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April 15, 2013 News Briefs 
 

Local 

 The local equities market surged, reaching another all-time high, on the back of country’s promising 

macroeconomic outlook. Last Friday, the PSEi gained 59.69 points, or +0.87%, to close at 6,891.43. Almost all 
sectoral indices ended higher, led by Services (+1.23%), Holding Firms (+1.13%) and Financials (+0.46%), with 
only Industrials (-0.12%) declining. Market breadth was positive with advances outnumbering declines 99 to 54 
with 48 stocks unchanged. Value turnover reached Php7.59 billion. Foreign investors were net buyers at 
Php1.17 billion. 

 Lopez Holdings Corp. recently reported that its net income reached Php4.38 billion last year. This is 13.59% 
higher than Php3.995 billion registered in 2011. According to Lopez Holdings Assistant Vice-President for Media 
and Investor Relations Carla Sison, the profit uptick may be attributed mostly from share of extraordinary gains of 
First Philippines Holdings, Inc. (FPH) from the sale of Meralco shares. 

 The Philippine Business Bank’s (PBB) net income for the first quarter of the year registered at Php593 million or 
34.1% higher from last year’s figure. The bank said that favorable treasury markets contributed to the strong 
performance for the quarter. The bank’s loan portfolio increased by 42.93% to Php22.093 billion while deposits 
amounted to Php26.32 billion or 19.4% more than 2011’s Php22.042 billion. 

 On the local fixed income market, prices of local government securities climbed last Friday as investors 
speculated on the possibility of a further SDA rate cut. On average, yields declined by 5.30 basis points with the 
short-, the belly and the long-end of the curve falling by 3.2, 9.0 and 2.0 basis points, respectively.   

 The Philippine peso weakened against the greenback during last Friday’s trading session on speculation that the 

central bank may further reduce SDA rates. The local currency lost 1.5 centavos to end the week at 41.270. 
  

 

US and Europe 

 US equities halted a 4-day winning streak, tumbling amid discouraging retail sales data and dropping commodity 
prices. However, stocks still managed to end the week higher, with the S&P500 index rising 2.3% (WoW) to 
1,588.85 and the Dow Jones Industrial Average adding 2.1% (WoW) to 14,865.06. Over-all, sentiment was still 
positive as investors remained optimistic that good corporate earnings results and global stimulus measures 
would continue to boost the US economy. 

 Last March, retail sales in the world’s largest economy dropped the most in 9 months, indicating a slowdown in 
consumer spending at the end of the first quarter. Retails sales were lower by 0.4%, the largest decline since 
June last year, following February’s downwardly revised 1% increase. Furthermore, data from the Commerce 
Department showed that 7 out of 13 major categories in retail sales declined in March, led by a 1.2% decline in 
general merchandise outlets, which include department stores, and a 1.6% drop in electronics dealers. 

 US Treasury prices climbed last Friday to end the week mostly unchanged, amid weaker-than-expected 
economic data, which put a damper on speculation that the Federal Reserve might end stimulus measures 
anytime soon. The 10-year benchmark yield fell 6 basis points to 1.72%. 

 European equities declined Friday, dragged down by downbeat US economic data. However, shares still posted 
the largest weekly increase in more than a month as investors speculated that central banks across the globe 
would continue to provide monetary stimulus and as China’s import data beat forecasts. Last Friday, the 
FTSEurofirst300 index waned 0.90% to end the week at 1,182.10. 

 Data released Friday showed that industrial production in the Euro-zone area climbed 0.4% in February. 
However, according to chief economist at Markit Financial Information Services Chris Williamson, the underlying 
trend in the official data still pointed to a decline in the sector. However, data still suggests that the industrial 
downturn has at least improved compared to late last year. 

 The euro gained ground against the greenback last Friday as weak data from the US heightened speculation that 
the Fed would continue with its monetary easing measures. The shared currency picked up 0.14 cents the close 
the week at US$1.3113. 
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April 15, 2013  

 

Asia Pacific 

 Despite US equity markets reaching new highs, most Asian markets ended in negative territory Friday on weak 
prospects for corporate earnings. Analysts believed that the rally in recent weeks must be supported by higher 
earnings estimates for 2013. For now, only 3 of the top 20 markets are expected to post higher earnings. The 
MSCI All Country Asia Pacific Index rose 0.06 points, or 0.04%, to 138.17. 
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April 15, 2013 Key Indicators 

 
EQUITIES BENCHMARK INDICES 12-Apr-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,891.43 0.87% 2.44% 1.55% 18.56% 

MSCI World USD Index 1,456.54 -0.43% 2.64% 1.62% 9.78% 

MSCI All Country Asia Pacific ex-Japan Total Returns 369.30 -0.56% 1.63% -2.46% 1.10% 

MSCI Europe USD Index 1,496.59 -1.10% 2.30% -0.55% 3.55% 

FTSEurofirst 300 Index 1,182.10 -0.90% 1.71% -1.00% 4.56% 

Dow Jones Industrial Average Index 14,865.06 -0.00% 2.06% 2.87% 14.89% 

Standard & Poor’s 500 Index 1,588.85 -0.28% 2.29% 2.34% 13.29% 

YIELDS AND PRICES 12-Apr-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4229 -0.02% 0.04% 0.09% -0.06% 

1-Year Philippine Treasury Bill Yield (PDST-F) 0.8146 -0.04% 0.01% -0.01% -0.17% 

ROP2021 (Price) 111.609 0.15  0.52  1.27  (0.82) 

ROP2034 (Price) 135.797 0.61  1.84  6.46  (3.61) 

3-Month US Treasury Yield 0.0608 0.00% 0.00% -0.03% 0.03% 

2-year US Treasury Yield 0.2260 -0.00% -0.00% -0.03% -0.02% 

10-year  US Treasury Yield 1.7208 -0.07% 0.01% -0.29% 0.02% 

30-year US Treasury Yield 2.9177 -0.08% 0.04% -0.30% 0.05% 

3-Month German Treasury Bill Yield -0.021 -0.01% -0.02% -0.00% -0.02% 

Brent Crude Oil Spot ($/bbl) 103.21 -1.55% -1.84% -6.39% -7.80% 

Dubai Crude Oil Spot ($/bbl) 101.09 -2.26% -2.70% -4.50% -5.54% 

1-month Nymex oil futures ($/bbl) 91.29 -2.37% -1.52% -1.35% 0.54% 

Gold Spot ($/oz)  1,483.00 -5.02% -6.21% -6.89% -10.44% 

USD/PHP (PDEX close)  41.270 0.15  0.11  0.66  0.22  

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 12, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.17  + 0.06 + 0.04 

Australia S&P/ASX 200 Index 5,013.54  + 6.47 + 0.13 

China Shanghai SE Comp Index 2,206.78  - 12.77 - 0.58 

Hong Kong Hang Seng Index 22,089.05  - 12.22 - 0.06 

India SENSEX 18,242.56  - 299.64 - 1.62 

Indonesia Jakarta Composite Index 4,937.21  + 12.95 + 0.26 

Japan Nikkei 225 13,485.14  - 64.02 - 0.47 

Malaysia KLCI 1,698.53  - 8.51 - 0.50 

New Zealand NZX 50 Index 4,435.77  + 26.23 + 0.59 

Singapore Straits Times Index 3,294.19  - 14.61 - 0.44 

South Korea KOSPI 1,924.23  - 25.57 - 1.31 

Taiwan TWSE 7,821.63  - 36.35 - 0.46 

Thailand SET Index 1,527.32  + 10.51 + 0.69 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 12-Apr-13 11-Apr-13  Difference   12-Apr-13 11-Apr-13  Difference 

1 month 0.3500 0.2005 + 0.150  4 year 2.9250 2.9250  0.000 
3 month 0.2000 0.2750 - 0.075  5 year 3.0400 3.0500 - 0.010 
6 month 0.3000 0.3750 - 0.075  7 year 2.9118 3.2000 - 0.288 

1 year 0.5474 0.6750 - 0.128  10 year 3.3000 3.3000  0.000 
2 year 2.3000 2.3750 - 0.075  20 year 3.3371 3.3452 - 0.008 
3 year 2.4250 2.5000 - 0.075  25 year 4.0438 4.0953 - 0.051 
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April 15, 2013 Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/15/2013 Philippines Overseas Filipino 
Workers Remittances YoY 

Feb 
 

4/16/2013 US CPI Urban Consumers MoM SA Mar 

4/15/2013 Philippines Overseas Filipino 
Workers Remittances 

Feb 
 

4/16/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

4/19/2013 Philippines BOP Mar  4/16/2013 US Industrial Production MoM 2007=100 SA Mar 

4/25/2013 Philippines Budget Balance Monthly Mar 
 

4/17/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 12 

4/25/2013 Philippines External Balance of 
Trade 

Feb 
 

4/18/2013 US Initial Jobless Claims SA Apr 13 

4/25/2013 Philippines External Trade Imports 
YoY 

Feb 
 

4/18/2013 Conference Board US Leading Index MoM Mar 

4/25/2013 Philippines External Trade Imports Feb  4/22/2013 US Existing Homes Sales SAAR Mar 

4/25/2013 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Apr 25 
 

4/24/2013 US Durable Goods New Orders Industries MoM 
SA 

Mar 

    4/26/2013 GDP US Chained 2005 Dollars QoQ SAAR 1Q A 

   
 

4/26/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


