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April 4, 2014 

Local 

 The local equities market traded sideways yesterday, closing just a point lower, after a winning streak that began 
last Friday. This was due mostly to profit-taking after the index briefly tested the 6,600 resistance on positive US 
employment data. The PSEi fell marginally by 0.64 points, or -0.01% to 6,587.08. Losses were led by financials 
(-0.39%), mining and oil (-0.27%) and holding firms (-0.16%) while only property (+1.48%) and industrials 
(+0.14%) managed to eke out gains. Market breadth was still positive with 97 advances outnumbering 71 
declines, while 47 issues were unchanged. Total value turnover amounted to Php8.97 billion. Foreign investors 
were net buyers at Php1.11 billion.  

 According to the Department of Budget and Management (DBM), infrastructure spending rose by 45% year-on-
year to Php23.8 billion in January this year from Php16.4 billion in the same period in 2013. The increase was 
mainly due to the disbursements for the reconstruction and rehabilitation efforts in areas affected by super 
typhoon Yolanda. Likewise, various projects of the Department of Public Works and Highways, Department of 
Transportation and Communications and the Department of Health contributed to the rise in infrastructure 
spending. 

 EastWest Banking Corp. (EastWest Bank) recently secured approval from the Bangko Sentral ng Pilipinas (BSP) 
for its planned merger with Green Bank (A Rural Bank). EastWest Bank recently acquired Butuan-based Green 
Bank in 2011 for Php175 million, which marks the former’s entry to microfinance. Last November, the Philippine 
Deposit Insurance Corp. (PDIC) approved the merger. The bank is now awaiting the remaining clearance or 
approval of the Securities and Exchange Commission. 

 On the local fixed income market, prices of local government securities rose on thin volumes ahead of the CPI 
figure due for release today. On average, yields across the curve dropped by 2.85 basis points, led by the long-
end of the curve which fell by 12.3 basis points. The medium-tenored bonds likewise declined by 1.7 basis 
points, while the short-end of the curve rose by 2.8 basis points. 

 The Philippine peso lost ground against the greenback as investors erred on the side of caution before the 
release of the closely-watched US non-farm payrolls figure tonight. The local currency surrendered 6 centavos to 
close at 44.940. 

 

 

US and Europe 

 US equities ended Thursday marginally lower as investors took a breather from the previous two days’ record 
highs. Caution was observed ahead of the March non-farm payrolls report due for release tonight. The Dow 
Jones Industrial Average index inched down 0.45 of a point to 16,572.55 and the S&P500 index shed 2.13 points 
to 1,888.77. 

 For the month of March, the Institute for Supply Management’s non-manufacturing purchasing managers’ index 
(PMI) rose to 53.1, slightly lower than the market estimate of 53.5 but higher than February’s 51.6. According to 
Anthony Nieves, who oversees the survey, the index held steady despite missing expectations, and respondents 
projected better business activity and economic conditions as weather conditions gradually improve. The 
employment index bounced back to 53.6, following a plunge to 47.5 in February, the largest monthly increase 
since the survey began in January 1998. Hiring among non-manufacturers was seen as positive news ahead of 
tonight’s March payrolls report.  

 Data processing firm Markit’s service-sector PMI rose to 55.3 in March, lower than the market estimate of 55.5 
but higher than February’s 53.3. According to the firm, companies that reported an increase in business activity 
cited improving domestic conditions and efforts to work through backlogs that had built up in February. 

 The number of Americans filing for unemployment benefits rose last week by 16,000 to a seasonally adjusted 
326,000. Market estimate was for the figure to fall to 319,000. Meanwhile, the four-week moving average of 
claims rose slightly to 319,500.  

 The US trade deficit unexpectedly widened in February as exports hit a five-month low, possibly indicating that 
growth for 1Q14 could come out slower than expected. Exports were down 1.1% year-on-year to US$190.43 
billion, while imports climbed by 0.4% to US$232.73 billion. These figures brought the country’s trade gap wider 
by 7.7% to US$42.3 billion. Market estimate was for the deficit to register at US$38.5 billion. Exports were lower 
across almost all segments, with industrial supplies declining the most. Imports were also slightly lower, led by 
declines in imports of capital goods, industrial supplies and petroleum products.  
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 US Treasury prices broke a five-session losing streak as disappointing trade and unemployment claims figures 
prompted investors to take a risk-off stance ahead of tonight’s non-farm payrolls report. The 10-year benchmark 
yield dropped 1.0 basis point to 2.7972%. 

 European shares were slightly higher, gaining back early losses after the European Central Bank (ECB), 
following its policy meeting, indicated openness to unconventional measures in battling deflationary risks. The 
FTSEurofirst300 index inched up 1.78 points to 1,345.18. 

 ECB President Mario Draghi made it clear that the central bank was open to more policy easing and that all 
members were in agreement on using unconventional measures, should the need arise, to combat deflation. He 
added that quantitative easing was one of the methods discusses, and that they were still resolute in their 
determination “to maintain a high degree of monetary accommodation and to act swiftly if required. Hence, we 
don't exclude further monetary-policy easing,” He further stated that interest rates would remain at current or 
lower levels for an extended period. Prior to Mr. Draghi’s news conference, the ECB held its key lending rate at 
0.25% as expected. 

 The euro weakened against the US dollar after the ECB announced following its policy meeting that they were 
open to more policy easing and would not hesitate to use unconventional measures to battle deflationary risks. 
The shared currency pared 0.68 cents to close at EUR/USD1.3788. 

 
 
 

Asia Pacific 

 Most Asian shares climbed Thursday following a strong US private sector payrolls report. Sentiment was also 
boosted after China outlined its economic stimulus plans. Gains were led by Singapore's Straits Times Index 
(+0.85%), Japan's Nikkei 225 (+0.84%), and Indonesia's Jakarta Composite Index (+0.43%). The MSCI All 
Country Asia Pacific Index increased 0.17 points, or +0.12%, to 139.03. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 03-Apr-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,587.08 -0.01% 4.30% 2.80% 11.84% 

MSCI World USD Index 1,685.14 -0.14% 1.94% 1.80% 1.87% 

MSCI All Country Asia Pacific ex-Japan Total Returns 385.02 -0.01% 2.46% 3.60% 2.69% 

MSCI Europe USD Index 1,792.54 -0.26% 1.57% 1.59% 2.08% 

FTSEurofirst 300 Index 1,345.18 0.13% 1.74% 2.04% 2.35% 

Dow Jones Industrial Average Index 16,572.55 -0.00% 1.90% 2.50% 0.57% 

Standard & Poor’s 500 Index 1,888.77 -0.11% 2.15% 2.33% 2.57% 

YIELDS AND PRICES 03-Apr-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6905 0.06% 0.01% 0.49% 1.20% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2909 -0.01% -0.12% 0.23% 1.36% 

ROP2021 (Price) 104.562 (0.41) (0.70) (0.49) 0.94  

ROP2034 (Price) 123.772 (0.46) (0.11) (0.11) 4.22  

3-Month US Treasury Yield 0.0152 0.00% -0.02% -0.03% -0.05% 

2-year US Treasury Yield 0.4540 0.00% 0.01% 0.15% 0.07% 

10-year  US Treasury Yield 2.7972 -0.01% 0.12% 0.20% -0.20% 

30-year US Treasury Yield 3.6291 -0.02% 0.10% 0.07% -0.31% 

3-Month German Treasury Bill Yield 0.057 0.01% 0.01% 0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 101.67 -0.59% -1.96% -4.92% -6.46% 

1-month Nymex oil futures ($/bbl) 100.29 0.67% -0.98% -4.41% -0.03% 

Gold Spot ($/oz)  1,286.77 -0.24% -0.35% -4.72% 6.05% 

USD/PHP (PDEX close)  44.940 0.06  (0.10) 0.22  0.54  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 03, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.03  + 0.17 + 0.12 

Australia S&P/ASX 200 Index 5,409.89  + 6.59 + 0.12 

China Shanghai SE Comp Index 2,043.70  - 15.29 - 0.74 

Hong Kong Hang Seng Index 22,565.08  + 41.14 + 0.18 

India SENSEX 22,509.07  - 42.42 - 0.19 

Indonesia Jakarta Composite Index 4,891.32  + 21.11 + 0.43 

Japan Nikkei 225 15,071.88  + 125.56 + 0.84 

Malaysia KLCI 1,855.63  + 3.63 + 0.20 

New Zealand NZX 50 Index 5,122.37  + 6.06 + 0.12 

Singapore Straits Times Index 3,220.06  + 27.28 + 0.85 

South Korea KOSPI 1,993.70  - 3.55 - 0.18 

Taiwan TWSE 8,888.54  - 16.91 - 0.19 

Thailand SET Index 1,391.22  - 5.40 - 0.39 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 03-Apr-14 02-Apr-14  Difference   03-Apr-14 02-Apr-14  Difference 

1 month 1.4850 1.3000 + 0.185  4 year 3.2950 3.2950  0.000 

3 month 1.4750 1.4500 + 0.025  5 year 3.4526 3.5000 - 0.047 

6 month 1.7084 1.7143 - 0.006  7 year 3.6368 3.6250 + 0.012 

1 year 1.1725 1.2641 - 0.092  10 year 4.1500 4.1500  0.000 

2 year 2.4000 2.4500 - 0.050  20 year 4.9036 5.1500 - 0.246 

3 year 3.0000 3.0000  0.000  25 year 5.3059 5.4281 - 0.122 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/4/2014 Philippines CPI All items YoY% 
2006=100 

Mar 
 

4/3/2014 US Initial Jobless Claims SA Mar 29 

4/4/2014 Philippines CPI All items MoM% 
2006=100 

Mar 
 

4/3/2014 US Trade Balance Balance Of Payments SA Feb 

4/4/2014 Philippines Core Inflation YoY 
2006=100 

Mar 
 

4/3/2014 ISM Non-Manufacturing NMI NSA Mar 

4/7/2014 Philippines Gross Intl Reserves Mar 
 

4/4/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

4/10/2014 Philippines External Trade Exports 
YoY 

Feb 
 

4/4/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Mar 

4/10/2014 Philippines External Trade Exports Feb 
 

4/9/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 4 

   
 

4/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Feb 

    4/10/2014 US Import Price Index by End Use All MoM NSA Mar 

   
 

4/11/2014 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Mar 

   
 

4/11/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


