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April 12, 2013 News Briefs 
 

Local 

 The local equities market rose for the third consecutive day on positive signals from overseas markets. Alliance 
Global Group, Inc. (AGI) led the gains after unit Megaworld (MEG) successfully raised US$250 million from sale 
of 10-year U.S. dollar bonds. Yesterday, the PSEi gained 15.90 points, or +0.23%, to close at 6,831.74. Almost 
all sectoral indices ended higher, led by mining and oil (+1.10%), holding firms (+0.83%) and financials (+0.46%), 
except for services (-3.28%). Market breadth was positive with advances outnumbering declines 102 to 57 with 
42 stocks unchanged. Value turnover reached Php8.07 billion. Foreign investors were net buyers at Php0.40 
billion. 

 BDO Unibank, Inc. (BDO) is about to redeem Php10 billion worth of unsecured subordinated notes qualifying as 
Tier 2 capital next month as these would no longer count as capital under the standards of Basel 3. Moreover, 
the bank said in a notice to the holder of these notes that it will pay cash based on a redemption price equal to 
the face value of the notes plus accrued and unpaid interest.  These notes were issued to finance the bank’s 

expansion plans and refinance its dollar-denominated unsecured subordinated notes. 

 The Power Sector Assets and Liabilities Management Corp. (PSALM) said yesterday that it has set an auction 
for a supply of fuel worth roughly Php124 million for 4 facilities this year. These facilities include: Php59.82 
million for 1.5 million liters for the Malaya thermal power plant, Php31.909 million for 780,000 liters for the Naga 
power plant complex and Php15.933 million each for power barges 101 and 102 as each needs 390,000 liters. 

 On the local fixed income market, prices of local government bonds declined across all tenors yesterday on 
speculation that the pending wage hike petition and electricity rate hike will spur inflation. On average, yields 
rose by 9.24 basis points, led by the belly of the curve increasing by 16.3 basis points. 

 The Philippine peso depreciated against the US dollar during yesterday’s trading session amid strong dollar 

demand from corporates, particularly oil firms. The local currency lost 5 centavos to close at 41.120. 
  

 

US and Europe 

 US equities continued to trend even higher amid a big drop in the weekly jobless claims report. The Dow Jones 
Industrial Average index rallied 62.90 points to 14,865.14 while the S&P500 index added 5.64 points to 1,593.37. 

 Last week, the number of Americans filing for unemployment claims dropped 42,000 to a seasonally adjusted 
346,000, much lower than the market estimate of 360,000. This was the first drop in four weeks, and the biggest 
week-on-week decline since November. Meanwhile, the four-week moving average of claims increased by 3,000 
to 358,000. However, analysts stated that the data might have been affected by large seasonal swings especially 
around the Easter holiday. Continuing unemployment claims also dropped by 12,000 to 3,079,000 for the week 
ended March 30. 

 For the month of March, prices of imported goods in the US fell 0.5% month-on-month, in line with market 
estimated, from the downwardly revised 0.6% increase last February. Leading the drop were prices for petroleum 
imports which fell 1.9%. Not including fuels, import prices dropped by only 0.2%. Food, feeds and beverage 
prices rose 1.3%, though car, capital goods and consumer product prices declined. 

 US Treasury prices ended mixed following an optimistic jobless claims report and a 30-year bond auction that 
met weak demand. Yesterday the US Treasury Department sold US$13 billion worth of 30-year bonds that 
gathered US$2.49 in bids for every dollar of debt offered, lower than the average bid-to-cover ratio of US$2.60 
for the past eight auctions of similar tenors.  

 European shares rose even higher as investors cheered good demand at an Italian government debt auction. 
The FTSEurofirst300 index added 6.70 points to 1,192.87. 

 The euro crept higher against the greenback on Thursday amid German and French CPI data that came in within 
expectations. The shared currency inched higher 0.02 cents to close at US$1.3099. 
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April 12, 2013  

 

Asia Pacific 

 Asian equities ended mostly higher following strong gains in US markets and hopes for more aggressive stimulus 
measures from Japan. The Japanese Nikkei reached its highest level since August 2008 amid gains from the 
exporters, financials, and industrial sectors. Similarly, Hong Kong’s Hang Seng Index continued to advance in 
light of positive economic data. Data showed that the country’s financial institutions recorded a total of 1.06 Tn 
yuan worth of loans in March, significantly higher than the 620 Bn yuan recorded the previous month. The MSCI 
All Country Asia Pacific Index peaked 2.11 points, or +1.55%, to 138.11. 
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April 12, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 11-Apr-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,831.74 0.23% 0.71% 0.26% 17.53% 

MSCI World USD Index 1,462.82 0.72% 2.85% 1.95% 10.25% 

MSCI All Country Asia Pacific ex-Japan Total Returns 371.38 0.88% 0.79% -2.29% 1.67% 

MSCI Europe USD Index 1,513.27 0.88% 3.19% 0.63% 4.70% 

FTSEurofirst 300 Index 1,192.87 0.56% 1.04% -0.15% 5.51% 

Dow Jones Industrial Average Index 14,865.14 0.42% 1.77% 2.89% 14.89% 

Standard & Poor’s 500 Index 1,593.37 0.36% 2.14% 2.39% 13.61% 

YIELDS AND PRICES 11-Apr-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4379 0.04% 0.06% 0.11% -0.05% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8500 0.04% 0.08% 0.03% -0.14% 

ROP2021 (Price) 111.457 0.04  0.70  1.04  (0.97) 

ROP2034 (Price) 135.183 0.03  2.83  5.53  (4.22) 

3-Month US Treasury Yield 0.0608 -0.01% 0.00% -0.03% 0.03% 

2-year US Treasury Yield 0.2301 0.00% 0.00% -0.02% -0.02% 

10-year  US Treasury Yield 1.7887 -0.01% 0.03% -0.27% 0.09% 

30-year US Treasury Yield 2.9952 -0.01% 0.01% -0.26% 0.13% 

3-Month German Treasury Bill Yield -0.015 0.00% -0.00% 0.00% -0.02% 

Brent Crude Oil Spot ($/bbl) 104.83 -1.24% -2.00% -5.37% -6.35% 

Dubai Crude Oil Spot ($/bbl) 103.43 -0.22% -1.30% -2.47% -3.35% 

1-month Nymex oil futures ($/bbl) 93.51 -1.19% 0.27% 1.58% 2.98% 

Gold Spot ($/oz)  1,561.45 0.19% 0.44% -1.27% -5.70% 

USD/PHP (PDEX close)  41.120 0.05  (0.03) 0.43  0.07  

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 11, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.11  + 2.11 + 1.55 

Australia S&P/ASX 200 Index 5,007.07  + 39.07 + 0.79 

China Shanghai SE Comp Index 2,219.55  - 6.57 - 0.30 

Hong Kong Hang Seng Index 22,101.27  + 66.71 + 0.30 

India SENSEX 18,542.20  + 127.75 + 0.69 

Indonesia Jakarta Composite Index 4,924.26  + 46.79 + 0.96 

Japan Nikkei 225 13,549.16  + 261.03 + 1.96 

Malaysia KLCI 1,707.04  + 10.84 + 0.64 

New Zealand NZX 50 Index 4,409.54  - 10.52 - 0.24 

Singapore Straits Times Index 3,308.80  + 15.55 + 0.47 

South Korea KOSPI 1,949.80  + 14.22 + 0.73 

Taiwan TWSE 7,857.98  + 105.18 + 1.36 

Thailand SET Index 1,516.81  + 26.56 + 1.78 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 11-Apr-13 10-Apr-13  Difference   11-Apr-13 10-Apr-13  Difference 

1 month 0.2005 0.2000 + 0.001  4 year 2.9250 2.5750 + 0.350 
3 month 0.2750 0.2500 + 0.025  5 year 3.0500 2.7503 + 0.300 
6 month 0.3750 0.3500 + 0.025  7 year 3.2000 3.1000 + 0.100 

1 year 0.6750 0.6500 + 0.025  10 year 3.3000 3.1750 + 0.125 
2 year 2.3750 2.3650 + 0.010  20 year 3.3452 3.3421 + 0.003 
3 year 2.5000 2.4428 + 0.057  25 year 4.0953 4.0073 + 0.088 
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April 12, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Feb 
 

4/12/2013 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

4/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Feb 
 

4/12/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Mar 

4/19/2013 Philippines BOP Mar 
 

4/12/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr P 

   
 

4/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Apr 

    4/16/2013 US CPI Urban Consumers MoM SA Mar 

   
 

4/16/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

    4/16/2013 US Industrial Production MoM 2007=100 SA Mar 

   
 

4/17/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 12 

    4/18/2013 US Initial Jobless Claims SA Apr 6 

    4/18/2013 Conference Board US Leading Index MoM Mar 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 


