury Yield 0.0862 0.04% 0.02% -0.02% 0.06% 

2-year US Treasury Yield 0.2382 0.00% -0.01% 0.00% -0.01% 

10-year  US Treasury Yield 1.8590 0.03% -0.05% 0.02% 0.16% 

30-year US Treasury Yield 3.0999 0.03% -0.04% 0.05% 0.23% 

3-Month German Treasury Bill Yield -0.015 0.00% -0.01% 0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 111.14 -0.34% 0.96% -0.29% -0.71% 

Dubai Crude Oil Spot ($/bbl) 108.80 1.63% 3.68% 3.26% 1.66% 

1-month Nymex oil futures ($/bbl) 97.19 0.12% 0.88% 7.18% 7.04% 

Gold Spot ($/oz)  1,575.90 -1.48% -1.51% -0.02% -4.83% 

USD/PHP (PDEX close)  40.870 0.03  (0.20) 0.18  (0.18) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 02, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.81  - 0.37 - 0.28 

Australia S&P/ASX 200 Index 4,985.51  + 19.01 + 0.38 

China Shanghai SE Comp Index 2,227.74  - 6.66 - 0.30 

Hong Kong Hang Seng Index 22,367.82  + 68.19 + 0.31 

India SENSEX 19,040.95  + 176.20 + 0.93 

Indonesia Jakarta Composite Index 4,957.25  + 19.68 + 0.40 

Japan Nikkei 225 12,003.43  - 131.59 - 1.08 

Malaysia KLCI 1,685.00  + 17.39 + 1.04 

New Zealand NZX 50 Index 4,411.41  - 11.34 - 0.26 

Singapore Straits Times Index 3,317.59  + 10.01 + 0.30 

South Korea KOSPI 1,986.15  - 9.84 - 0.49 

Taiwan TWSE 7,913.18  + 13.94 + 0.18 

Thailand SET Index 1,550.54  + 0.99 + 0.06 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 02-Apr-13 01-Apr-13  Difference   02-Apr-13 01-Apr-13  Difference 

1 month 0.2500 0.2500  0.000  4 year 2.7200 2.7200  0.000 
3 month 0.2250 0.2500 - 0.025  5 year 2.7000 2.7520 - 0.052 
6 month 0.2200 0.3250 - 0.105  7 year 2.7638 2.7485 + 0.015 

1 year 0.5761 0.7500 - 0.174  10 year 2.8750 2.8376 + 0.037 
2 year 1.8000 2.2500 - 0.450  20 year 3.3422 3.3766 - 0.034 
3 year 2.5207 2.5000 + 0.021  25 year 3.7048 3.7305 - 0.026 
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April 3, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/3/2013 Philippines Budget Balance Monthly Feb 
 

4/3/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 29 

4/5/2013 Philippines Gross Intl Reserves Mar 
 

4/3/2013 ADP National Employment Report SA Private 
Nonfarm Level Change 

Mar 

4/5/2013 Philippines CPI All items YoY% 
2006=100 

Mar 
 

4/4/2013 US Initial Jobless Claims SA Mar 30 

4/5/2013 Philippines CPI All items MoM% 
2006=100 

Mar 
 

4/5/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

4/5/2013 Philippines Core Inflation YoY 
2006=100 

Mar 
 

4/5/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Mar 

4/10/2013 Philippines External Trade Exports 
YoY 

Feb 
 

4/5/2013 US Trade Balance Balance Of Payments SA Feb 

4/10/2013 Philippines External Trade Exports Feb 
 

4/9/2013 Merchant Wholesalers Inventories Total Monthly 
% Change 

Feb 

   
 

4/12/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

   
 

4/12/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Mar 

   
 

4/12/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


