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April 24, 2014 

Local 

 After recent trading sessions saw the index rise beyond the 6,800-mark, local equities slipped yesterday as 
investors sought to take profits from the four-day rally. The PSEi broke its winning streak, losing 15.43 points, or 
-0.23%, to close at 6,769.52. Only mining and oil (+0.40) and holding firms (+0.24%) managed to book gains 
while services (-0.60%), financials (-0.59%), and industrials (-0.08%) incurred the largest losses. Despite the 
drop in the index, market breadth was still positive with 98 advances outnumbering 86 declines, while 36 issues 
were unchanged. Total value turnover amounted to Php7.12 billion. Foreign investors were net buyers at 
Php0.80billion.  

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that real estate loans extended by the local banking 
system soared by 23% to Php831.787 billion last year. This was mainly buoyed by a 24% increase in commercial 
real estate borrowings to Php511.337 billion, and a 21% expansion to Php320.45 billion in residential property 
loans. Real estate loans accounted for roughly 18.16% of the banks’ total loan portfolio last year. 

 Vista Land & Lifescapes Inc. (VLL) has recently bought back more than US$100 million worth of corporate notes 
that carry an interest rate of 8.25% per annum before maturity. The property firm said that holders representing a 
total of US$103.76 million in nominal amount of the notes, submitted valid tender offers prior to the expiry of the 
offer on April 22. The company added that the proceeds of the new notes will be used to refinance existing 
indebtedness of the company, finance its capital expenditures and/or for general corporate purposes. 

 The local fixed income market was mixed, with some sellers seen on short-tenored buckets, while bargain-
hunting was observed on the belly and long-end of the curve. Yields across the curve climbed by 1.27 basis 
points with the short-end of the curve climbing by 5.2 centavos. 

 The Philippine peso weakened against the US dollar amid corporate demand for the greenback. Concerns on the 
ongoing geopolitical turmoil in Ukraine likewise caused investors to err on the side of caution. The local currency 
lost 18.5 centavos to close at 44.720.     
     
 
 

US and Europe 

 US equities ended the day slightly lower as investors digested mixed corporate earnings results and a worse-
than-expected new home sales report. Market players were also cautious ahead of earnings results from Apple 
and Facebook. The Dow Jones Industrial Average dipped 12.72 points to 16,501.65, and the S&P500 index shed 
4.16 points to 1,875.39. 

 For the month of March, sales of new single-family homes in the US plunged to an 8-month low as sales 
slumped 14.5% month-on-month, compared to the market estimate of a 2.3% gain, to a seasonally adjusted rate 
of 384,000. This followed February’s upwardly revised 449,000. On an annual basis, new-home sales dived 
13.3%, the largest annualized decline since April 2011. The median price of a new home rose to the highest level 
historically, 11.2% higher month-on-month to US$290,000. 

 For the month of April, factory activity in the US continued to expand. Markit’s “flash” purchasing managers’ 
index was little changed at 55.4, compared to the market estimate of 56.0 from the final March reading of 55.5. 
The influence was mainly dragged down by a rise in the suppliers’ delivery times component. Production was 
especially robust with the output index rising to 58.2, the highest level since March 2011. According to an 
economist at Markit, manufacturers reported a solid start to the second quarter, as output grew the fastest pace 
over three years. The survey bodes well for further robust economic growth in the second quarter. 

 US Treasury prices rose following a weak housing report, continued geopolitical tensions in Ukraine and fears on 
China’s growth trajectory. The US Treasury Department’s 5-year note auction for the day drew lukewarm 
demand, garnering an average yield of 1.732%, the highest since 2011. Bid-to-cover ratio was at 2.79x 
compared to the average of 2.62x over the past 10 sales. The 10-year bond yield was lower by 2.5bps to 
2.685%. 

 European shares slipped back, capping a three-day winning streak as investors reacted to disappointing tech 
earnings results and data which showed economic strength in the Euro-zone, thereby weakening hope for further 
central bank stimulus. The FTSEurofirst300 index gave back 7.73 points to 1,338.84. 

 The euro ended the day barely changed against the greenback amid the lack of fresh leads. The shared 
currency added 0.01 cent to close at EUR/USD1.3817. 
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April 24, 2014 

Asia Pacific 

 Asian markets were mostly in green territory Wednesday, mirroring the positive finish in Wall Street. However, 
gains were muted as investors continued to wait for more direction from the Japanese and US central banks. 
Chinese stocks were hurt by another sign that showed the region's largest economy continued to lose its steam. 
The HSBC China preliminary purchasing managers index registered at 48.3 in April, from a final reading of 48 in 
March. Readings below 50 indicated a contraction in manufacturing activity. The MSCI All Country Asia Pacific 
Index increased 0.30 points, or 0.22%, to 138.90. 
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April 24, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 23-Apr-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,769.52 -0.23% 1.47% 6.79% 14.94% 

MSCI World USD Index 1,679.25 -0.16% 0.86% 1.56% 1.52% 

MSCI All Country Asia Pacific ex-Japan Total Returns 389.79 -0.37% 0.21% 6.15% 3.96% 

MSCI Europe USD Index 1,799.47 -0.31% 1.41% 2.75% 2.47% 

FTSEurofirst 300 Index 1,338.84 -0.57% 1.23% 2.42% 1.87% 

Dow Jones Industrial Average Index 16,501.65 -0.08% 0.47% 1.22% 0.14% 

Standard & Poor’s 500 Index 1,875.39 -0.22% 0.70% 0.48% 1.85% 

YIELDS AND PRICES 23-Apr-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5000 0.01% 0.02% 0.05% 1.01% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4417 -0.01% 0.04% 0.14% 1.51% 

ROP2021 (Price) 105.187 0.01  0.03  (0.05) 1.56  

ROP2034 (Price) 125.037 0.08  0.52  2.21  5.48  

3-Month US Treasury Yield 0.0152 -0.01% -0.01% -0.03% -0.05% 

2-year US Treasury Yield 0.4418 0.04% 0.07% 0.02% 0.05% 

10-year  US Treasury Yield 2.6987 -0.01% 0.07% -0.04% -0.30% 

30-year US Treasury Yield 3.4784 -0.02% 0.03% -0.13% -0.46% 

3-Month German Treasury Bill Yield 0.031 0.02% -0.00% -0.07% -0.03% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 106.02 -0.04% -0.57% 2.19% -2.46% 

1-month Nymex oil futures ($/bbl) 101.44 -0.68% -2.24% 1.99% 1.12% 

Gold Spot ($/oz)  1,283.90 0.01% -1.43% -3.81% 5.81% 

USD/PHP (PDEX close)  44.720 0.19  0.29  (0.57) 0.32  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 23, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.90  + 0.30 + 0.22 

Australia S&P/ASX 200 Index 5,517.77  + 38.46 + 0.70 

China Shanghai SE Comp Index 2,067.38  - 5.45 - 0.26 

Hong Kong Hang Seng Index 22,509.64  - 221.04 - 0.97 

India SENSEX 22,876.54  + 118.17 + 0.52 

Indonesia Jakarta Composite Index 4,893.15  - 5.06 - 0.10 

Japan Nikkei 225 14,546.27  + 157.50 + 1.09 

Malaysia KLCI 1,867.35  + 0.93 + 0.05 

New Zealand NZX 50 Index 5,142.92  + 37.98 + 0.74 

Singapore Straits Times Index 3,258.01  - 19.52 - 0.60 

South Korea KOSPI 2,000.37  - 3.85 - 0.19 

Taiwan TWSE 8,956.92  - 17.79 - 0.20 

Thailand SET Index 1,423.39  + 8.34 + 0.59 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 23-Apr-14 22-Apr-14  Difference   23-Apr-14 22-Apr-14  Difference 

1 month 1.6000 1.6250 - 0.025  4 year 3.3689 3.4250 - 0.056 

3 month 1.3000 1.3000  0.000  5 year 3.6282 3.6083 + 0.020 

6 month 2.0000 2.0000  0.000  7 year 3.7541 3.7631 - 0.009 

1 year 2.2500 2.0172 + 0.233  10 year 4.1500 4.1000 + 0.050 

2 year 2.7750 2.7850 - 0.010  20 year 5.0500 5.0500  0.000 

3 year 3.1522 3.1508 + 0.001  25 year 5.4516 5.5037 - 0.052 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/25/2014 Philippines External Balance of 
Trade 

Feb 
 

4/24/2014 US Initial Jobless Claims SA Apr 19 

4/25/2014 Philippines External Trade Imports 
YoY 

Feb 
 

4/24/2014 US Durable Goods New Orders Industries MoM 
SA 

Mar 

4/25/2014 Philippines External Trade Imports Feb 
 

4/25/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr F 

   
 

4/29/2014 Conference Board Consumer Confidence SA 
1985=100 

Apr 

   
 

4/30/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 18 

    4/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

    5/1/2014 Federal Funds Target Rate US Apr 30 

    5/1/2014 ISM Manufacturing PMI SA Apr 

   
 

5/2/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Apr 

   
 

5/2/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


