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April 7, 2015 Local 
 

 The local equities market finally breached the 8,000-mark on the back of weak data coming from the US which 
increased the speculations of a delayed lift-off. The PSEi gained 60.65 points or 0.76% to close at 8,053.74. All indices 
ended in green except the Financials sector which declined by 0.04%. Market breadth was positive with 92 advances 
outnumbering 81 declines, while 47 issues remain unchanged. Total value turnover reached Php6.55 billion. Foreign 
investors were net buyers at Php494.59 million. 

 Andrew Tan-led Megaworld Corporation (MEG) increased its capital expenditure budget for the next five years from 
Php230 billion planned earlier to Php285.8 billion. The increased budget will be used to develop various townships all 
over the country to add to their existing 15 townships. For this year, MEG intends to launch 5 new townships, two of 
which will be in Western Visayas. As such, the total capital expenditure earmarked for this year is Php65 billion, three-
fourths of which will be allotted for township development while the remaining one-fourth will be spent on land banking 
and property investments. 

 Ayala Group's property arm, Ayala Land Inc. (ALI), acquired 9.16% stake in a Malaysian property developer named GW 
Plastics Holdings Bhd. This marked ALI's fourth international investment and the second in the Asean region. ALI's 
US$43 million investment permits it to have a seat in the company's board, allowing it to have some influence with 
regard to the strategic direction of the company. ALI further said that it is open to increasing its stake to the said 
company depending on its operations moving forward. GW Plastics Holding Bhd, which will be renamed MCT Bhd, is 
engaged in mixed-use project development in OneCitySubang Jaya and Cyberjaya, and has landbank in Dengkil in 
Klang Valley. 

 In the local fixed income space, bond prices rose in response to the disappointing US non-farm payroll result for March, 
highlighting expectations that Fed lift-off will be delayed further towards the end of the year. The jobs report, which 
missed consensus expectations of 245,000 new jobs by a wide margin, highlights concern that a premature rate hike on 
the part of the Fed may jeopardize the current economic recovery which is finally picking up steam. Locally, these 
expectations are mirrored in the increasing conviction that the BSP will likewise delay a rate hike in face of stable 
inflation driven by persistently low commodity prices. Yields fell by 24.60 basis points, on average, across the length of 
the curve with the short, belly and long-end losing 56.4 basis points, 13.4 basis points and 0.80 basis points, 
respectively. 

 The Peso strengthened slightly vis-a-vis the US Dollar yesterday on poor US labor data for the month of March. As 
traders cut long-USD positions, the USD/PHP pair fell 19 centavos, or -0.43%, to close yesterday's trading at 44.39.       

 
US and Europe 
 

 US equities rallied once more as the weak payrolls report last Friday led to heightened expectations that the Federal 
Reserve can now delay its rate lift-off. The Dow Jones Industrial Average index gained 117.61 points to 17,880.85 and 
the S&P500 index climbed 13.66 points to 2.080.62. 

 For the month of March, the Conference Board's US employment trends slide lower to 127.65 from February's 127.77, 
but was still up 5.6% on an annual basis. The growth in the employment trends index slowed in 1Q15, according to the 
managing director of research at the Board, and the combination of a disappointing March employment report and 
weakness in the employment trends index suggests that the likelihood of a slowdown in employment has increased. 
Nevertheless, it is unlikely that job growth in 2Q15 would fall below the trend of 200,000 jobs per month.  

 The Institute for Supply Management's services index slipped to 56.5 in March, meeting the market estimate but lower 
than February's 56.9. Despite the minute decline, the majority of respondents' comments reflect stability and are mostly 
positive about business conditions and the over-all economy.  

 Data analyzing firm Markit reported that its final reading of the US Purchasing Managers Index for the services sector 
leapt to 59.2 in March, beating the market estimate of 58.6 and the "flash" estimate of 58.6. Employment was up to 54.0 
from 52.7, the highest level since June last year. The new business component was likewise the highest since 
September. Meanwhile, the composite PMI, a weighted average of the manufacturing of the services and 
manufacturing indices, climbed to 59.2, the best reading since August, from February's 57.2. 

 US Treasury prices fell amid profit-taking following gains made last week due to the weak NFP report. The 10-year 
benchmark yield rose 5.8 basis points to 1.897%. 

 European markets were closed for Easter Monday.   

 The US Dollar resumed last week's decline relative to the Euro on continuing fallout over the recent, disappointing US 
non-farm payroll jobs result. Optimism in the Eurozone that Greece will fulfill its EUR450 million financial obligation to 
the IMF when it comes due this Thursday. The EUR/USD pair climbed 0.54 US Cents, or 0.49%, day-on-day. 
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April 7, 2015 Asia Pacific 
 

 Most Asian markets closed with mixed results as the Japanese Nikkei lost 37.10 points (-0.19%, Day-on-Day) on 
resurfacing pessimism amid a sliding US Dollar. The Indian Sensex and South Korean Kospi, meanwhile, gained 
244.32 points (+0.86%, Day-on-Day) and 1.01 points (+0.05%, Day-on-Day), respectively, on sectoral-strength and 
regulatory in action in India and sideways trading devoid of market-moving developments in Korea. The Shanghai 
Composite Index was closed for a public holiday. 
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April 7, 2015  
Key Indicators 

 

EQUITIES BENCHMARK INDICES 6-Apr-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 8,053.74 0.76% 1.95% 2.45% 11.38% 

MSCI World USD Index 1,764.49 0.87% 0.41% 1.29% 1.89% 

MSCI All Country Asia Pacific ex-Japan Total Returns 411.58 0.76% 2.04% 1.98% 5.84% 

MSCI Europe USD Index 1,697.79 1.18% 1.11% 2.35% 4.29% 

FTSEurofirst 300 Index 1,586.76 0.00% -0.60% 1.02% 15.24% 

Dow Jones Industrial Average Index 17,880.85 0.66% -0.53% 0.13% -0.87% 

Standard & Poor’s 500 Index 2,080.62 0.66% -0.27% 0.45% -0.48% 

YIELDS AND PRICES 6-Apr-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2714 0.00% -0.01% 0.48% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6886 0.00% 0.03% 0.27% -0.01% 

ROP2021 (Price) 110.127 0.00  0.38  0.80  1.88  

ROP2034 (Price) 141.293 0.07  1.35  2.54  7.42  

3-Month US Treasury Yield 0.0051 -0.01% -0.01% 0.00% 0.01% 

2-year US Treasury Yield 0.4960 -0.04% -0.08% -0.23% -0.21% 

10-year  US Treasury Yield 1.8952 -0.02% -0.05% -0.35% -0.31% 

30-year US Treasury Yield 2.5532 0.02% 0.01% -0.29% -0.22% 

3-Month German Treasury Bill Yield -0.311 0.00% -0.02% -0.04% -0.13% 

Dubai Crude Oil Spot ($/bbl) 54.94 -1.44% 3.58% -6.02% -2.43% 

1-month Nymex oil futures ($/bbl) 52.14 6.11% 7.11% 5.10% -2.74% 

Gold Spot ($/oz)  1,214.85 1.02% 2.43% 4.08% 2.67% 

USD/PHP (PDEX close)  44.390 (0.19) (0.41) 0.30  (0.33) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 6, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 148.74  + 0.80 + 0.54 

Australia S&P/ASX 200 Index 5,898.58    0.00   0.00 

China Shanghai SE Comp Index 3,863.93    0.00   0.00 

Hong Kong Hang Seng Index 25,275.64    0.00   0.00 

India SENSEX 28,504.46  + 244.32 + 0.86 

Indonesia Jakarta Composite Index 5,480.03  + 23.63 + 0.43 

Japan Nikkei 225 19,397.98  - 37.10 - 0.19 

Malaysia KLCI 1,842.94  + 8.42 + 0.46 

New Zealand NZX 50 Index 5,831.40    0.00   0.00 

Singapore Straits Times Index 3,452.91  - 0.84 - 0.02 

South Korea KOSPI 2,046.43  + 1.01 + 0.05 

Taiwan TWSE 9,600.32    0.00   0.00 

Thailand SET Index 1,536.05    0.00   0.00 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  6-Apr-15 1-Apr-15 Difference     6-Apr-15 1-Apr-15 Difference 

1 month 1.4982 2.4667 - 0.969   4 year 3.6417 3.6750 - 0.033 

3 month 1.7375 2.3417 - 0.604   5 year 3.1454 3.1251 + 0.020 

6 month 2.5783 2.7217 - 0.143   7 year 3.6500 3.6509 - 0.001 

1 year 2.4990 3.0396 - 0.541   10 year 4.1550 4.1650 - 0.010 

2 year 2.6500 3.2967 - 0.647   20 year 5.0783 5.0933 - 0.015 

3 year 3.5133 3.5233 - 0.010             
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April 7, 2015  
 
 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/6/2015 
Philippines CPI All items YoY% 
2006=100 

Mar  4/8/2015 
Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 3 

4/6/2015 
Philippines CPI All items MoM% 
2006=100 

Mar  4/9/2015 US Initial Jobless Claims SA Apr 4 

4/6/2015 
Philippines Core Inflation YoY 
2006=100 

Mar  4/9/2015 
Merchant Wholesalers Inventories Total Monthly 
% Change 

Feb 

4/7/2015 Philippines Gross Intl Reserves Mar  4/14/2015 
Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

4/7/2015 
Philippines External Trade Exports 
YoY 

Feb  4/15/2015 
US Empire State Manufacturing Survey General 
Business Conditions SA 

Apr 

4/7/2015 Philippines External Trade Exports Feb  4/15/2015 US Industrial Production MoM 2007=100 SA Mar 

4/15/2015 
Philippines Overseas Filipino 
Workers Remittances YoY 

Feb  4/16/2015 
US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

4/15/2015 
Philippines Overseas Filipino 
Workers Remittances 

Feb  4/17/2015 US CPI Urban Consumers MoM SA Mar 

    4/17/2015 University of Michigan Consumer Sentiment Index Apr P 

    4/17/2015 Conference Board US Leading Index MoM Mar 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


