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April 10, 2013 News Briefs 
 

Local 

 The local equities market ended slightly higher as losses incurred earlier during the day was offset by gains from 
bargain-hunting. Last Monday, The PSEi gained 5.08 points, or +0.08%, to close at 6,732.22. All sectoral indices 
ended higher, led by industrials (+0.85%), financials (+0.80%) and mining and oil (+0.63%). Market breadth was 
negative with declines outnumbering advances 78 to 77 with 45 stocks unchanged. Value turnover reached 
Php10.81 billion. Foreign investors were net buyers at Php2.53 billion.  

 Data from the Bureau of the Treasury (BTr) showed that government debt servicing grew slightly by 4% in 
February to a total of Php62.616 billion from Php60.439 billion registered in the same period a year ago. 
Principal payments for the month amounted to Php44.686 billion or 12.11% higher than Php39.868 billion 
recorded in the previous year. Meanwhile, interest payments declined by 12.89% to Php17.92 billion in February 
from Php20.571 billion reported in the same month last year. 

 Energy Development Corp. (EDC) recently said that it has resumed operations of unit 1 of Bacon-Manito 
(BacMan) geothermal plant in Albay, adding that it is running already at full capacity. However, the company 
pointed out that it has shut down unit 1 again after 30 days of operation in order to inspect and assess its 
condition. 

 Prices of local government securities rose last Monday amid profit-taking by market-players across most tenors. 
Yields went up by an average of 3.47 basis points led by the long-end of the curve which climbed by 6.1 basis 
points. The short-end of the curve and the belly likewise increased by 2.5 and 2.6 basis points, respectively. 

 The Philippine peso lost ground during last Monday’s trading session as the Japanese yen weakened, and amid 

rising tensions in North Korea. The local currency lost 11 centavos to close at 41.270. 
  

 

US and Europe 

 The US equities market continued to paint the town red, with the Dow closing at yet another all-time high, on 
news that China’s inflation print was benign which implied easier, rather than combative monetary policy moving 
forward. The Dow Jones Industrial Average index soared 59.98 points to 14,673.46 while the S&P500 index 
added 5.54 points to 1,568.61.  

 Last February, wholesale inventories in the US posted their biggest decline in almost 1.5 years, falling 0.3% 
month-on-month. This compared to the market estimate of a 0.5% increase, and was also the largest drop since 
September of 2011, following January’s +0.8% increase. Leading the decline were petroleum stocks, the value of 
which fell by 1.7% as petroleum sales surged by 106%. Automotive inventories, meanwhile, stayed flat. Sales 
recovered by 1.7%, beating the market estimate of +1.3%, following the 0.8% decline in January.  

 US Treasury prices fell following a US$32 billion 3-year note auction which drew little demand. There was 
US$3.24 worth of bids for every US$1 worth of notes on sale, which was lower than the US$3.52 average over 
the past four auctions. Investment managers showed lukewarm interest and took only 16.2% of the issuance, 
resulting in a yield of 0.342%, higher than the 0.0322% yield of notes that were already in circulation prior to the 
release of auction results.  

 European equities inched up as concerns over the US 1Q corporate earnings results were tempered by China’s 
benign inflation print. The FTSEurofirst300 index crept higher 0.56 of a point to 1,165.35. 

 For the month of February, German exports dropped 1.5% month-on-month, much lower than the market 
estimate of -0.3%. Year-on-year, exports dropped 2.8%. Trade with the Euro-zone nations declined the most, 
with exports to the currency bloc falling 4.1% year-on-year. Imports were likewise weak in Germany, falling 3.8% 
month-on-month and 5.9% year-on-year amid low domestic demand. As such, Germany’s adjusted trade surplus 
grew to 17.1 billion euros from 15.6 billion euros. 

 The euro managed to strengthen against the US dollar as German factory orders showed improvement. Last 
Friday, Germany’s factory orders leapt 2.3%, beating the forecast of 1.2% and the previous month’s decline. The 
shared currency added 0.83 cents to US$1.3083. 
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April 10, 2013  

 

Asia Pacific 

 Asian stocks rose for a second day on Tuesday as a benign inflation print from China lessened the pressure on 
the country’s policy makers to tighten credit. Last month, China’s inflation slowed amid easing gains in food 
prices. The inflation figure came out at 2.1% year-on-year for the month of March, much slower than February’s 
3.2% increase. Gains were led by Australia's S&P/ASX 200 Index (+1.45%), Hong Kong's Hang Seng Index 
(+0.70%) and China's Shanghai SE Comp Index (+0.64%). The MSCI All Country Asia Pacific Index advanced 
0.75 points, or +0.56%, to 134.74. 
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April 10, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 9-Apr-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,732.22 0.00% -0.24% -1.49% 15.82% 

MSCI World USD Index 1,433.01 0.46% -0.17% 0.30% 8.00% 

MSCI All Country Asia Pacific ex-Japan Total Returns 365.70 0.97% -1.85% -3.78% 0.11% 

MSCI Europe USD Index 1,471.28 0.45% -1.53% -2.01% 1.80% 

FTSEurofirst 300 Index 1,165.35 0.05% -3.19% -2.50% 3.08% 

Dow Jones Industrial Average Index 14,673.46 0.41% 0.08% 1.92% 13.41% 

Standard & Poor’s 500 Index 1,568.61 0.35% -0.10% 1.12% 11.85% 

YIELDS AND PRICES 9-Apr-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4292 0.00% 0.04% 0.09% -0.06% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.7917 0.00% -0.02% -0.03% -0.20% 

ROP2021 (Price) 111.392 (0.00) 0.69  0.38  (1.03) 

ROP2034 (Price) 135.075 (0.08) 3.19  4.22  (4.33) 

3-Month US Treasury Yield 0.0608 0.01% -0.03% -0.03% 0.03% 

2-year US Treasury Yield 0.2301 -0.00% -0.01% -0.02% -0.02% 

10-year  US Treasury Yield 1.7502 0.00% -0.11% -0.29% 0.05% 

30-year US Treasury Yield 2.9377 0.02% -0.16% -0.31% 0.07% 

3-Month German Treasury Bill Yield -0.014 0.00% 0.00% -0.00% -0.01% 

Brent Crude Oil Spot ($/bbl) 106.42 0.95% -4.25% -4.96% -4.93% 

Dubai Crude Oil Spot ($/bbl) 103.35 0.01% -5.01% -2.79% -3.43% 

1-month Nymex oil futures ($/bbl) 94.20 0.90% -3.08% 2.45% 3.74% 

Gold Spot ($/oz)  1,585.34 0.74% 0.60% 0.41% -4.26% 

USD/PHP (PDEX close)  41.270 0.00  0.40  0.59  0.22  

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 09, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.74  + 0.75 + 0.56 

Australia S&P/ASX 200 Index 4,976.84  + 71.35 + 1.45 

China Shanghai SE Comp Index 2,225.78  + 14.18 + 0.64 

Hong Kong Hang Seng Index 21,870.34  + 152.29 + 0.70 

India SENSEX 18,226.48  - 211.30 - 1.15 

Indonesia Jakarta Composite Index 4,899.59  + 2.07 + 0.04 

Japan Nikkei 225 13,192.35  - 0.24 - 0.00 

Malaysia KLCI 1,690.27  + 2.28 + 0.14 

New Zealand NZX 50 Index 4,395.21  - 2.00 - 0.05 

Singapore Straits Times Index 3,296.57  + 11.96 + 0.36 

South Korea KOSPI 1,920.74  + 2.05 + 0.11 

Taiwan TWSE 7,728.54  - 24.25 - 0.31 

Thailand SET Index 1,470.72  - 18.81 - 1.26 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 08-Apr-13 05-Apr-13  Difference   08-Apr-13 05-Apr-13  Difference 

1 month 0.3000 0.2500 + 0.050  4 year 2.7500 2.7250 + 0.025 
3 month 0.2500 0.2250 + 0.025  5 year 2.8000 2.7428 + 0.057 
6 month 0.3500 0.3500  0.000  7 year 3.0000 2.9500 + 0.050 

1 year 0.6500 0.6250 + 0.025  10 year 3.1500 3.1000 + 0.050 
2 year 2.3750 2.3750  0.000  20 year 3.3322 3.3139 + 0.018 
3 year 2.4750 2.4750  0.000  25 year 3.9836 3.8680 + 0.116 
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April 10, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/10/2013 Philippines External Trade Exports 
YoY 

Feb 
 

4/10/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 5 

4/10/2013 Philippines External Trade Exports Feb  4/11/2013 US Initial Jobless Claims SA Apr 6 

4/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Feb 
 

4/12/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

4/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Feb 
 

4/12/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Mar 

4/19/2013 Philippines BOP Mar 
 

4/12/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr P 

   
 

4/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Apr 

    4/16/2013 US CPI Urban Consumers MoM SA Mar 

   
 

4/16/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

    4/16/2013 US Industrial Production MoM 2007=100 SA Mar 

    4/18/2013 Conference Board US Leading Index MoM Mar 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


