
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

April 10, 2014 

Local 

 The local equities market closed slightly lower on Tuesday, tracking weakness in U.S. and regional markets on 
continuing geopolitical tension in Ukraine and lackluster U.S. employment results for March. The PSEi partially 
reversed yesterday’s gains, losing 26.91 points, or -0.41%, to close at 6,587.49. Almost all indices were in the 
red, with property (-0.79%), industrials (0.58%), and holding firms (-0.22%) incurring the biggest losses while 
mining and oil (+0.23%) and financials (-0.03%) ended higher. Market breadth was slightly positive with 81 
advances outnumbering 79 declines, while 53 issues were unchanged. Total value turnover amounted to 
Php7.57 billion. Foreign investors were net buyers at Php0.72 billion.  

 Data from the Bureau of the Treasury (BTr) showed that the government’s debt payments rose by 87% to 
Php208.446 billion in January from Php111.73 billion registered in the same period a year ago. Broken down, 
principal payments amounted to Php151.981 billion, coming from Php56.889 billion posted in January 2013. Of 
this amount, Php107.926 billion was paid to domestic creditors while Php44.055 billion went to foreign lenders. 
Meanwhile, interest payments totaled Php56.465 billion, or 2.96% higher than the Php54.841 billion paid in the 
same period last year. 

 According to data from the Bangko Sentral ng Pilipinas (BSP), the local banking industry posted a 19% increase 
in net profit to Php144.646 billion in 2013 from Php121.867 billion registered in 2012. This has resulted to a 
return on equity of 13.29% last year from 12.36% in 2012. Banks’ net interest income rose 11% to Php274.947 
billion while non-interest income climbed 14% to Php175.299 billion. On the other hand, non-interest expense 
went up by 7% to Php274.527 billion in 2013. 

 On the local fixed income market, prices of local government securities rose on bargain-hunting after yesterday’s 
T-bill auction caused rates on the shorter tenors to rise. Yields marginally declined by an average of 0.34 basis 
points led by the short-end of the curve, which fell by 6.1 basis points. 

 The Philippine peso strengthened against the greenback as concerns on the threat of an earlier-than-expected 
rate hike from the US Federal Reserve continued to ebb. The local currency gained 10.5 centavos to close at 
44.735. 

 

US and Europe 

 U.S. equities closed Wednesday higher on more dovish comments from the Federal Reserve, based on the 
minutes of the latest Federal Open Market Committee (FOMC) meeting. The Dow Jones Industrial Average 
index spiked 181.04 points to 16,437.18 and the S&P500 index rallied 20.22 points to 1,872.18. 

 According to the minutes of the latest FOMC meeting, Fed officials felt that markets had understood the old 
guidance and were reluctant to change it, but eventually concluded that the March meeting was a timely moment 
to make the change. The change was deemed necessary, especially since the unemployment rate fell towards 
the central bank’s threshold of 6.5%. Policy makers agreed that the Fed should shift to a weaker form of 
guidance rather than trying to substitute a new threshold based on the unemployment rate, or some other 
specific target. Furthermore, the minutes emphasized that officials did not intend to shift expectations regarding 
the timing of an initial increase in interest rates, but noted that they anticipated the confusion which resulted from 
the central bank’s somewhat contradictory pronouncements after the meeting.  

 Wholesale inventories in the U.S. increased by 0.5%, matching the market estimate, following January’s 
upwardly revised 0.8% gain. Not including automobiles, wholesale stocks rose 0.5%. Sales at wholesalers 
likewise recovered by 0.8%, following January’s 1.8% decline. Given this sales pace, it would take 1.19 months 
to deplete stocks. 

 The U.S. Treasury yield curve steepened after minutes of the Fed’s latest policy meeting soothed concerns on 
earlier-than-expected rate hikes. The 2-year note yield fell 3.2 basis points to 0.363%, while the 10-year 
benchmark yield rose 1 basis point to 2.6898%. 

 European shares gained ground as stocks of major automakers rallied. The FTSEurofirst300 index tacked on 
4.84 points to 1,338.12. 

 The euro strengthened against the U.S. dollar as the FOMC meeting minutes implied dovishness from the Fed. 
The shared currency added 0.59 cents to close at EUR/U.S.D1.3856. 
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April 10, 2014 

Asia Pacific 

 In the previous 2 sessions, Asian markets ended mixed with China leading the region higher and Japan suffering 
from a stronger yen and a sell-off in technology stocks. With China resuming trade after a public holiday on 
Monday, shares benefitted from Beijing's recently announced stimulus measures. Japan, on the other hand, fell 
for 2 consecutive days on the back of a stronger yen and a steep selling in internet-related stocks. China's 
Shanghai SE Comp Index climbed 2.25% while Japan's Nikkei 225 declined 3.44%. The MSCI All Country Asia 
Pacific Index shed 0.10 points, or -0.07%, to 138.46. 
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April 10, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 09-Apr-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,587.49 0.00% -0.00% 1.63% 11.85% 

MSCI World USD Index 1,675.32 0.69% -0.72% -0.35% 1.28% 

MSCI All Country Asia Pacific ex-Japan Total Returns 391.28 0.95% 1.61% 3.28% 4.35% 

MSCI Europe USD Index 1,797.18 0.56% 0.00% 0.46% 2.34% 

FTSEurofirst 300 Index 1,338.12 0.36% -0.39% 0.86% 1.81% 

Dow Jones Industrial Average Index 16,437.18 1.11% -0.82% -0.09% -0.25% 

Standard & Poor’s 500 Index 1,872.18 1.09% -0.99% -0.31% 1.67% 

YIELDS AND PRICES 09-Apr-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.9091 0.00% 0.28% 0.81% 1.42% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4386 0.00% 0.13% 0.38% 1.51% 

ROP2021 (Price) 105.182 0.01  0.22  0.62  1.56  

ROP2034 (Price) 124.839 0.14  0.61  1.48  5.28  

3-Month US Treasury Yield 0.0304 0.01% 0.02% -0.02% -0.03% 

2-year US Treasury Yield 0.3631 -0.03% -0.09% -0.01% -0.02% 

10-year  US Treasury Yield 2.6898 0.01% -0.11% -0.10% -0.31% 

30-year US Treasury Yield 3.5726 0.03% -0.07% -0.15% -0.36% 

3-Month German Treasury Bill Yield 0.058 0.00% 0.01% -0.04% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.42 1.03% 2.10% 0.12% -3.93% 

1-month Nymex oil futures ($/bbl) 103.60 1.01% 4.00% 0.99% 3.27% 

Gold Spot ($/oz)  1,311.78 0.24% 1.70% -2.10% 8.11% 

USD/PHP (PDEX close)  44.735 0.00  (0.15) 0.35  0.34  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 09, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.46  - 0.15 - 0.11 

Australia S&P/ASX 200 Index 5,463.78  + 53.15 + 0.98 

China Shanghai SE Comp Index 2,105.24  + 6.95 + 0.33 

Hong Kong Hang Seng Index 22,843.17  + 246.20 + 1.09 

India SENSEX 22,702.34  + 358.89 + 1.61 

Indonesia Jakarta Composite Index 4,921.40   0.00  0.00 

Japan Nikkei 225 14,299.69  - 307.19 - 2.10 

Malaysia KLCI 1,855.75  + 3.44 + 0.19 

New Zealand NZX 50 Index 5,067.41  + 35.85 + 0.71 

Singapore Straits Times Index 3,209.92  + 5.83 + 0.18 

South Korea KOSPI 1,998.95  + 5.92 + 0.30 

Taiwan TWSE 8,930.57  + 42.32 + 0.48 

Thailand SET Index 1,382.02  + 2.68 + 0.19 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 08-Apr-14 07-Apr-14  Difference   08-Apr-14 07-Apr-14  Difference 

1 month 1.7000 1.6250 + 0.075  4 year 3.3750 3.2500 + 0.125 

3 month 1.5527 1.5000 + 0.053  5 year 3.5750 3.6250 - 0.050 

6 month 1.8366 2.0750 - 0.238  7 year 3.6500 3.6250 + 0.025 

1 year 2.1149 2.2500 - 0.135  10 year 4.1500 4.1500  0.000 

2 year 2.4628 2.5500 - 0.087  20 year 5.1500 4.9854 + 0.165 

3 year 3.1000 3.1000  0.000  25 year 5.4223 5.3952 + 0.027 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/10/2014 Philippines External Trade Exports 
YoY 

Feb 
 

4/10/2014 US Initial Jobless Claims SA Apr 5 

4/10/2014 Philippines External Trade Exports Feb  4/10/2014 US Import Price Index by End Use All MoM NSA Mar 

4/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Feb 
 

4/11/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr P 

4/15/2014 Philippines Overseas Filipino 
Workers Remittances 

Feb 
 

4/14/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

    4/15/2014 US CPI Urban Consumers MoM SA Mar 

   
 

4/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Apr 

   
 

4/16/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 4 

   
 

4/16/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

    4/16/2014 US Industrial Production MoM 2007=100 SA Mar 

   
 

4/17/2014 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


