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April 22, 2014 

Local 

 The local benchmark index ended above the 6,700-mark for the first time since July last year, as the market 
sought to catch up with last week's rallies overseas. The PSEi gained 96.33 points, or +1.44%, to close at 
6,767.51. All sectoral indices booked gains led by services (+2.22%), financials (+2.21%), and mining and oil 
(+1.73%). Market breadth was positive with 123 advances outnumbering 54 declines, while 39 issues were 
unchanged. Total value turnover amounted to Php8.78 billion. Foreign investors were net buyers at Php1.20 
billion.  

 According to the Bangko Sentral ng Pilipinas (BSP), the country’s balance of payments (BoP) turned into a deficit 
of US$336 million in March coming from a US$345 million surplus posted in February. The March print was 
likewise a reversal from the surplus of US$452 million registered in the same period a year ago. Moreover, this 
has brought the year-to-date deficit to US$4.471 billion. BSP Governor Amando M. Tetangco Jr. stated that the 
BoP deficit for March was mainly attributed to foreign currency debt repayments of the national government and 
the central bank’s foreign exchange operations. He added that this stemmed from net outflows in foreign portfolio 
investments amid uncertainty over the pace of tapering of the US Fed’s quantitative easing measures.  

 Robinsons Retail Holdings, Inc. reported that its net income surged to Php3.117 billion in 2013 from Php1.345 
billion while profit attributable to controlling shareholders soared to Php2.745 billion from Php1.200 billion. The 
firm’s sales rose by 17.18% to Php67.254 billion from Php57.393 billion while operating expenses climbed at a 
slower pace of 8.97% to Php11.569 billion. The company attributed the profit increase largely to increased 
income from operations as a result of new store openings as well as consolidation of South Star Drug. 

 Yields of local government securities marginally rose as market players stayed on the sidelines ahead of the 
Bureau of the Treasury’s Php25 billion auction today. Yields across the curve climbed by 2.03 basis points led by 
short-tenored buckets, which rose by 7.7 basis points.  

 The Philippine peso traded sideways against the US dollar amid the lack of market-moving news. The local 
currency gained 0.5 centavos to close at 44.425.     
     

 

 

 

 

US and Europe 

 US equities rose another day as investors cheered improved corporate earnings results. The Dow Jones 
Industrial Average index gained 40.71 points, or +0.25%, to 16,449.25 and the S&P500 index rose 7.04 points, 
or +0.38%, to 1,871.89. 

 The Conference Board’s index of leading indicators, which measures the outlook for the next three to six months, 
rose by 0.8%, higher than the market estimate of 0.7% and the largest gain since November. This followed the 
0.5% gain in February. On an annual basis, the index was up 6.1%, the largest gain since July 2011. According 
to the report, the economy was rebounding from widespread inclement weather. Strength in the labor market 
was likewise beginning to positively impact growth. 

 The Federal Reserve Bank of Chicago’s national index, which is derived from 85 economic indicators, came out 
0.2 in March, matching the consensus estimate, compared to the revised 0.53 in February. Note that any figure 
below zero indicates below-trend-growth in the national economy.  

 US Treasury prices climbed as deadly political conflict in eastern Ukraine caused investors to flock to safe-
havens. However, some of the gains were pared ahead of the debt auction to be held tomorrow. The 10-year 
benchmark yield fell 1 basis point to 2.72%.  

 Most European stock markets were closed on Easter Monday. 

 The euro drifted lower against the US dollar amid continued tensions in Russia and Ukraine. The shared 
currency pared 0.23 cents to close at EUR/USD1.3793. 
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April 22, 2014 

Asia Pacific 

 Asian markets mostly ended lower Monday as investors turned cautious for various reasons. The China 
Securities Regulatory Commission announced last Friday that 28 companies disclosed plans to conduct an initial 
public offering, effectively triggering worries for an oversupply of stocks. Moreover, tensions between the region's 
two largest nations intensified after the Shanghai Maritime Court seized a vessel owned by Japanese shipping 
giant Mitsui O.S.K. Lines over contract disputes dating to the second Sino-Japanese War. Japanese investors 
were likewise concerned that the sales tax increase, which began on April 1, would hurt corporate earnings in the 
coming months. Large Japanese companies were scheduled to provide guidance for the newyear in the next few 
weeks. The MSCI All Country Asia Pacific Index waned 0.30 points, or -0.22%, to 138.86. 
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April 22, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 21-Apr-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,767.51 1.44% 2.70% 6.76% 14.90% 

MSCI World USD Index 1,672.40 0.16% 1.71% 1.15% 1.10% 

MSCI All Country Asia Pacific ex-Japan Total Returns 390.66 0.11% 0.16% 6.39% 4.19% 

MSCI Europe USD Index 1,783.01 -0.19% 0.70% 1.81% 1.53% 

FTSEurofirst 300 Index 1,328.71 0.00% 0.70% 1.64% 1.10% 

Dow Jones Industrial Average Index 16,449.25 0.25% 1.71% 0.90% -0.18% 

Standard & Poor’s 500 Index 1,871.89 0.38% 2.25% 0.29% 1.66% 

YIELDS AND PRICES 21-Apr-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4729 -0.01% -0.05% 0.02% 0.98% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4167 0.02% 0.05% 0.12% 1.48% 

ROP2021 (Price) 105.112 (0.04) (0.15) (0.13) 1.49  

ROP2034 (Price) 124.561 (0.11) (0.68) 1.73  5.00  

3-Month US Treasury Yield 0.0253 0.01% -0.01% -0.02% -0.04% 

2-year US Treasury Yield 0.3912 -0.00% 0.02% -0.03% 0.00% 

10-year  US Treasury Yield 2.7151 -0.01% 0.07% -0.03% -0.28% 

30-year US Treasury Yield 3.5219 0.00% 0.03% -0.08% -0.41% 

3-Month German Treasury Bill Yield 0.026 0.00% -0.05% -0.08% -0.04% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 105.61 -0.25% 1.06% 1.79% -2.83% 

1-month Nymex oil futures ($/bbl) 104.37 0.07% 0.31% 4.94% 4.04% 

Gold Spot ($/oz)  1,289.80 -0.42% -2.88% -3.36% 6.30% 

USD/PHP (PDEX close)  44.425 (0.01) (0.03) (0.87) 0.03  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 21, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.86  - 0.30 - 0.22 

Australia S&P/ASX 200 Index 5,454.23   0.00  0.00 

China Shanghai SE Comp Index 2,065.83  - 31.92 - 1.52 

Hong Kong Hang Seng Index 22,760.24   0.00  0.00 

India SENSEX 22,764.83  + 135.99 + 0.60 

Indonesia Jakarta Composite Index 4,892.29  - 4.76 - 0.10 

Japan Nikkei 225 14,512.38  - 3.89 - 0.03 

Malaysia KLCI 1,862.93  + 10.24 + 0.55 

New Zealand NZX 50 Index 5,103.35   0.00  0.00 

Singapore Straits Times Index 3,255.83  + 2.03 + 0.06 

South Korea KOSPI 1,999.22  - 5.06 - 0.25 

Taiwan TWSE 8,951.19  - 15.47 - 0.17 

Thailand SET Index 1,413.07  + 3.89 + 0.28 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 21-Apr-14 16-Apr-14  Difference   21-Apr-14 16-Apr-14  Difference 

1 month 1.6250 1.5000 + 0.125  4 year 3.3750 3.3750  0.000 

3 month 1.3000 1.3000  0.000  5 year 3.5859 3.4926 + 0.093 

6 month 2.0000 1.9750 + 0.025  7 year 3.7000 3.7961 - 0.096 

1 year 2.2500 2.0934 + 0.157  10 year 4.2000 4.1500 + 0.050 

2 year 2.6000 2.5750 + 0.025  20 year 4.8820 5.1500 - 0.268 

3 year 3.1250 3.1000 + 0.025  25 year 5.6000 5.4917 + 0.108 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/25/2014 Philippines External Balance of 
Trade 

Feb 
 

4/23/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 18 

4/25/2014 Philippines External Trade Imports 
YoY 

Feb 
 

4/24/2014 US Initial Jobless Claims SA Apr 19 

4/25/2014 Philippines External Trade Imports Feb 
 

4/24/2014 US Durable Goods New Orders Industries MoM 
SA 

Mar 

   
 

4/25/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr F 

   
 

4/29/2014 Conference Board Consumer Confidence SA 
1985=100 

Apr 

    4/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

    5/1/2014 Federal Funds Target Rate US Apr 30 

    5/1/2014 ISM Manufacturing PMI SA Apr 

   
 

5/2/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Apr 

   
 

5/2/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


