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European and US equities traded flat with a downward bias as investors took profits after Emmanual Macron's win in the 
recently concluded French presidential elections. However, Asian equities bucked the trend, surging (+0.82%) on the back 
of bullish sentiment in Korea and Japan. US Treasury yields rose ahead of the quarterly refunding of bond supply that is 
scheduled for this week, and the US dollar gained following the sell-off in European equities.  

 The local equity market ended at an eight-month high, as 
better-than-expected local earnings data compounded the 
market-positive effects of Emmanuel Macron's win in the 
French presidential elections on Sunday.  The PSEi rose 
1.53%, closing at 7,962.33. 
 

 In the local fixed income market, yields rose with increased 
investor risk appetites, following confirmation of the status quo 
in developed markets. The yield curve rose by an average of 
5.67 bps, with the belly increasing by 11.45 bps. 
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 The Philippine peso rose, buoyed by risk-on sentiment 
from decreasing geopolitical tensions in Europe and 
continued foreign flows into the local equities market. The 
USDPHP fell 0.1% to 49.860. 
 

 The US dollar gained on the back of profit-taking in 
European equities after President Macron's win in the 
French elections. The DXY appreciated 0.42% to 99.06. 
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 US equity markets ended mostly unchanged amid thin trading, 
as the ascent in energy stocks (+0.07%) pared losses from the 
material and healthcare sectors (-0.06%). The SPX stood at 
2,399.38, while the DJIA closed at 21,012.28 (+0.03% d/d). 

 European equities fell amid profit taking, as Macron's win in the 
French elections had been fully priced-in during the previous 
trading days. The MSCI Europe slipped 0.12%, closing at 132.99. 

 Asian markets bucked the trend in equities, with the Nikkei 
(+2.31%) and Kospi (+2.30%) Indexes both reaching record highs 
after the market-positive Macron win in the French elections. 
However, Chinese stocks declined on the back of sustained 
regulatory tightening. The MSCI APxJ closed at 488.47 (+0.82% 
d/d). 

 US Treasury yields climbed to four-week highs in anticipation of 
the issuance of USD 62 Bn worth of bonds in the quarterly 
refunding scheduled for this week. On average, US Treasury 
yields gained 2.37 bps. 
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Date Country Period Prior

5/9/2017 US Mar -0.01%

5/9/2017 Japan Mar 0.40%

5/10/2017 EU Apr 5.10%
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