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Global equity markets ended mixed, with gains in European and Asian markets bolstered by good corporate earnings data, 
but offset by losses in US equities, which fell with oil prices. Meanwhile, the US dollar tracked gains in US Treasury yields, 
which rose on the back of improving investor sentiment and decreased political risk. 

 Local equities ended a three-day uptrend, as investors took 
profits after the index breached the 8,000 level, the first time 
since August 2016. The PSEi fell 0.49%, closing at 7,923.50. 
 

 Prices of local fixed income securities fell on the back of 
decreased demand for long-term bonds, which offset yield 
decreases in the belly (-0.71 bps) and short end (-0.86 bps) of 
the curve. On average, the curve rose 2.03 bps. 
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 In line with its Asian peers, the Philippine peso corrected 
versus the dollar--falling from strong levels due to the rally in 
response to Macron's win the the French elections seen in 
the previous days. The USDPHP gained 0.13% to 49.925. 
 

 The US dollar rose to a three-week high as oil prices fell, 
tracking gains in US Treasury yields. The DXY gained 
0.60% to 99.66. 
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 US equity markets surged in early trading, touching all-time 
highs as the VIX Volatility Index fell to an 11-year low. However, 
markets pared gains late in the trading day on the back of falling 
oil prices. The SPX stood at 2,396.92 (-0.10% d/d), while the 
DJIA closed at 20,975.78 (-0.17% d/d). 

 European equities rose following upbeat earnings in the 
Eurozone, particularly in the financials and pharmaceutical 
sectors. As of Monday, 63% of European corporate earnings beat 
analysts' estimates. The MSCI Europe gained 0.45%, closing at 
133.59. 

 Asian markets increased marginally as investors waited ahead 
of the South Korean presidential elections, which will be held 
today, as well as the release of the Australian federal budget. The 
MSCI APxJ closed at 489.36 (+0.18% d/d). 

 US Treasury prices fell as investor sentiment improved on the 
back of the positive French presidential election result, solid Q1 
corporate earnings, and historically low US equity volatility. On 
average, yields rose 0.80 bps, with 10-year yields climbing to a 
five-week high before closing at 2.398. 
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Date Country Period Prior

5/10/2017 US 5-May -0.10%

5/10/2017 EU Apr 5.10%

5/11/2017 Japan Mar ¥2813.6Bn

Emerging Markets

Date Country Period Prior

5/10/2017 China Apr 0.9%

5/12/2017 India Mar -1.20%

5/15/2017 Indo Apr $1234Mn
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