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April 25, 2014 

Local 

 The local equities market continued its correction into a second day, losing 38.19 points (-0.56%) to close the 
day at 6,731.33. Losses sustained by the NYSE on Wednesday prompted the investors here to continue taking 
profit in a market with few positive developments to revive last week's robust rally. Only mining and oil (+0.68%) 
ended the day on a positive note while services (-0.98%), financials (-0.94%), and property (-0.32%) nursed 
losses. Market breadth was negative with 94 declines outnumbering 86 advances, while 39 issues were 
unchanged. Total value turnover amounted to Php6.77 billion. Foreign investors were net buyers at 
Php1.31billion.  

 According the World Economic Forum’s (WEF) Global Information Technology Report, the country has climbed 
eight places to rank 78 out of 148 economies in terms of network readiness. This assesses how prepared an 
economy is to apply the benefits of information and communications technologies (ICTs) to increase productivity, 
economic growth, and the number of quality jobs. The report showed that the improvement in the country’s 
standing was buoyed by good performances in the following sub-indices namely environment, readiness, usage 
and impact. 

 According to the Bangko Sentral ng Pilipinas (BSP), foreign portfolio investments registered a net outflow of 
US$91.51 million in March, lower than the US$395.14 million net outflow recorded in the same period a year 
ago. The BSP said that the outflow was mainly due to the news of further reduction of the US quantitative easing 
program. The central bank also pointed out that this month’s outflow was an improvement from February’s 
US$361 million and January’s US$1.844 billion net outflows. The improvement was attributed to positive investor 
reaction to the Federal Reserve’s announcement to maintain its current monetary policy coupled with better-
than-expected March inflation rate for the Philippines of 3.9% versus 4.2% in January and 4.1% in February. 

 Yields of local government securities declined as bargain-hunting was observed on a quiet trading day. Yields 
across the curve dropped by 5.93 basis points led by the long-end of the curve declining by 7.2 basis points, 
while short- and medium-tenored buckets dipped by 6.6 and 4.6 basis points, respectively. 

 The Philippine peso traded sideways as market players stayed on the sidelines amid the lack of fresh market 
leads. The local currency gained 1 centavo to close at 44.710.     
     

US and Europe 

 US stocks ended the day mostly unchanged as optimism over strong corporate earnings numbers from tech 
giant Apple was countered by continued rising tensions in the Ukraine. The Dow Jones Industrial Average index 
closed unchanged at 16,501.65 and the S&P500 index added 3.22 points to 1,878.61. 

 For the month of March, durable goods orders in the US climbed more than expected, rising 2.6% month-on-
month versus the market estimate of +2.0%. Not including the volatile transportation segment, orders rose by 
2%, compared to the market estimate of a 0.6% gain. This marked the largest advance in over a year. Moreover, 
a key measure of business spending-orders for non-defense capital goods excluding aircraft, which serves as a 
proxy for business spending on equipment and software, climbed 2.2%, the largest gain since November last 
year. 

 US jobless claims jumped by 24,000 last week to a seasonally adjusted 329,000, compared to the market 
estimate of 315,000. The less-volatile four-week moving average of claims likewise inched up to 316,750. On the 
other hand, continuing claims, or those drawn by workers for more than a week, fell by 61,000 to 2,680,000. 

 US Treasury prices closed slightly higher amid renewed tensions between Russia and Ukraine. Moreover, 
Thursday’s 7-year bond auction attracted the most demand since 2011 as the ongoing conflict in Russia and the 
Ukraine drove investors to purchase safe-havens. The notes were sold at a yield of 2.317%, compared to the 
forecast of 2.306% by seven of the Fed’s 22 primary dealers. Bid-to-cover ratio was at 2.60x, compared to the 
2.55x average over the past 10 auctions. For the day, the 10-year benchmark yield dropped 1.8 basis points to 
2.681%.  

 European shares gained ground as more talks of M&A allayed fears over the conflict in Ukraine. The 
FTSEurofirst300 index added 4.43 points to 1,343.27. 

 The euro strengthened against the US dollar as investors positively received strong German business sentiment 
data. For the month of March, the German Ifo Business Climate indicator improved to 111.2 points, beating the 
market estimate of 110.5. The indicator has been above 110 throughout 2014, indicating strong optimism with 
regard to doing business in the German economy. The shared currency gained 0.14 cents to close at 
EUR/USD1.3831. 
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April 25, 2014 

Asia Pacific 

 Asian markets retracted Thursday on country specific reports. In Japan, investors were disappointed after a 
news briefing by US President Barack Obama and Japanese Prime Minister Shinzo Abe showed that they failed 
to reach a formal trade agreement. In South Korea, shares inched down after figures showed the country had 
grown 0.9% quarter-on-quarter in 1Q2014, lower than the 1.0% expected by analysts. Chinese stocks retracted 
as investors shrugged aside news that the State Council was going to allow more investments in infrastructure 
projects. Japan's Nikkei 225 (-0.97%), China's Shanghai SE Comp Index (-0.50%), and Taiwan's TWSE (-0.13%) 
posted the largest losses among peers. The MSCI All Country Asia Pacific Index waned 0.31 points, or -0.22%, 
to 138.59. 
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April 25, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 24-Apr-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,731.33 -0.56% 0.90% 5.17% 14.29% 

MSCI World USD Index 1,681.16 0.11% 0.68% 2.14% 1.63% 

MSCI All Country Asia Pacific ex-Japan Total Returns 390.22 0.11% -0.00% 5.19% 4.07% 

MSCI Europe USD Index 1,804.55 0.28% 1.02% 4.12% 2.76% 

FTSEurofirst 300 Index 1,343.27 0.33% 1.10% 3.83% 2.20% 

Dow Jones Industrial Average Index 16,501.65 0.00% 0.57% 1.38% 0.14% 

Standard & Poor’s 500 Index 1,878.61 0.17% 0.74% 1.14% 2.02% 

YIELDS AND PRICES 24-Apr-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3979 -0.10% -0.09% -0.44% 0.91% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4000 -0.04% 0.00% -0.07% 1.47% 

ROP2021 (Price) 105.193 0.01  0.05  (0.12) 1.57  

ROP2034 (Price) 125.157 0.12  0.48  1.97  5.60  

3-Month US Treasury Yield 0.0051 -0.01% -0.02% -0.04% -0.06% 

2-year US Treasury Yield 0.4378 -0.00% 0.04% 0.00% 0.05% 

10-year  US Treasury Yield 2.6805 -0.02% -0.04% -0.05% -0.32% 

30-year US Treasury Yield 3.4527 -0.03% -0.07% -0.11% -0.48% 

3-Month German Treasury Bill Yield 0.023 -0.01% -0.00% -0.08% -0.04% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 105.95 -0.07% 0.08% 2.54% -2.52% 

1-month Nymex oil futures ($/bbl) 101.94 0.49% -2.26% 2.35% 1.61% 

Gold Spot ($/oz)  1,293.36 0.74% -0.14% -1.18% 6.59% 

USD/PHP (PDEX close)  44.710 (0.01) 0.28  (0.40) 0.31  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 24, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.59  - 0.31 - 0.22 

Australia S&P/ASX 200 Index 5,531.00  + 13.24 + 0.24 

China Shanghai SE Comp Index 2,057.03  - 10.35 - 0.50 

Hong Kong Hang Seng Index 22,562.80  + 53.16 + 0.24 

India SENSEX 22,876.54   0.00  0.00 

Indonesia Jakarta Composite Index 4,891.08  - 2.07 - 0.04 

Japan Nikkei 225 14,404.99  - 141.28 - 0.97 

Malaysia KLCI 1,865.28  - 2.07 - 0.11 

New Zealand NZX 50 Index 5,153.96  + 11.04 + 0.21 

Singapore Straits Times Index 3,283.93  + 25.92 + 0.80 

South Korea KOSPI 1,998.34  - 2.03 - 0.10 

Taiwan TWSE 8,945.45  - 11.47 - 0.13 

Thailand SET Index 1,422.67  - 0.72 - 0.05 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 24-Apr-14 23-Apr-14  Difference   24-Apr-14 23-Apr-14  Difference 

1 month 1.6150 1.6000 + 0.015  4 year 3.4750 3.3689 + 0.106 

3 month 1.2000 1.3000 - 0.100  5 year 3.6250 3.6282 - 0.003 

6 month 2.0000 2.0000  0.000  7 year 3.8500 3.7541 + 0.096 

1 year 2.0703 2.2500 - 0.180  10 year 4.1000 4.1500 - 0.050 

2 year 2.4978 2.7750 - 0.277  20 year 4.8756 5.0500 - 0.174 

3 year 3.0010 3.1522 - 0.151  25 year 5.4587 5.4516 + 0.007 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/25/2014 Philippines External Balance of 
Trade 

Feb 
 

4/25/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr 19 

4/25/2014 Philippines External Trade Imports 
YoY 

Feb 
 

4/29/2014 Conference Board Consumer Confidence SA 
1985=100 

Mar 

4/25/2014 Philippines External Trade Imports Feb 
 

4/30/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr F 

    4/30/2014 GDP US Chained 2009 Dollars QoQ SAAR Apr 

    5/1/2014 Federal Funds Target Rate US Apr 18 

    5/1/2014 US Initial Jobless Claims SA 1Q A 

    5/1/2014 ISM Manufacturing PMI SA Apr 30 

   
 

5/2/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Apr 

   
 

5/2/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Apr 

    5/2/2014 US Manufacturers New Orders Total MoM SA Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


