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April 16, 2015 Local 
 

 The local equities market fell, joining the other Asian markets after China disappointed economic growth expectations for the 
first quarter of 2014. The PSEi lost 150.03 points or -1.86% to close at 7,906.46. All indices ended in red led by the mining and 
oil (-4.13%) and property sector (-2.60%). Market breadth was negative with 158 declines outnumbering 41 advances, while 35 
issues remain unchanged. Total value turnover reached Php2.29 billion. Foreign investors were net sellers at Php1.48 billion. 

 Overseas Filipino Workers (OFW) remittances picked up in February after the tepid growth of 0.5% last January. Money sent 
home by OFWs was recorded at $1.876 billion, 4.2% higher than $1.8 billion in February last year, and 3.4% up from the 
previous month. Total remittances for the first two months of the year reached $3.7 billion, 2.7% higher on a year-on-year 
basis. Although slower growth was experienced this year due to high base effects, the Bangko Sentral ng Pilipinas (BSP) 
expects improvement in remittances as demand for skilled Filipinos abroad continue to rise. 

 Consumer technology company, Xurpas Inc. (PSE ticker: X), reported a 60% expansion in net income in 2014 from Php119.49 
million in 2013 to Php190.72 million in 2014. Excluding non-recurring expenses related to its initial public offering last year, X's 
core net profit grew by 64%. Meanwhile, revenues increased by 56% from Php252.06 million in 2013 to Php392.22 million in 
2014 anchored on its robust mobile consumer business. 

 On the local fixed income space, bond prices traded sideways yesterday, falling slightly on thin trading. Though US retail sales 
disappointed and the Producer Price Index score was in line, investors continue to sit on fence in anticipation of American 
consumer sentiment and CPI results on Friday. Locally, investors taking their cue from movement in US Treasuries (UST) are 
also expected to save most of their activity for the 10-year bond auction held by the Bureau of Treasury (BTR) next Tuesday. 
Yields climbed 4.74 basis points across the length of the curve with the short and long-ends gaining 11.4 and 4.4 basis points, 
respectively. Limited bargain-hunting in the belly, meanwhile, saw yields fall 0.4 basis points. 

 The Peso traded flat yesterday, appreciating slightly vis-a-vis the US Dollar as OFW remittance growth figures for the month of 
February registered 4.2% growth, Year-on-Year. This is an improvement on the flat growth of 0.50% in January and meets 
consensus expectations of 4.3% for February. The USD/PHP pair fell 4 centavos, or -0.09%, to close yesterday's trading at the 
44.540 level. 

 
US and Europe 
 

 US equities moved much higher amid mostly positive corporate earnings and a rebound in oil, which overshadowed weak 
economic data. The Dow Jones Industrial Average index climbed 75.91 points to 18,112.61 and the S&P500 index rose 10.79 
points to 2,106.63. 

 The US Federal Reserve’s “Beige Book” report showed that US economic activity continued to expand across most of the 
country last February and March, though the strong dollar and falling oil prices continued to weigh on the manufacturing sector. 
The According to the report, “modest” growth was seen in eight of the twelve monitored districts. Elsewhere, economic activity 
was described to be steady, slight or continuing to expand.  

 US industrial output slowed the most in over 2.5 last March as industrial production fell 0.6%, much lower than the market 
estimate of -0.3%, following February’s measly 0.1% gain. Mining production, down 0.7%, was dragged by a 17.7% plunge in 
oil and gas well drilling. Industrial production for the first quarter was down at an annual pace of 1.0%, the first quarterly decline 
since Q2’09. Meanwhile, manufacturing output inched up 0.1%, the first increase since November last year. 

 US Treasury prices rallied following weak industrial production and empire state manufacturing data. Bond prices were likewise 
boosted by the European Central Bank reiterating its commitment to following through with its bond purchases to its full 
degree. The 10-year benchmark yield is down 0.7 basis points to 1.888%. 

 European stocks rallied to 14-year highs following the ECB’s comment to remain committed to its asset-purchase program. The 
FTSEurofirst300 index rose 10.35 points to 1,650.15. 

 The US Dollar fell slightly for a second day vis-a-vis the Euro Wednesday as the weak manufacturing result (US factory output 
down 0.6% instead of consensus decline of 0.3%) followed on the heels of poor retail sales performance announced earlier this 
week. The EUR/USD pair climbed 0.29 US cents, or +0.27% (day-on-day), to close Wednesday's trading at 1.0684. 
 

Asia Pacific 
 

 Most Asian markets closed lower yesterday with the Japanese Nikkei, Chinese Shanghai Composite, Indian Sensex and 
Australian ASX200 losing 38.92 points (-0.20%, day-on-day), 51.40 points (-1.24%, day-on-day), 244.75 points (-0.84%, day-
on-day) and 38.13 points (-0.64%, day-on-day),respectively. The main reason for the broad under-performance was China's 
disappointing GDP growth rate of 7% (year-on-year) for 2014, the slowest since 2009. Pessimism over quarterly corporate 
earnings in many of these countries likewise dragged sentiment, as did a weaker US Dollar weigh over the Japanese market.  
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April 16, 2015 Key Indicators 
 

EQUITIES BENCHMARK INDICES 15-Apr-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,906.46 -1.86% -1.82% 19.40% 9.35% 

MSCI World USD Index 1,783.79 0.22% 0.98% 8.33% 3.01% 

MSCI All Country Asia Pacific ex-Japan Total Returns 425.61 -0.40% 1.39% 9.60% 9.45% 

MSCI Europe USD Index 1,702.21 -0.19% 0.65% -3.01% 4.56% 

FTSEurofirst 300 Index 1,650.15 0.63% 2.39% 26.27% 19.84% 

Dow Jones Industrial Average Index 18,112.61 0.42% 1.17% 11.38% 0.41% 

Standard & Poor’s 500 Index 2,106.63 0.51% 1.19% 14.31% 0.77% 

YIELDS AND PRICES 15-Apr-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2714 0.00% 0.00% 0.73% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6886 0.00% 0.00% 0.28% -0.01% 

ROP2021 (Price) 109.984 0.00  (0.06) 4.79  1.73  

ROP2034 (Price) 141.031 0.02  (0.15) 16.29  7.16  

3-Month US Treasury Yield 0.0101 -0.01% -0.01% -0.02% 0.01% 

2-year US Treasury Yield 0.4960 -0.02% -0.04% 0.13% -0.21% 

10-year  US Treasury Yield 1.8880 -0.01% -0.02% -0.74% -0.31% 

30-year US Treasury Yield 2.5397 -0.00% 0.01% -0.92% -0.23% 

3-Month German Treasury Bill Yield -0.422 -0.02% -0.09% -0.48% -0.24% 

Dubai Crude Oil Spot ($/bbl) 58.79 2.96% 4.27% -44.26% 4.40% 

1-month Nymex oil futures ($/bbl) 56.39 5.82% 11.84% -45.65% 5.19% 

Gold Spot ($/oz)  1,202.59 0.82% 0.01% -7.68% 1.63% 

USD/PHP (PDEX close)  44.540 (0.06) 0.07  0.05  (0.18) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 15, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 152.65  - 0.49 - 0.32 

Australia S&P/ASX 200 Index 5,908.42  - 38.13 - 0.64 

China Shanghai SE Comp Index 4,084.16  - 51.40 - 1.24 

Hong Kong Hang Seng Index 27,618.82  + 57.33 + 0.21 

India SENSEX 28,799.69  - 244.75 - 0.84 

Indonesia Jakarta Composite Index 5,414.55  - 4.56 - 0.08 

Japan Nikkei 225 19,869.76  - 38.92 - 0.20 

Malaysia KLCI 1,840.13  + 0.52 + 0.03 

New Zealand NZX 50 Index 5,856.08  - 26.03 - 0.44 

Singapore Straits Times Index 3,539.95  + 18.87 + 0.54 

South Korea KOSPI 2,119.96  + 8.24 + 0.39 

Taiwan TWSE 9,540.06  - 102.16 - 1.06 

Thailand SET Index 1,547.83    0.00   0.00 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

  15-Apr-15 14-Apr-15 Difference     15-Apr-15 14-Apr-15 Difference 

1 month 2.0534 1.6503 + 0.403   4 year 3.6483 3.6583 - 0.010 

3 month 2.3433 2.3617 - 0.018   5 year 3.1450 3.1360 + 0.009 

6 month 2.7183 2.7300 - 0.012   7 year 3.8953 3.8983 - 0.003 

1 year 3.0917 3.0088 + 0.083   10 year 4.1133 4.1133   0.000 

2 year 3.2883 3.2850 + 0.003   20 year 5.1733 5.0850 + 0.088 

3 year 3.5167 3.5383 - 0.022             
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April 16, 2015 Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

4/20/2015 Philippines BOP Mar  4/16/2015 US Initial Jobless Claims SA Apr 11 

   
 

4/16/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

   
 

4/16/2015 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Apr 

    4/17/2015 US CPI Urban Consumers MoM SA Mar 

   
 

4/17/2015 US CPI Urban Consumers Less Food & Energy 
MoM SA 

Mar 

    4/17/2015 University of Michigan Consumer Sentiment Index Apr P 

    4/17/2015 Conference Board US Leading Index MoM Mar 

   
 

4/22/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 10 

    4/22/2015 US Existing Homes Sales SAAR Mar 

   
 

4/24/2015 US Durable Goods New Orders Industries MoM 
SA 

Mar 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


