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April 29, 2014 

Local 

 The local equities benchmark index dropped below the 6,700-mark as investors awaited the release of key US 
economic data due this week. The drop was furthered by a lack in any major, market-moving news. The PSEi 
slid once again, losing 80.75 points, or -1.21%, to close at 6,604.35. Most sectoral indices plunged led by with 
property (-2.58%), holding firms (-1.47%), and industrials (-1.13%) while only services (+0.29%) ended in the 
positive territory. Market breadth was negative with 127 declines outnumbering 54 advances, while 37 issues 
were unchanged. Total value turnover amounted to Php7.47 billion.  Foreign investors were still net buyers at 
Php0.93 billion. 

 Bloomberry Resorts Corp. registered a net income after tax of Php1.461 billion in the first quarter of 2014, a 
reversal from the Php1.056 billion loss reported a year ago, brought about by the pre-operating expenses on 
Solaire. Total gross revenues amounted to Php7.381 billion in 1Q2014, significantly higher than the Php661 
million generated in the same period last year. The company stated that gaming continued to generate the bulk 
of the company’s total gross revenues, representing 95.7% of the total, followed by hotel, food and beverage at 
3.9%. 

 Manila Electric Co. (Meralco) reported a net income of Php4.008 billion in the first quarter of the year, or slightly 
lower than the Php4.024 billion registered in the same period last year. According to Meralco senior vice-
president and chief financial officer Betty C. Siy-Yap, the consolidated reported net income was stable year-on-
year at Php4 billion. She added that this result was the combined effect of a 2% increase in volume attributable 
to new accounts in the gaming and entertainment sector, new customers energized, and higher contributions 
from subsidiaries. However, this was offset by the decline in the average distribution rate for the quarter to 
Php1.63 per kilowatt-hour (/kWh) from Php1.647/kWh as the result of the change in sales mix was realized. 

 On the local fixed income market, prices of local government securities rose slightly as investors remained on the 
sidelines, awaiting fresh leads from the market. Yields declined by an average of 0.92 basis points, led by the 
short-end and belly of the curve, which fell 2.8 and 2.4 basis points, respectively. Meanwhile, the long-end of the 
curve rose by 4.1 basis points. 

 The Philippine peso strengthened against the US dollar as market players speculated that the BSP would once 
again employ policy tools to curb excess liquidity in the system. The local currency appreciated by 15.5 centavos 
to close at 44.490.     
     
 
 

US and Europe 

 US equities climbed, led by a gain in tech stocks and optimism over M&A activity. Sentiment was also boosted 
by the first increase in pending home sales since June last year. The Dow Jones Industrial Average index gained 
87.28 points to 16,448.74 and the S&P500 index climbed 6.03 points to 1,869.43. 

 According to the National Association of Realtors (NAR), its seasonally adjusted index of pending sales of 
existing homes climbed 3.4% on a monthly basis to 97.4 last March, following February’s upwardly revised 94.2. 
The improvement was broad-based, as sales rose in the South, West and Northeast, while falling slightly in the 
Midwest. NAR Chief Economist Lawrence Yun stated that the gain was inevitable following the dismal winter as 
buyers got the chance to look at homes last month.  

 Last April, the Federal Reserve Bank of Dallas stated that its general business activity index rose to 11.7, 
compared to the market estimate of 6.0, following the 4.9 in March. The improvement was led by the company 
outlook index, which jumped to 23.4 after rising to 9.1 from 3.4 last February. Demand for labor likewise showed 
significant improvement, with the employment index rising to 19.7 from 15.0, and the hours worked index 
doubling to 13.9 from 5.3. 

 US Treasury prices fell back as strong pending home sales data in the US drained demand for the safe-havens. 
The 10-year bond yield rose 4.1 basis points to 2.703%. 

 European shares ended on higher ground amid talks of M&A in the pharmaceutical sector and strong corporate 
earnings results. The FTSEurofirst300 index tickled up 3.47 points to 1,336.30. 

 The euro strengthened against the US dollar amid news of easing tensions in Ukraine. Investors were also wary 
of the greenback ahead of the Fed meeting to be held on the 29th to 30th. The shared currency added 0.17 
cents to EUR/USD1.3851. 
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April 29, 2014 

 

Asia Pacific 

 Asian markets mostly ended lower Monday as unrest in Ukraine once again soured sentiment in the region. US 
and European governments imposed more sanctions against Russia on Monday over its alleged intervention in 
Ukraine. China's Shanghai SE Comp Index (-1.62%), Indonesia's Jakarta Composite Index (-1.61%), and 
Japan's Nikkei 225 (-0.98%) posted the largest losses among peers. The MSCI All Country Asia Pacific Index 
sank 0.87 points, or -0.63%, to 137.30. 
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April 29, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 28-Apr-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,604.35 -1.21% -2.41% 3.85% 12.13% 

MSCI World USD Index 1,672.65 0.11% 0.01% 0.65% 1.12% 

MSCI All Country Asia Pacific ex-Japan Total Returns 386.31 -0.16% -1.11% 2.06% 3.03% 

MSCI Europe USD Index 1,798.14 0.28% 0.85% 1.04% 2.40% 

FTSEurofirst 300 Index 1,336.30 0.26% 0.57% 0.30% 1.67% 

Dow Jones Industrial Average Index 16,448.74 0.53% -0.00% 0.77% -0.18% 

Standard & Poor’s 500 Index 1,869.43 0.32% -0.13% 0.64% 1.52% 

YIELDS AND PRICES 28-Apr-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4771 -0.01% 0.00% -0.23% 0.99% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.3896 -0.02% -0.03% -0.05% 1.46% 

ROP2021 (Price) 105.438 0.18  0.33  0.11  1.82  

ROP2034 (Price) 125.507 0.33  0.95  1.08  5.95  

3-Month US Treasury Yield 0.0051 -0.01% -0.02% -0.03% -0.06% 

2-year US Treasury Yield 0.4319 0.00% 0.04% -0.02% 0.04% 

10-year  US Treasury Yield 2.7004 0.04% -0.01% -0.02% -0.30% 

30-year US Treasury Yield 3.4859 0.04% -0.04% -0.06% -0.45% 

3-Month German Treasury Bill Yield 0.002 -0.02% -0.02% -0.04% -0.06% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 106.46 0.07% 0.80% 1.58% -2.05% 

1-month Nymex oil futures ($/bbl) 100.84 0.24% -3.38% -0.82% 0.52% 

Gold Spot ($/oz)  1,296.68 -0.50% 0.53% 0.11% 6.87% 

USD/PHP (PDEX close)  44.490 (0.16) 0.07  (0.39) 0.09  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 28, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 137.30  - 0.87 - 0.63 

Australia S&P/ASX 200 Index 5,536.07  + 5.07 + 0.09 

China Shanghai SE Comp Index 2,003.49  - 33.03 - 1.62 

Hong Kong Hang Seng Index 22,132.53  - 91.00 - 0.41 

India SENSEX 22,631.61  - 56.46 - 0.25 

Indonesia Jakarta Composite Index 4,818.76  - 78.89 - 1.61 

Japan Nikkei 225 14,288.23  - 141.03 - 0.98 

Malaysia KLCI 1,855.74  - 5.24 - 0.28 

New Zealand NZX 50 Index 5,115.80  - 38.16 - 0.74 

Singapore Straits Times Index 3,242.71  - 24.86 - 0.76 

South Korea KOSPI 1,969.26  - 2.40 - 0.12 

Taiwan TWSE 8,809.71  + 35.59 + 0.41 

Thailand SET Index 1,411.23  + 3.07 + 0.22 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 28-Apr-14 25-Apr-14  Difference   28-Apr-14 25-Apr-14  Difference 

1 month 1.6150 1.6150  0.000  4 year 3.3500 3.4750 - 0.125 

3 month 1.3000 1.2000 + 0.100  5 year 3.6300 3.6250 + 0.005 

6 month 1.9000 2.0000 - 0.100  7 year 3.8000 3.8500 - 0.050 

1 year 2.2250 2.0703 + 0.155  10 year 4.1000 4.1000  0.000 

2 year 2.6770 2.4978 + 0.179  20 year 5.0500 4.8756 + 0.174 

3 year 3.1500 3.0010 + 0.149  25 year 5.4386 5.4587 - 0.020 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/6/2014 Philippines CPI All items YoY% 
2006=100 

Apr 
 

4/29/2014 Conference Board Consumer Confidence SA 
1985=100 

Apr 

5/6/2014 Philippines CPI All items MoM% 
2006=100 

Apr 
 

4/30/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 25 

5/6/2014 Philippines Core Inflation YoY 
2006=100 

Apr 
 

4/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

5/7/2014 Philippines Gross Intl Reserves Apr  5/1/2014 Federal Funds Target Rate US Apr 30 

5/8/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

May 8 
 

5/1/2014 US Initial Jobless Claims SA Apr 26 

5/9/2014 Philippines External Trade Exports 
YoY 

Mar 
 

5/1/2014 US Personal Income MoM SA Mar 

5/9/2014 Philippines External Trade Exports Mar  5/1/2014 ISM Manufacturing PMI SA Apr 

   
 

5/2/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Apr 

   
 

5/2/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Apr 

    5/2/2014 US Manufacturers New Orders Total MoM SA Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


