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April 11, 2013 News Briefs 
 

Local 

 The local equities market rose sharply on the back of strong cues from the overseas market. Yesterday, the PSEi 
gained 83.62 points, or +1.24%, to close at 6,815.84. All sectoral indices ended higher for a second consecutive 
day, led by mining and oil (+2.35%), property (+1.71%) and services (+1.64%). Market breadth was positive with 
advances outpacing declines 108 to 56 with 39 stocks unchanged. Value turnover reached Php9.08 billion. 
Foreign investors were net buyers at Php0.68 billion. 

 The Department of Tourism (DOT) recently received a US$7.1 million grant from the Canadian International 
Development Agency. The grant was mainly for the improvement of the local tourism industry’s competitiveness 

from 2013 to 2016. Under this program, the DOT will be funded to launch skills training programs for the private 
sector, local government units, civil society and DOT agencies as well as the pilot implementation of a new 
accreditation system and the development of standards for service quality 

 The National Statistics Office (NSO) recently reported that manufacturing output, as measured by the volume of 
production index, grew at a slower pace of 8.7% in February from a 16.6% increase back in January. Nine out of 
twenty sectors covered by the Monthly Integrated Survey of Selected Industries (MSSI) registered increases in 
production with basic metals output rising by roughly 53%. Leather products (37%), chemical products (21%) 
food and manufacturing (21%) and machinery except electrical (11%) likewise posted double digit increases. 

 On the local fixed income market, prices of local government securities climbed yesterday as market players took 
positions on the belly of the curve, while other investors sold-off their holdings of long-tenored securities. On 
average, yields decreased by 1.74 basis points, with the short-end and the belly of the curve declining by 2.5 and 

3.3 basis points while the long-end of the curve went up by 2.0 basis points. 

 The Philippine peso strengthened against the US dollar during yesterday’s trading session amid speculation that 

overseas Filipino workers and exporters sold their dollar holdings after the peso touched its weakest level in five 
months last Monday. The local currency picked up 20 centavos to close at 41.070. 
  

 

US and Europe 

 US equities soared to record highs as investors focused on strong import data from China rather than the Fed’s 
hawkish statements during their most recent policy meeting. The Dow Jones Industrial Average index jumped 
128.78 points to 14,802.24 while the S&P500 index rallied 19.12 points to 1,587.73.  

 According to the minutes of the Federal Reserve’s latest policy meeting, officials were in a debate on whether or 
not to start slowing down their bond-purchasing scheme past mid-year. Almost all members of the Fed reportedly 
agreed on keeping the program at the very least until the middle of the year, though there were a number of 
opinions on what would happen after that point in time, with some commenting that it would depend on how the 
economy fares by then. Some thought that the bond-purchasing was quite effective in driving the economy, and 
that more buying would be needed to achieve a significant improvement in the labor market outlook. Others 
thought that if the labor conditions outlook improved as was anticipated, bond purchases should be slowed later 
in the year and stopped at year end. 

 US Treasury prices fell following news that the White House budget plan involved more taxes, and after the 
release of the latest FOMC meeting minutes. Yields were also lifted as the Treasury’s US$21 billion 10-year note 
auction drew lukewarm demand, with investors bidding US$2.79 for every dollar offered. This was less than the 
average bid-to-cover ratio of US$2.86 during the last eight treasury auctions of the same tenor.  

 European shares rallied amid surprisingly optimistic French industrial production data, a warmly-received Italian 
debt auction, and positive Chinese import data. The FTSEurofirst300 index gained 20.82 points to 1,186.17. 

 Last Wednesday, an 11 billion euro Italian debt auction of one-year bills was met with strong demand with yields 
declining to 0.922%. This was the lowest yield since January, and was lower than the 1.28% during a similar 
auction last March 12. Bid-to-cover ratio was at 1.64x, higher than the 1.5x in the previous month. Moreover, the 
Italian Treasury sold 3 billion euros worth of 91-day bills at 0.243%, with investors bidding 1.9x the amount of the 
debt offered. 

 The euro continued its steady climb against the greenback amid better-than-expected economic data from the 
Euro-zone. The shared currency added 0.46 cents to US$1.3070. 
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April 11, 2013  

 

Asia Pacific 

 Asian shares rose for a third straight day as investors surmised that stimulus measures would spur economic 
growth and boost corporate profits. Sentiment was likewise buoyed by China’s import data, which unexpectedly 
rose by 14.1% last March, while exports growth wound down to 10% from last year. Gains were led by Thailand's 
SET Index (+1.33%), India's SENSEX (+1.03%) and South Korea's KOSPI (+0.77%). The MSCI All Country Asia 
Pacific Index advanced 1.26 points, or +0.94%, to 136.00. 
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April 11, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 10-Apr-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,815.84 1.24% 0.01% -0.26% 17.26% 

MSCI World USD Index 1,452.41 1.35% 1.88% 1.66% 9.46% 

MSCI All Country Asia Pacific ex-Japan Total Returns 368.14 0.67% -1.00% -3.13% 0.78% 

MSCI Europe USD Index 1,500.01 1.95% 1.28% -0.09% 3.79% 

FTSEurofirst 300 Index 1,186.17 1.79% -0.60% -0.76% 4.92% 

Dow Jones Industrial Average Index 14,802.24 0.88% 1.73% 2.81% 14.41% 

Standard & Poor’s 500 Index 1,587.73 1.22% 2.19% 2.36% 13.21% 

YIELDS AND PRICES 10-Apr-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3938 -0.04% 0.01% 0.05% -0.09% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8083 0.02% 0.01% -0.02% -0.18% 

ROP2021 (Price) 111.414 0.02  0.75  0.40  (1.01) 

ROP2034 (Price) 135.156 0.08  3.15  4.30  (4.25) 

3-Month US Treasury Yield 0.0659 0.01% 0.01% -0.02% 0.04% 

2-year US Treasury Yield 0.2301 0.00% 0.00% -0.02% -0.02% 

10-year  US Treasury Yield 1.8034 0.05% -0.01% -0.24% 0.10% 

30-year US Treasury Yield 3.0030 0.07% -0.05% -0.24% 0.14% 

3-Month German Treasury Bill Yield -0.016 -0.00% -0.01% -0.00% -0.02% 

Brent Crude Oil Spot ($/bbl) 106.15 -0.25% -1.33% -5.20% -5.17% 

Dubai Crude Oil Spot ($/bbl) 103.66 0.30% -3.64% -2.50% -3.14% 

1-month Nymex oil futures ($/bbl) 94.64 0.47% 0.20% 2.93% 4.23% 

Gold Spot ($/oz)  1,558.54 -1.69% 0.04% -1.28% -5.88% 

USD/PHP (PDEX close)  41.070 (0.20) 0.16  0.39  0.02  

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 10, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 136.00  + 1.26 + 0.94 

Australia S&P/ASX 200 Index 4,968.00  - 8.84 - 0.18 

China Shanghai SE Comp Index 2,226.13  + 0.35 + 0.02 

Hong Kong Hang Seng Index 22,034.56  + 164.22 + 0.75 

India SENSEX 18,414.45  + 187.97 + 1.03 

Indonesia Jakarta Composite Index 4,877.48  - 22.11 - 0.45 

Japan Nikkei 225 13,288.13  + 95.78 + 0.73 

Malaysia KLCI 1,696.20  + 5.93 + 0.35 

New Zealand NZX 50 Index 4,420.06  + 24.86 + 0.57 

Singapore Straits Times Index 3,293.25  - 3.32 - 0.10 

South Korea KOSPI 1,935.58  + 14.84 + 0.77 

Taiwan TWSE 7,752.80  + 24.26 + 0.31 

Thailand SET Index 1,490.25  + 19.53 + 1.33 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 10-Apr-13 08-Apr-13  Difference   10-Apr-13 08-Apr-13  Difference 

1 month 0.2000 0.3000 - 0.100  4 year 2.5750 2.7500 - 0.175 
3 month 0.2500 0.2500  0.000  5 year 2.7503 2.8000 - 0.050 
6 month 0.3500 0.3500  0.000  7 year 3.1000 3.0000 + 0.100 

1 year 0.6500 0.6500  0.000  10 year 3.1750 3.1500 + 0.025 
2 year 2.3650 2.3750 - 0.010  20 year 3.3421 3.3322 + 0.010 
3 year 2.4428 2.4750 - 0.032  25 year 4.0073 3.9836 + 0.024 
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April 11, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Feb 
 

4/11/2013 US Initial Jobless Claims SA Apr 6 

4/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Feb 
 

4/12/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

4/19/2013 Philippines BOP Mar 
 

4/12/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Mar 

   
 

4/12/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr P 

   
 

4/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Apr 

    4/16/2013 US CPI Urban Consumers MoM SA Mar 

   
 

4/16/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

    4/16/2013 US Industrial Production MoM 2007=100 SA Mar 

   
 

4/17/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 5 

    4/18/2013 Conference Board US Leading Index MoM Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


