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April 15, 2014 

Local 

 Local equities fell slightly as some investors sought to take profits from the recent index highs. The change in the 
index was minimal amidst the beginning of a shortened trading week. The PSEi lost 7.41 points, or -0.11%, to 
close at 6,589.55. Sectoral indices ended on an even split with mining and oil (+0.40%), property (+0.28%), and 
financials (+0.19%) ending higher while industrials (-0.50%), holding firms (-0.17%), and services (-0.12%) ended 
in the red. Market breadth was slightly positive with 86 advances outnumbering 80 declines, while 52 issues 
were unchanged. Total value turnover amounted to Php5.58 billion. Foreign investors were net buyers at 
Php0.36billion.  

 GT Capital Holdings, Inc. has allotted Php39.763 billion capex for this year, roughly the same as the Php35-40 
billion in 2013. The firm looks to finance its budget mostly with internally generated funds and bank loans. Broken 
down, a large share or Php16.079 billion of the capex for the year is for Global Business Power Corp.’s (GBPC) 
planned 150-megawatt (MW) expansion of the existing two-unit 164-MW coal-fired power plant in Iloilo. This is 
followed by the Php12.81 billion for residential and commercial projects, and Php7.4 billion for GT Capital itself 
which is mostly for capital requirements, GBPC equity call and the acquisition of Charter Ping An Insurance Corp 
and Toyota Manila Bay Corp. 

 Data from the Bureau of the Treasury (BTr) showed that the government’s budget deficit registered at Php9.718 
billion in February or 17% narrower compared to the Php11.749 billion deficit recorded in February 2013. Broken 
down, revenues rose by 7% to Php120.286 billion from Php112.348 in the same period a year ago on improved 
collections from the Bureau of Internal Revenue (BIR) and Bureau of Customs (BoC). Expenditures, on the other 
hand, expanded by 5% to Php130.004 billion in February from Php124.097 billion posted in February of last 
year. The February budget deficit has brought the year-to-date tally to Php43.936 billion deficit which is wider 
than the Php31.28 billion deficit recorded in the first two months of last year. 

 On the local fixed income market, prices of local government securities fell as market players remained on the 
sidelines amid the lack of fresh leads, given the shortened trading week. Yields rose by an average of 2.41 basis 
points led by the short-end of the curve, which increased by 6.2 basis points.  

 The Philippine peso depreciated against the US dollar as investors took the chance to book profits from the local 
currency’s recent run-up. The USD/PHP currency pair lost 17.5 centavos to close at 44.455.   

 

US and Europe 

 US equities gained ground as investors cheered strong corporate earnings results from Citigroup, and the best 
retail sales growth figure since 2012. The Dow Jones Industrial Average index bounced back 146.49 points to 
16,173.24 and the S&P500 index rose 14.92 points to 1,830.61. 

 For the month of March, retail sales in the US rose 1.1% year-on-year, the largest gain in eighteen months. It 
was also higher than the market estimate of +0.9%, and February’s upwardly revised 0.7% gain. The 
improvement came amid an increase across almost all categories, especially a spike in automobile receipts of 
3.1%, Not including automobiles, however, sales still rose by 0.7%, the largest gain in a year. Sales at building 
materials and garden equipment stores likewise posted high growths, though sales at electronics and appliance 
stores, as well as gasoline stations, fell.  

 US business inventories rose by 0.4% in February, slightly lower than the market estimate of a 0.5% gain. Retail 
inventories, excluding autos, inched higher by 0.2%. Business sales improved by 0.8%, following January’s 1.1% 
drop. Given this rise, it would take 1.31 months for businesses to empty shelves.  

 US Treasury prices dropped for the first time in three sessions as a strong retail sales report drove investors from 
safe havens and into equities. The two-year note yield added 1.2 basis points to 0.367% and the 10-year bond 
yield firmed 2.3 basis points to 2.648%. 

 European shares capped a three-day losing streak amid positive economic data from the US, countering 
concerns on the violence between Ukrainian forces and pro-Russia separatists. The FTSEurofirst300 index 
firmed 6.54 points to 1,319.46. 

 Industrial production across the Euro-zone climbed 0.2% month-on-month last February, meeting the market 
estimate, following January’s upwardly revised 0%. Growth in output was not broad, however, as declines were 
seen in Italy, Greece, Portugal, the Netherlands and four other nations. Ireland posted the largest gain, and the 
pickup was also driven by increases in Germany, France and Spain.  

 The euro weakened against the greenback as investors sought to take profits following the previous days’ gains. 
The shared currency pared 0.64 cents to EUR/USD1.3817. 
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Asia Pacific 

 Asian markets were mostly in negative territory Monday as concerns in Ukraine resurfaced, and on concerns for 
economic growth. In Eastern Europe, reports showed that Ukraine mobilized troops to the Eastern part of the 
country after pro-Russian activists and militants occupied government buildings. In Japan, the equity market 
continued its decline after tanking 7.3% last week as investors questioned the country's growth prospects. In 
other markets, investors stayed cautious ahead of the release of China's first quarter economic growth figures 
this week. Australia's S&P/ASX 200 Index (-1.28%), Taiwan's TWSE (-0.57%), and New Zealand's NZX 50 Index 
(-0.55%) posted the largest losses among peers. The MSCI All Country Asia Pacific Index waned 0.51 points, or 
-0.37%, to 137.35. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 14-Apr-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,589.55 -0.11% -0.38% 3.10% 11.88% 

MSCI World USD Index 1,644.36 0.36% -0.90% 0.20% -0.59% 

MSCI All Country Asia Pacific ex-Japan Total Returns 390.02 -0.43% 1.26% 5.97% 4.02% 

MSCI Europe USD Index 1,770.68 -0.06% -0.75% 1.86% 0.83% 

FTSEurofirst 300 Index 1,319.46 0.50% -1.23% 2.74% 0.39% 

Dow Jones Industrial Average Index 16,173.24 0.91% -0.45% 0.67% -1.85% 

Standard & Poor’s 500 Index 1,830.61 0.82% -0.78% -0.57% -0.59% 

YIELDS AND PRICES 14-Apr-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5250 -0.06% -0.09% 0.40% 1.03% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.3708 -0.01% 0.07% 0.32% 1.44% 

ROP2021 (Price) 105.258 (0.00) 0.19  0.13  1.63  

ROP2034 (Price) 125.244 (0.02) 0.91  1.99  5.69  

3-Month US Treasury Yield 0.0304 -0.01% 0.01% -0.02% -0.03% 

2-year US Treasury Yield 0.3670 0.01% -0.03% 0.02% -0.02% 

10-year  US Treasury Yield 2.6472 0.02% -0.05% -0.01% -0.35% 

30-year US Treasury Yield 3.4876 0.00% -0.07% -0.11% -0.45% 

3-Month German Treasury Bill Yield 0.073 0.01% 0.02% -0.01% 0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.50 0.41% 1.87% 0.77% -3.86% 

1-month Nymex oil futures ($/bbl) 104.05 0.30% 3.59% 5.22% 3.72% 

Gold Spot ($/oz)  1,327.99 0.73% 2.36% -3.98% 9.45% 

USD/PHP (PDEX close)  44.455 0.17  (0.39) (0.20) 0.06  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 14, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 137.35  - 0.51 - 0.37 

Australia S&P/ASX 200 Index 5,358.95  - 69.70 - 1.28 

China Shanghai SE Comp Index 2,131.54  + 1.00 + 0.05 

Hong Kong Hang Seng Index 23,038.80  + 35.16 + 0.15 

India SENSEX 22,628.96   0.00  0.00 

Indonesia Jakarta Composite Index 4,864.88  + 48.31 + 1.00 

Japan Nikkei 225 13,910.16  - 49.89 - 0.36 

Malaysia KLCI 1,851.53  - 1.13 - 0.06 

New Zealand NZX 50 Index 5,063.54  - 27.89 - 0.55 

Singapore Straits Times Index 3,214.83  + 16.61 + 0.52 

South Korea KOSPI 1,997.02  - 0.42 - 0.02 

Taiwan TWSE 8,857.42  - 50.63 - 0.57 

Thailand SET Index 1,389.16   0.00  0.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 14-Apr-14 11-Apr-14  Difference   14-Apr-14 11-Apr-14  Difference 

1 month 1.1600 1.6250 - 0.465  4 year 3.3500 3.3750 - 0.025 

3 month 1.3500 1.1793 + 0.171  5 year 3.5000 3.5000  0.000 

6 month 2.0000 1.6006 + 0.399  7 year 3.6750 3.6500 + 0.025 

1 year 2.2000 2.0577 + 0.142  10 year 4.1500 4.1500  0.000 

2 year 2.5500 2.5250 + 0.025  20 year 5.1500 5.1250 + 0.025 

3 year 3.1000 3.1000  0.000  25 year 5.3995 5.4081 - 0.009 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Feb 
 

4/15/2014 US CPI Urban Consumers MoM SA Mar 

4/15/2014 Philippines Overseas Filipino 
Workers Remittances 

Feb 
 

4/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Apr 

4/21/2014 Philippines BOP Mar 
 

4/16/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 11 

4/25/2014 Philippines External Balance of 
Trade 

Feb 
 

4/16/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

4/25/2014 Philippines External Trade Imports 
YoY 

Feb 
 

4/16/2014 US Industrial Production MoM 2007=100 SA Mar 

4/25/2014 Philippines External Trade Imports Feb  4/17/2014 US Initial Jobless Claims SA Apr 12 

    4/21/2014 Conference Board US Leading Index MoM Mar 

    4/22/2014 US Existing Homes Sales SAAR Mar 

   
 

4/24/2014 US Durable Goods New Orders Industries MoM 
SA 

Mar 

   
 

4/25/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


