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April 28, 2014 

Local 

 The local benchmark index found its way back below the 6,700-level last Friday as investors continued to cash in 
gains following the recent rally of the benchmark. The PSEi continued to drop, losing 46.23 points, or -0.69%, to 
close at 6,685.10. Almost all sectoral indices went down with mining and oil (-1.36%), property (-0.92%), and 
financials (-0.80%) incurring the largest losses while only services (+0.25%) managed to buck the trend to end in 
positive territory. Market breadth was negative with 103 declines outnumbering 67 advances, while 41 issues 
were unchanged. Total value turnover amounted to Php6.60 billion.  Foreign investors were net buyers at 
Php0.13 billion.  

 BDO Unibank, Inc. (BDO) reported that its net income for the first quarter of 2014 registered at Php5.5 billion, or 
45% lower than the Php10 billion posted in the same period last year. The performance of the bank for the year 
was supported by a 27% increase in net interest income to Php12.2 billion after customer loans climbed by 23% 
year-on-year  to Php956 billion. However, non-interest income fell by 47% year-on-year in the first quarter to 
Php7 billion from Php13.3 billion as trading and foreign exchange gains posted a 76% decline to Php2.2 billion 
from Php9.2 billion 

 International Container Terminal Services, Inc. (ICTSI) has recently approved the issuance of US$75 million 
worth of additional notes. The company added that these notes will be consolidated and form a single series with 
the US$207,502,000 5.875% guaranteed notes due 2025 issued on September 17, 2003.  This issuance will 
help fund the capital expenditures (capex) in 2014. 

 On the local fixed income market, prices of government securities dropped on speculation that the central bank 
will increase interest rates at the monetary board meeting in May. Yields across the curve climbed by 3.89 basis 
points led by long-tenored bonds rising by 5.1 basis points followed by short- and medium-tenored buckets which 
increased by 3.9 and 3.2 basis points, respectively. 

 The Philippine peso bounced back against the greenback amid speculations of a possible interest rate hike at 
the BSP’s meeting in May. The local currency gained 6.5 centavos to end the week at 44.645.     
     
 
 

US and Europe 

 US equities declined, led by a drop in technology stocks after Amazon.com Inc. posted disappointing corporate 
earnings results. The Dow Jones Industrial Average index plunged 140.19 points, or -0.85%, to 16,361.46 and 
the S&P500 index lost 15.21 points, or -0.81%, to 1,863.40. 

 Consumer confidence in the US rose to a 9-month high last April as the Thomson-Reuters/University of Michigan 
index of final sentiment increased to 84.1 from a four-month low of 80 last March. Consensus estimate was for 
the index to come in at 83. The improvement signalled that the Americans were growing more upbeat about the 
economy as the labor market gains traction.  

 For the month of April, the data processing firm Markit’s “flash” services Purchasing Managers’ Index (PMI) rose 
at a slower pace to 54.2, from the market estimate of 55.5, coming from March’s final reading of 55.3. The 
increase in employment was the slowest in nearly two years, as the sub-index for employment fell to 51.0 from 
March’s 51.8. The challenged the view that recent deterioration in some economic data points have been solely 
due to the adverse weather conditions at the beginning of the year.  

 US Treasury prices gained the most in five weeks as continued geopolitical tensions in Russia and Ukraine, as 
well as worse-than-expected US housing and jobless claims data, boosted demand for safe-havens. The 10-year 
benchmark yield fell 6 basis points to 2.66%.  

 European stocks declined Friday amid a slew of poorer-than-forecasted corporate earnings results. Caution was 
also seen as tension between the US and Russia over Ukraine escalated. The FTSEurofirst300 index lost 10.44 
points to 1,332.83. 

 The euro strengthened slightly against the US dollar amid disappointing economic data from the world’s largest 
economy. The shred currency added 0.03 cents to close at EUR/USD1.3834. 
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Asia Pacific 

 Asian markets mostly ended lower Friday as more investors turned cautious ahead of the FOMC meeting 
scheduled on Tuesday/Wednesday this week. In China, concerns for a slowing economy and the impact of new 
share sales further weighed on the equity market. Taiwan's TWSE (-1.92%), Hong Kong's Hang Seng Index (-
1.50%), and South Korea's KOSPI (-1.34%) posted the largest losses among peers. The MSCI All Country Asia 
Pacific Index waned 0.42 points, or -0.30%, to 138.17. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 25-Apr-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,685.10 -0.69% 0.21% 5.50% 13.50% 

MSCI World USD Index 1,670.76 -0.62% 0.01% 0.91% 1.00% 

MSCI All Country Asia Pacific ex-Japan Total Returns 386.92 -0.85% -1.02% 4.38% 3.19% 

MSCI Europe USD Index 1,793.10 -0.63% 0.38% 2.18% 2.11% 

FTSEurofirst 300 Index 1,332.83 -0.78% 0.31% 1.68% 1.41% 

Dow Jones Industrial Average Index 16,361.46 -0.85% -0.29% -0.04% -0.71% 

Standard & Poor’s 500 Index 1,863.40 -0.81% -0.08% -0.12% 1.19% 

YIELDS AND PRICES 25-Apr-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4917 0.09% 0.01% -0.33% 1.00% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4125 0.01% 0.01% -0.03% 1.48% 

ROP2021 (Price) 105.259 0.07  0.09  0.00  1.64  

ROP2034 (Price) 125.178 0.02  0.50  1.96  5.62  

3-Month US Treasury Yield 0.0101 0.01% -0.01% -0.04% -0.05% 

2-year US Treasury Yield 0.4300 -0.01% 0.03% 0.01% 0.04% 

10-year  US Treasury Yield 2.6623 -0.02% -0.06% -0.09% -0.34% 
30-year US Treasury Yield 3.4428 -0.01% -0.08% -0.15% -0.49% 

3-Month German Treasury Bill Yield 0.021 -0.00% -0.01% -0.05% -0.04% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 106.39 0.42% 0.49% 2.64% -2.12% 

1-month Nymex oil futures ($/bbl) 100.60 -1.31% -3.55% 1.42% 0.28% 

Gold Spot ($/oz)  1,303.20 0.76% 0.69% -0.61% 7.41% 

USD/PHP (PDEX close)  44.645 (0.06) 0.22  (0.41) 0.25  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 25, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.17  - 0.42 - 0.30 

Australia S&P/ASX 200 Index 5,531.00   0.00  0.00 

China Shanghai SE Comp Index 2,036.52  - 20.51 - 1.00 

Hong Kong Hang Seng Index 22,223.53  - 339.27 - 1.50 

India SENSEX 22,688.07  - 188.47 - 0.82 

Indonesia Jakarta Composite Index 4,897.64  + 6.56 + 0.13 

Japan Nikkei 225 14,429.26  + 24.27 + 0.17 

Malaysia KLCI 1,860.98  - 4.30 - 0.23 

New Zealand NZX 50 Index 5,153.96   0.00  0.00 

Singapore Straits Times Index 3,267.57  - 16.36 - 0.50 

South Korea KOSPI 1,971.66  - 26.68 - 1.34 

Taiwan TWSE 8,774.12  - 171.33 - 1.92 

Thailand SET Index 1,408.16  - 14.51 - 1.02 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 25-Apr-14 24-Apr-14  Difference   25-Apr-14 24-Apr-14  Difference 

1 month 1.6150 1.6150  0.000  4 year 3.3500 3.4750 - 0.125 

3 month 1.3000 1.2000 + 0.100  5 year 3.6300 3.6250 + 0.005 

6 month 1.9000 2.0000 - 0.100  7 year 3.8000 3.8500 - 0.050 

1 year 2.2250 2.0703 + 0.155  10 year 4.1000 4.1000  0.000 

2 year 2.6770 2.4978 + 0.179  20 year 5.0500 4.8756 + 0.174 

3 year 3.1500 3.0010 + 0.149  25 year 5.4386 5.4587 - 0.020 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/6/2014 Philippines CPI All items YoY% 
2006=100 

Apr 
 

4/29/2014 Conference Board Consumer Confidence SA 
1985=100 

Apr 

5/6/2014 Philippines CPI All items MoM% 
2006=100 

Apr 
 

4/30/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 25 

5/6/2014 Philippines Core Inflation YoY 
2006=100 

Apr 
 

4/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

5/7/2014 Philippines Gross Intl Reserves Apr  5/1/2014 Federal Funds Target Rate US Apr 30 

5/8/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

May 8 
 

5/1/2014 US Initial Jobless Claims SA Apr 26 

5/9/2014 Philippines External Trade Exports 
YoY 

Mar 
 

5/1/2014 US Personal Income MoM SA Mar 

5/9/2014 Philippines External Trade Exports Mar  5/1/2014 ISM Manufacturing PMI SA Apr 

   
 

5/2/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Apr 

   
 

5/2/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Apr 

    5/2/2014 US Manufacturers New Orders Total MoM SA Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


