
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

April 7, 2014 

Local 

 The local equities market continued to drop as investors remained cautious ahead of the release of US monthly 
jobs data. The PSEi fell by 25.88 points, or -0.39% to 6,561.20. Most of the sectoral indices ended in the 
negative territory led by services (-0.94%), property (-0.36%), and financials (-0.26%), while only industrials 
(+0.26%) and mining and oil (+0.09%) ended in the green. Market breadth was still positive with 89 advances 
outnumbering 70 declines, while 49 issues were unchanged. Total value turnover amounted to Php7.96 billion. 
Foreign investors were net buyers at Php0.44 billion.  

 According to Transportation Secretary Joseph Emilio Abaya, the awarding of two major infrastructure projects – 
the Php17.5 billion Mactan-Cebu international airport expansion project and the Php1.72 billion automated fare 
collection system (AFCS), would boost the flow of foreign direct investments (FDIs) into the Philippines. Last 
Friday, the agency awarded the expansion project of the country’s second largest international gateway to 
Megawide Construction Corp. and Bangalore-based GMR Infrastructure. Meanwhile, the DOTC sealed a 10-year 
deal with AF Consortium led by Ayala Corp. and Metro Pacific Investments Corp. for the AFCS. 

 AC Energy Holdings, Inc., a subsidiary of Ayala Corp. is planning to begin working on its 405-megawatt (MW) 
coal-fired plant in Mindanao this year. The company is developing a project together with Power Partners Ltd. 
Co. involving three 135 MW units that will be located in Kauswagan, Lanao del Norte. According to AC Energy 
President John Eric T. Francia, negotiations with project contractors for the plant are currently in the final stages 
and the company is targeting the construction in the second half of this year. He added though that construction 
period and final cost of investment for the project are still being finalized. 

 On the local fixed income market, yields of local government securities rose despite the release of a soft inflation 
print as investors still anticipated rising interest rates. Added supply for short-tenored buckets also triggered 
market players to withdraw their bond holdings. Yields across the curve climbed 4.28 basis points led by the 
short-end of the curve, which rose by 16.5 basis points.  

 The Philippine peso traded sideways as market players remained on the sidelines awaiting the release of the US 
non-farm payrolls report tonight. The local currency remained unchanged at 44.940. 

 

 

 

 

US and Europe 

 US equities lost early gains as optimism over an improved nonfarm payrolls report was ultimately countered by 
profit-taking in the afternoon. The Dow Jones Industrial Average index lost 159.84 points, or -0.96%, to 
16,412.71 and the S&P500 index gave back 23.68 points, or -1.25%, to 1,865.09. 

 For the month of March, US non-farm payrolls rose by 192,000, lower than the market estimate of 200,000, but 
higher than February’s upwardly revised 188,000 gain. This brought the job count to 116.1 million, beating the 
2008-high of 116 million. Hiring the most for the month were retailers, builders and health-care providers as the 
economy shook off the effects of the harsh winter weather. Meanwhile, the jobless rate held steady at 6.7%.  The 
labor participation rate, which accounts for the share of working-age people with a job, or looking for one, rose to 
63.2% from 63% in the prior month. 

 US Treasury prices rose as a weaker-than-expected nonfarm payrolls report doused speculation that the Fed 
could accelerate the unwinding of its monetary stimulus. The 10-year benchmark yield tumbled 7.7 basis points 
to at 2.72%. 

 European stocks jumped to multi-year highs amid M&A talks between cement-makers Holcim Ltd. and Lafarge 
SA. Market players also positively received improving, albeit slightly lower-than-expected, payrolls data from the 
US. The FTSEurofirst300 index firmed 7.60 points to 1,352.78. 

 The euro remained under pressure against the US dollar, still on dovish comments from ECB President Mario 
Draghi, as well as caution ahead of the US nonfarm payrolls report release. The shared currency pared 0.15 
cents to EUR/USD1.3705. 
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April 7, 2014 

Asia Pacific 

 Asian markets traded sideways Friday with investors mostly cautious ahead of the release of the US' non-farm 
payroll data. Analysts forecasted that the US added 200,000 jobs in March, an improvement from the 188,000 
recorded in February. All markets monitored ended within the +/-1% trading range. The MSCI All Country Asia 
Pacific Index increased 0.17 points, or +0.12%, to 139.03. Taiwan's stock market was closed for the session. 
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April 7, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 04-Apr-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,561.20 -0.39% 3.17% 2.61% 11.40% 

MSCI World USD Index 1,676.25 -0.53% 0.87% -0.10% 1.34% 

MSCI All Country Asia Pacific ex-Japan Total Returns 385.54 0.13% 1.86% 3.59% 2.82% 

MSCI Europe USD Index 1,799.73 0.40% 1.13% 0.18% 2.49% 

FTSEurofirst 300 Index 1,352.78 0.56% 1.54% 0.59% 2.93% 

Dow Jones Industrial Average Index 16,412.71 -0.96% 0.55% 0.10% -0.40% 

Standard & Poor’s 500 Index 1,865.09 -1.25% 0.40% -0.47% 1.29% 

YIELDS AND PRICES 04-Apr-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6358 -0.05% -0.07% 0.48% 1.14% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2688 -0.02% -0.17% 0.13% 1.34% 

ROP2021 (Price) 104.657 0.09  (0.67) (0.47) 1.03  

ROP2034 (Price) 123.790 0.02  (0.64) (0.45) 4.23  

3-Month US Treasury Yield 0.0203 0.01% -0.02% -0.03% -0.04% 

2-year US Treasury Yield 0.4107 -0.04% -0.04% 0.08% 0.02% 

10-year  US Treasury Yield 2.7207 -0.08% -0.00% 0.02% -0.28% 

30-year US Treasury Yield 3.5837 -0.05% 0.04% -0.06% -0.35% 

3-Month German Treasury Bill Yield 0.058 0.00% 0.02% 0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 103.32 1.62% -1.41% -2.35% -4.94% 

1-month Nymex oil futures ($/bbl) 101.14 0.85% -0.52% -2.12% 0.82% 

Gold Spot ($/oz)  1,303.64 1.31% 0.65% -2.30% 7.44% 

USD/PHP (PDEX close)  44.940 0.00  0.06  0.20  0.54  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 04, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.27  + 0.24 + 0.17 

Australia S&P/ASX 200 Index 5,422.83  + 12.94 + 0.24 

China Shanghai SE Comp Index 2,058.83  + 15.13 + 0.74 

Hong Kong Hang Seng Index 22,510.08  - 55.00 - 0.24 

India SENSEX 22,359.50  - 149.57 - 0.66 

Indonesia Jakarta Composite Index 4,857.94  - 33.38 - 0.68 

Japan Nikkei 225 15,063.77  - 8.11 - 0.05 

Malaysia KLCI 1,856.61  + 0.98 + 0.05 

New Zealand NZX 50 Index 5,123.90  + 1.53 + 0.03 

Singapore Straits Times Index 3,212.72  - 7.34 - 0.23 

South Korea KOSPI 1,988.09  - 5.61 - 0.28 

Taiwan TWSE 8,888.54   0.00  0.00 

Thailand SET Index 1,392.01  + 0.79 + 0.06 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 04-Apr-14 03-Apr-14  Difference   04-Apr-14 03-Apr-14  Difference 

1 month 1.4500 1.4850 - 0.035  4 year 3.1390 3.2950 - 0.156 

3 month 1.4750 1.4750  0.000  5 year 3.5000 3.4526 + 0.047 

6 month 1.5273 1.7084 - 0.181  7 year 3.5950 3.6368 - 0.042 

1 year 2.0500 1.1725 + 0.878  10 year 4.1500 4.1500  0.000 

2 year 2.2078 2.4000 - 0.192  20 year 5.1000 4.9036 + 0.196 

3 year 3.0000 3.0000  0.000  25 year 5.3047 5.3059 - 0.001 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/7/2014 Philippines Gross Intl Reserves Mar 
 

4/9/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 4 

4/9/2014 Philippines External Trade Exports 
YoY 

Feb 
 

4/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Feb 

4/9/2014 Philippines External Trade Exports Feb  4/10/2014 US Initial Jobless Claims SA Apr 5 

4/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Feb 
 

4/10/2014 US Import Price Index by End Use All MoM NSA Mar 

   
 

4/11/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr P 

   
 

4/14/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

    4/15/2014 US CPI Urban Consumers MoM SA Mar 

   
 

4/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Apr 

   
 

4/16/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

    4/16/2014 US Industrial Production MoM 2007=100 SA Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


