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 The local equities market retreated as investors locked in gains after consecutive days of rallying. The PSEi lost 45.99 
points or -0.57% to close at 8,052.69. Most indices ended in red led by the industrial sector (-1.20%) while only the 
services sector (+0.37%) posted gains.  Market breadth was negative with 86 declines outnumbering 83 advances, 
while 58 issues remain unchanged. Total value turnover reached Php8.37 billion. Foreign investors were net sellers at 
Php349.12 million. 

 In a disclosure to the Philippine Stock Exchange, Ayala Land Inc. (ALI) said it acquired 100% of a Cebu property firm, 
Aegis PeopleSupport Realty Corp. for Php435 million. Aegis is registered with the Philippine Economic Zone Authority 
and owns the Aegis building in Cebu IT Park in Lahug, Cebu City. The building is also a certified LEED-Gold office with 
a gross leasable area (GLA) of 18,092 square meters (sqm). This acquisition is part of ALI's thrust of expanding its 
office leasing business. For FY2015, ALI intends to launch about office development with GLA of about 300,000 sqm. 

 The Development and Budget Coordination Committee (DBCC) reduced the tax collection targets of the government's 
two main revenue-generating agencies. The Bureau of Customs' (BOC) target was reduced by Php20 billion from 
Php456.4 billion earlier target to Php436.4 billion while the Bureau of Internal Revenue's (BIR) goal was trimmed by 
Php46.9 billion from Php1.72 trillion to Php1.673 trillion. The lower BOC collection target was due to the downward 
revision in the government's oil forecast. The BIR, on the other hand, expects less collections because of the increased 
tax exemption threshold of the 13th month bonuses. As a result of the lower targets, this year's budget deficit ceiling 
was also reduced from Php285.3 billion earlier expected to Php283.7 billion. 

 On the local fixed income space, bond prices climbed on strong buying interest in the short-ends, particularly among 
local players as foreigners closed positions.  Yields decreased by 17.12 basis points, on average, across the length of 
the curve with the short-end and belly of the curve losing -37.9 and -12.8 basis points, respectively. The long-end, 
meanwhile, gained 3.3 basis points. 

 The Peso traded flat, appreciating slightly vis-a-vis the US Dollar counter-intuitive to the disappointing trade result 
announcement for February. Per government data, exports of agricultural, mineral and manufactured goods to other 
Asian countries fell 3.1% for the period, instead of climbing 1% as was expected. The BoJ's mid-day decision to keep 
its stimulus program also supported the Peso. The USD/PHP pair fell 1.50 centavos, or -0.03%, to close at the 44.47 
level.      

 
 
US and Europe 
 

 US equities rose despite a rally in the US dollar and as investors digested a mixed batch of corporate earnings results. 
The Dow Jones Industrial Average added 56.22 points to 17,958.73 and the S&P500 index rose 9.28 points to 
2,091.18. 

 The number of Americans filing for unemployment benefits increased by 14,000 to a seasonally adjusted 281,000, 
lower than the market estimate of 283,000, for the week ended April 14. Also, the less-volatile four-week moving 
average of claims fell by 3,000 to 282,000 last week, the lowest since June 2000. The number of continuing claims fell 
by 23,000 to 2.304 million, compared to the market estimate of 2.35 million for the week ended March 28, the lowest 
level since December 2000. 

 Data released by the US Commerce Department showed that the country’s wholesale inventories climbed by 0.3%  
YoY in February from an upwardly revised 0.4% in February. Sales at wholesalers fell by 0.2%, much lower than the 
market estimate of a 0.3% gain, following January’s downwardly revised -3.6%. At February’s sales pace, it would take 
wholesalers 1.29 months to cleat shelves, unchanged from January.  

 US Treasury prices fell back following weak demand at the government’s US$13 billion 30-year bond auction. Bid-to-
cover ratio was at 2.18x, below the 2.42x average at recent 30-year bond auctions. The bonds yielded an average of 
2.597%, notably higher than the market rate at the time of the sale. The 10-year bond yield rallied 5.6 basis points to 
1.96%. 

 European equities rallied to eight-year highs amid strong German trade and production data, robust auto sales and as 
Greece completed the repayment of a 450 million euro IMF loan. The FTSEurofirst300 index leapt 18.40 points to 
1,630.08. 

 The US Dollar appreciated sharply relative to the Euro yesterday, closing Thursday's trading 1.22 US cents, or -1.13% 
(Day-on-Day),lower. Comments by IMF Chief Christine Lagarde underscoring the pessimistic sentiment for Europe, low 
yields EU financial markets fueled by the divergence in monetary policy on either side of the Atlantic, better-than-
expected US jobless claims announcement of 281,000 claims instead of the expected 285,000 and a 6-day deadline 
imposed on Greece to produce a credible turn-around plan (or no more bailout funds), led to the sharp decline of the 
EUR/USD pair. 
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Asia Pacific 

 Most Asian markets closed higher with the Japanese Nikkei, Hong Kong's Hang-Seng Index and the Indian Sensex 
gaining 147.91 points (+0.75%, Day-on-Day), 707.53 points (+2.70%, Day-on-Day) and 177.46 points (+0.62%, Day-
on-Day), respectively. Strong buying interest in both Japan and Hong Kong due to upbeat earnings results, USD 
stability and oversubscription by mainland Chinese investors of the bourse supported the outperformance. In India, the 
recent change in the country's outlook from "stable" to "positive" by Moody's likewise carried the Sensex yesterday. In 
China, however, the Shanghai Composite Index fell 37.28 points (-0.93%, Day-on-Day), as investors flocked to more 
undervalued HK-listed names, despite bargain-hunting in the domestic Property sector.   
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Key Indicators 

 

EQUITIES BENCHMARK INDICES 9-Apr-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 8,052.69 0.00% 0.75% 2.97% 11.37% 

MSCI World USD Index 1,771.86 0.31% 1.29% 1.72% 2.32% 

MSCI All Country Asia Pacific ex-Japan Total Returns 423.02 0.77% 3.56% 6.10% 8.79% 

MSCI Europe USD Index 1,691.78 0.03% 0.83% 2.37% 3.92% 

FTSEurofirst 300 Index 1,630.08 1.14% 2.73% 4.02% 18.38% 

Dow Jones Industrial Average Index 17,958.73 0.31% 1.10% -0.21% -0.44% 

Standard & Poor’s 500 Index 2,091.18 0.45% 1.17% 0.57% 0.03% 

YIELDS AND PRICES 9-Apr-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2714 0.00% 0.00% 0.46% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6886 0.00% 0.00% 0.24% -0.01% 

ROP2021 (Price) 110.012 (0.03) (0.11) 1.18  1.76  

ROP2034 (Price) 141.147 (0.03) (0.08) 4.05  7.27  

3-Month US Treasury Yield 0.0203 0.00% 0.01% 0.02% 0.02% 

2-year US Treasury Yield 0.5478 0.02% 0.01% -0.14% -0.16% 

10-year  US Treasury Yield 1.9596 0.05% 0.05% -0.23% -0.24% 

30-year US Treasury Yield 2.5981 0.07% 0.07% -0.20% -0.17% 

3-Month German Treasury Bill Yield -0.332 0.00% -0.02% -0.05% -0.15% 

Dubai Crude Oil Spot ($/bbl) 55.60 -1.38% -0.25% -1.99% -1.26% 

1-month Nymex oil futures ($/bbl) 50.79 0.73% 3.36% 1.58% -5.26% 

Gold Spot ($/oz)  1,194.72 -0.65% -0.66% 2.36% 0.97% 

USD/PHP (PDEX close)  44.465 0.00  (0.11) 0.26  (0.25) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 9, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 151.84  + 0.75 + 0.50 

Australia S&P/ASX 200 Index 5,932.22  - 28.51 - 0.48 

China Shanghai SE Comp Index 3,957.53  - 37.28 - 0.93 

Hong Kong Hang Seng Index 26,944.39  + 707.53 + 2.70 

India SENSEX 28,885.21  + 177.46 + 0.62 

Indonesia Jakarta Composite Index 5,500.90  + 14.32 + 0.26 

Japan Nikkei 225 19,937.72  + 147.91 + 0.75 

Malaysia KLCI 1,849.39  - 0.92 - 0.05 

New Zealand NZX 50 Index 5,847.17  - 12.55 - 0.21 

Singapore Straits Times Index 3,460.30  - 0.38 - 0.01 

South Korea KOSPI 2,058.87  - 0.39 - 0.02 

Taiwan TWSE 9,568.04  - 3.93 - 0.04 

Thailand SET Index 1,545.11  + 0.25 + 0.02 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  8-Apr-15 7-Apr-15 Difference     8-Apr-15 7-Apr-15 Difference 

1 month 1.7144 2.4583 - 0.744   4 year 3.6633 3.6617 + 0.002 

3 month 1.6625 1.6438 + 0.019   5 year 3.1043 3.0937 + 0.011 

6 month 1.9353 2.7117 - 0.776   7 year 3.9533 3.9172 + 0.036 

1 year 1.9191 1.9324 - 0.013   10 year 4.1667 4.1383 + 0.028 

2 year 2.5750 3.2700 - 0.695   20 year 5.1317 5.0617 + 0.070 

3 year 3.5233 3.5150 + 0.008             
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Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

4/15/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Feb 
 

4/10/2015 US Import Price Index by End Use All MoM NSA Mar 

4/15/2015 Philippines Overseas Filipino 
Workers Remittances 

Feb 
 

4/14/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

   
 

4/15/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 10 

   
 

4/15/2015 US Empire State Manufacturing Survey General 
Business Conditions SA 

Apr 

    4/15/2015 US Industrial Production MoM 2007=100 SA Mar 

    4/16/2015 US Initial Jobless Claims SA Apr 4 

   
 

4/16/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

    4/17/2015 US CPI Urban Consumers MoM SA Mar 

    4/17/2015 University of Michigan Consumer Sentiment Index Apr P 

    4/17/2015 Conference Board US Leading Index MoM Mar 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


