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April 21, 2015 Local 
 

 The local equities market declined, tracking losses on Wall Street over the weekend. The PSEi lost 81.62 points, or -1.03%, to 
close at 7,865.27. All indices ended in red except for the mining and oil sector (+1.01%) which experienced a rebound after 
being heavily sold off last week. Market breadth was negative with 114 declines outnumbering 62 advances, while 38 issues 
remain unchanged. Total value turnover reached Php18.57 billion. Foreign investors continued to be net sellers at Php703.82 
million. 

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that the country's first quarter balance of payments (BOP) registered 
a net surplus of $877 million, a significant improvement from last year's $4.475 billion deficit. Recall that last year, the country 
experienced a substantial foreign outflow as the US Federal Reserve finally decided to wind down its stimulus program. The 
surplus is largely owed to foreign investments to the equities market during the first two months of the year. In March, however, 
BOP registered a deficit of $244 million. For full year 2015, the BSP targets a BOP surplus of $1 billion. 

 Listed conglomerate, DMCI Holdings Inc. (DMCI) saw its net earnings decline by nearly half in 2014 due to higher one-time 
gains recognized in 2013 as well as weak operating results from its power and construction subsidiaries. Consolidated net 
income last year declined by 43% to Php10.78 billion from Php18.94 billion in 2013. Net income contribution from power 
dropped 42% from Php3.5 billion in 2013 to Php2.0 billion last year while the contribution from the construction business 
dropped by 62% from Php1.3 billion in 2013 to Php479 million last year. Meanwhile, its mining, real estate and water 
businesses managed to post strong results, contributing 125%, 114% and 22% expansion in net income, respectively.  

 On the local fixed income space, bond prices traded sideways with a downward bias as investors stayed on the sidelines in 
anticipation for the Bureau of the Treasury's (BTR) 10-year bond auction today. They likewise announced Non-restricted 
trading would begin May 4th. Yields climbed 0.66 basis points across the length of the curve with the short-end of the curve 
gaining 8.6 basis points. The Belly and Long-ends, meanwhile, lost 4.4 and 1.4 basis points, respectively. 

 The Peso traded flat yesterday, appreciating slightly vis-a-vis the US Dollar as the greenback continued to weaken against 
most regional currencies. US CPI data released last Friday pointed to weaker headline inflation, registering 0.20% for the 
month of March, versus expectations of 0.30%, fueling sentiment that Fed liftoff would take place later than June. The 
USD/PHP pair fell 8 centavos, or -0.18%, to close today's trading at the 44.195 level. 
 
 

US and Europe 
 

 US equities rallied as sentiment was buoyed by the RRR cut in China, strong corporate earnings results and crude oil prices 
soaring to the highest level for the year. The Dow Jones Industrial Average index rose 208.63 points to 18,034.93 and the 
S&P500 index bounced 19.22 points to 2,100.40. 

 According to Federal Reserve Bank of New York President William Dudley, he is hopeful that the soft economic conditions 
seen year to date will dissipate and that short-term interest rates will be raised at some point this year. He added, “Because the 
economic outlook is uncertain, I can’t tell you when normalization will occur,” and that “the timing is data dependent. We wil l 
have to see what unfolds.” 

 For the month of March, the Chicago Fed National Activity Index fell to -0.42, compared to the market estimate of +0.10, from 
February’s -0.18. The less volatile three-month moving average likewise fell to -0.27 from -0.12. The production sub-index was 
the main drag, falling to -0.27 from -0.08 and the employment category dropped to -0.03 from +0.11 in February.  

 US Treasury prices fell back as Chinese stimulus siphoned demand from safe-havens. The 10-year bond yield rose 1.6 basis 
points to 1.881%. 

 European stocks took back Friday’s losses amid M&A talk and optimism over Chinese stimulus. The FTSEurofirst300 index 
bounced 13.40 points to 1,620.43. 

 The US Dollar recovered on Monday, relative to the Euro with the EUR/USD pair falling 0.80 US cents, or -0.75%, to close 
yesterday's trading at the 1.0726 level on lingering concern that Greece could exit the European economic union because of its 
current financial difficulties. 

 
Asia Pacific 
 

 Most Asian markets closed Monday lower with the Japanese Nikkei, Hong Kong Hang Seng, Indian Sensex and Australian 
ASX200 losing 18.39 points (-0.09%, day-on-day), 558.19 points (-2.02%, day-on-day), 555.89 points (-1.95%, day-on-day) 
and 44.80 points (-0.76%, day-on-day), respectively. Asian bourses tracked global equity markets' weakness yesterday with 
various concerns from poor corporate earnings, excessive regulation in financial markets to higher tax regimes in India all 
caused the broad-based decline.  
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April 21, 2015 Key Indicators 
 

EQUITIES BENCHMARK INDICES 20-Apr-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,865.27 -1.03% -2.58% 17.90% 8.78% 

MSCI World USD Index 1,769.01 0.00% -0.17% 5.89% 2.15% 

MSCI All Country Asia Pacific ex-Japan Total Returns 424.61 -1.23% -0.95% 8.63% 9.19% 

MSCI Europe USD Index 1,695.99 0.60% 0.16% -5.06% 4.18% 

FTSEurofirst 300 Index 1,620.43 0.83% -1.62% 21.96% 17.68% 

Dow Jones Industrial Average Index 18,034.93 1.17% 0.32% 9.91% -0.02% 

Standard & Poor’s 500 Index 2,100.40 0.92% 0.38% 12.63% 0.47% 

YIELDS AND PRICES 20-Apr-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2714 0.00% 0.00% 0.79% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6886 0.00% 0.00% 0.29% -0.01% 

ROP2021 (Price) 110.017 0.03  0.05  4.85  1.77  

ROP2034 (Price) 140.894 0.01  (0.04) 16.22  7.02  

3-Month US Treasury Yield 0.0101 -0.01% 0.00% -0.01% 0.01% 

2-year US Treasury Yield 0.5202 0.01% -0.01% 0.13% -0.19% 

10-year  US Treasury Yield 1.8896 0.02% -0.04% -0.83% -0.31% 

30-year US Treasury Yield 2.5624 0.04% -0.01% -0.96% -0.21% 

3-Month German Treasury Bill Yield -0.394 0.01% 0.01% -0.42% -0.21% 

Dubai Crude Oil Spot ($/bbl) 61.64 0.75% 7.22% -41.78% 9.47% 

1-month Nymex oil futures ($/bbl) 56.38 1.15% 8.61% -45.94% 5.17% 

Gold Spot ($/oz)  1,195.88 -0.70% -0.25% -7.60% 1.06% 

USD/PHP (PDEX close)  44.195 (0.08) (0.48) (0.23) (0.52) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 20, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 153.73    0.00   0.00 

Australia S&P/ASX 200 Index 5,833.12  - 44.75 - 0.76 

China Shanghai SE Comp Index 4,217.08  - 70.22 - 1.64 

Hong Kong Hang Seng Index 27,094.93  - 558.19 - 2.02 

India SENSEX 27,925.99  - 516.11 - 1.81 

Indonesia Jakarta Composite Index 5,400.80  - 9.84 - 0.18 

Japan Nikkei 225 19,634.49  - 18.39 - 0.09 

Malaysia KLCI 1,848.66  + 2.80 + 0.15 

New Zealand NZX 50 Index 5,824.28  - 37.20 - 0.63 

Singapore Straits Times Index 3,503.25  - 21.94 - 0.62 

South Korea KOSPI 2,146.71  + 3.21 + 0.15 

Taiwan TWSE 9,552.85  - 18.08 - 0.19 

Thailand SET Index 1,556.72  - 10.13 - 0.65 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  20-Apr-15 17-Apr-15 Difference     20-Apr-15 17-Apr-15 Difference 

1 month 2.3433 2.3400 + 0.003   4 year 3.6667 3.6567 + 0.010 

3 month 2.6867 2.7033 - 0.017   5 year 3.1840 3.8578 - 0.674 

6 month 2.2372 1.8979 + 0.339   7 year 3.8922 3.8983 - 0.006 

1 year 3.0917 3.0750 + 0.017   10 year 4.1100 4.1100   0.000 

2 year 3.3000 3.2883 + 0.012   20 year 5.0717 5.1150 - 0.043 

3 year 3.5133 3.0750 + 0.438             
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April 21, 2015 Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/27/2015 
Philippines External Balance of 
Trade 

Feb  4/22/2015 
Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 17 

4/27/2015 
Philippines External Trade Imports 
YoY 

Feb  4/22/2015 US Existing Homes Sales SAAR Mar 

4/27/2015 Philippines External Trade Imports Feb  4/23/2015 US Initial Jobless Claims SA Apr 18 

    4/24/2015 
US Durable Goods New Orders Industries MoM 
SA 

Mar 

   
 4/28/2015 

Conference Board Consumer Confidence SA 
1985=100 

Apr 

    4/29/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

    4/29/2015 Federal Funds Target Rate - Upper Bound Apr 29 

    4/30/2015 US Personal Income MoM SA Mar 

    5/1/2015 ISM Manufacturing PMI SA Apr 

    5/1/2015 University of Michigan Consumer Sentiment Index Apr F 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


