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April 27, 2015 Local 
 

 The local equities market extended gains due to investors’ last-minute buying before the upcoming 1Q earnings releases. The 
PSEi increased by 55.20 points, or 0.70%, to close at 7,947.25. Most indices ended in the green led by holding firms (0.88%), 
industrials (0.79%) and services (0.73%) while only property ended in red (-0.05%) . Market breadth was positive with 100 
advances outpacing 75 declines while 52 shares remained unchanged. Total value turnover reached Php10.78 billion. Foreign 
investors were net buyers at Php713 million. 

 In the its first-quarter Senior Bank Loan Officers' Survey, the Bangko Sentral ng Pilipinas (BSP) reported a net tightening of 
overall credit standards for loans to enterprises. According to the BSP, the diffusion index (DI), which refers to the difference 
between the number of banks who tightened and those who eased, climbed to 13.8% from zero in the previous three quarters. 
This was accompanied by the decline in demand for loans by enterprises which could be attributable to the stricter regulations 
implemented by the BSP in the prior quarters. For households, on the other hand, the net tightening dropped while demand 
continued to surge, indicating higher housing investment, lower interest rates and more attractive financing terms offered by 
banks. 

 Villar-owned All Value Holdings Corp. is ramping up its expansion to reach 30-40 stores in three years, in time for its initial 
public offerring (IPO). Currently, AllHome has eight stores, with latest being located in Sta. Rosa and being the biggest in its 
portfolio with a size of 9,500 square meters. Villar is confident with the robust growth of the residential sector which also 
benefits their retail businesses. For the rest of the year, AllHome is opening four more stores, bringing its total network to 12 by 
yearend. 

 On the local fixed income space, bond prices fell slightly amid thin trading volumes and the lack of fresh leads. Yields 
increased by 7.76 basis points, on average, across the length of the curve as the belly gained19.3 basis points. The short and 
long-ends, on the other hand, declined by 0.8 and 0.1 basis points, respectively. 

 The Peso appreciated following weak US economic data released overnight. The peso appreciated by 5.5 centavos to close 
last Friday's trading at the 44.245 level. 
 
 

US and Europe 
 

 US equities gained ground despite a raft of weak corporate earnings results and an ugly read on new home sales data. The 
Dow Jones Industrial Average tacked on 20.42 points to 18,058.69. The S&P 500 added 4.97 points, or 0.2%, to 2,112.93 

 US new home sales fell back in March after three consecutive months of strong gains. New home sales plunged 11.4% MoM, 
much lower than the market estimate of -4.5%, to a seasonally adjusted rate of 481,000, compared to the market estimate of 
515,000. This was the steepest decline since July 2013. Sales were down 33.3% in the Northeast, fell 3.4% in the West and 
lost 15.8% in the South. Moreover, the median prices of a new home sold declined by 1.7% YoY to US$277,400. At March’s 
sales pace, it would take 5.3 months to clear the supply of houses on the market, up from 4.6 months in February. 

 US unemployment claims rose slightly by 1,000 to a seasonally adjusted 295,000 last week, compared to the market estimate 
of 287,000. The less-volatile four-week moving average of claims inched up 1,750 to 284,500, slightly above the post-
recession low of 282,500 seen earlier this month. Meanwhile, continuing claims rose by 50,000 to 2.325 million against the 
market estimate of 2.29 million for the week ended April 11. 

 US Treasury prices reversed three days of losses to close higher, following weak home sales data and a subdued “flash” 
manufacturing PMIs in both China and Europe. The 10-year benchmark yield is falling 3.4 basis points to 1.945%. 

 European shares fell back following a disappointing purchasing managers’ survey and a handful of very disappointing 
corporate profit results. The FTSEurofirst300 index dropped 7.53 points to 1,620.82. 

  The US Dollar weakened vis-a-vis the Euro last Friday as comments by ECB Vice President Vitor Constancio seemed to 
discount the possibility of a Greek exit from the Euro even if the country defaulted on its debt. He expressed confidence in an 
eventual deal even if progress on reaching the same has been slow. The EUR/USD pair climbed 1.33 US cents, or 1.24%, to 
close trading at the 1.087 level. 
 

 
Asia Pacific 
 

 Most Asian markets closed with mixed results, Friday, with the Japanese Nikkei and Indian Sensex falling and Australian 
ASX200 and Hong Kong Hang Seng rising. Pessimism on Q1 corporate earnings set in in the Nikkei and Sensex with Indian 
tech giant Infosys proving to be a drag. Sectoral-strength in Australia and Hong Kong in mining and financias, respectively, 
were responsible for the day's rallies. The Nikkei and Sensex lost 167.61 points (-0.83%, day-on-day) and 297.08 points (-
1.07%, day-on-day), respectively. The ASX200 and Hang Seng, meanwhile, gained 88.50 points (1.51%, day-on-day) and 
233.28 points (0.84%, day-on-day), respectively.     
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April 27, 2015  
Key Indicators 

 

EQUITIES BENCHMARK INDICES 24-Apr-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,947.25 0.70% 0.00% 18.06% 9.91% 

MSCI World USD Index 1,799.86 0.42% 1.74% 7.06% 3.94% 

MSCI All Country Asia Pacific ex-Japan Total Returns 434.62 0.84% 1.09% 11.38% 11.77% 

MSCI Europe USD Index 1,718.88 0.87% 1.96% -4.75% 5.58% 

FTSEurofirst 300 Index 1,626.83 0.37% 1.23% 21.11% 18.15% 

Dow Jones Industrial Average Index 18,080.14 0.12% 1.42% 9.57% 0.23% 

Standard & Poor’s 500 Index 2,117.69 0.23% 1.75% 12.73% 1.30% 

YIELDS AND PRICES 24-Apr-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2714 0.00% 0.00% 0.87% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6886 0.00% 0.00% 0.29% -0.01% 

ROP2021 (Price) 109.948 (0.02) (0.04) 4.76  1.70  

ROP2034 (Price) 141.224 0.03  0.34  16.07  7.35  

3-Month US Treasury Yield 0.0152 -0.01% 0.00% 0.01% 0.02% 

2-year US Treasury Yield 0.5041 -0.02% -0.00% 0.07% -0.20% 

10-year  US Treasury Yield 1.9086 -0.05% 0.04% -0.77% -0.29% 

30-year US Treasury Yield 2.6098 -0.04% 0.09% -0.84% -0.16% 

3-Month German Treasury Bill Yield -0.360 0.03% 0.05% -0.38% -0.17% 

Dubai Crude Oil Spot ($/bbl) 62.34 3.90% 1.90% -41.16% 10.71% 

1-month Nymex oil futures ($/bbl) 57.15 -1.02% 2.53% -43.94% 6.60% 

Gold Spot ($/oz)  1,179.44 -1.22% -2.06% -8.81% -0.33% 

USD/PHP (PDEX close)  44.245 (0.05) (0.03) (0.47) (0.48) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of GETB1 Index 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 156.04  + 0.85 + 0.55 

Australia S&P/ASX 200 Index 5,933.29  + 88.52 + 1.51 

China Shanghai SE Comp Index 4,393.69  - 20.82 - 0.47 

Hong Kong Hang Seng Index 28,060.98  + 233.28 + 0.84 

India SENSEX 27,437.94  - 297.08 - 1.07 

Indonesia Jakarta Composite Index 5,435.36  - 0.85 - 0.02 

Japan Nikkei 225 20,020.04  - 167.61 - 0.83 

Malaysia KLCI 1,862.58  + 16.50 + 0.89 

New Zealand NZX 50 Index 5,765.36  + 7.45 + 0.13 

Singapore Straits Times Index 3,513.00  + 10.25 + 0.29 

South Korea KOSPI 2,159.80  - 13.61 - 0.63 

Taiwan TWSE 9,913.28  + 115.79 + 1.18 

Thailand SET Index 1,555.46  + 10.62 + 0.69 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  23-Apr-15 22-Apr-15 Difference     23-Apr-15 22-Apr-15 Difference 

1 month 1.9642 1.9873 - 0.023   4 year 3.2000 3.6717 - 0.472 

3 month 2.4200 2.5550 - 0.135   5 year 3.2012 3.1597 + 0.042 

6 month 2.1120 2.1312 - 0.019   7 year 3.6292 3.8683 - 0.239 

1 year 3.0867 3.0900 - 0.003   10 year 4.0917 4.0967 - 0.005 

2 year 3.4167 3.2967 + 0.120   20 year 5.1733 5.1017 + 0.072 

3 year 2.9838 3.5283 - 0.545             
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April 27, 2015 
 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/27/2015 Philippines External Balance of Trade Feb 
 

4/28/2015 Conference Board Consumer Confidence SA 
1985=100 

Apr 

4/27/2015 Philippines External Trade Imports 

YoY 

Feb 
 

4/29/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 24 

4/27/2015 Philippines External Trade Imports Feb  4/29/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

5/4/2015 Philippines CPI All items YoY% 

2006=100 

Apr 
 

4/29/2015 Federal Funds Target Rate - Upper Bound Apr 29 

5/4/2015 Philippines CPI All items MoM% 

2006=100 

Apr 
 

4/30/2015 US Initial Jobless Claims SA Apr 25 

5/4/2015 Philippines Core Inflation YoY 

2006=100 

Apr 
 

5/1/2015 ISM Manufacturing PMI SA Apr 

    5/1/2015 University of Michigan Consumer Sentiment Index Apr F 

    5/4/2015 US Manufacturers New Orders Total MoM SA Mar 

   
 

5/8/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Apr 

   
 

5/8/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Apr 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


