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Local 

 Local equities lost ground Wednesday, as oil prices hit fresh 2015 high on weaker dollar and Libya supply woes. The 

PCOMP Index lost 0.58%, or 45.57 points, to close at 7,873.64. Almost all sectoral indices ended in the red, with the 

property sector erasing its gains the most—as it slipped 0.86%.Meanwhile, the mining and oil sector (+1.87%) bucked 

the trend as Nickel Asia reported higher-than-expected first quarter earnings. Market breadth was negative with 99 

declines outnumbering 82 advances, while 50 names remained unchanged. Total value turnover reached Php 8.41 

billion. Foreign investors were net sellers Php 860.59 million.  

 In a report to the Philippine Stock Exchange, Universal Robina Corporation (URC) disclosed its earnings of Php 3.238 

billion for the first 3 months of 2015, which corresponds to the Company’s 2nd quarter of fiscal year 2015. The 

Company reported that earnings were 2.8% lower year-on-year mostly attributable to higher finance costs related to 

URC’s acquisition of Griffin’s. Meanwhile, URC’s second-quarter sales revenue climbed an encouraging 24% year-on-

year to Php 28.693 billion. This brought the first-half of fiscal year 2015 sales figure to Php 55.644 billion – which 

translates to a 21.6% year-on-year growth. The Company credited the growth to its branded consumer foods segment, 

which grew 22% year-on-year and comprised at least 80% of total sales revenue. 

 IMF Resident Representative Shanaka Jayanath Peiris said that the Philippine economy likely expanded at a slower 

pace in the first three months of 2015 compared to the five-quarter high seen at the close of 2014. This is due to 

disappointments in growth of merchandise exports. However, IMF still expects growth in the first quarter of 2015 to be 

stronger than the same period last year. Earnings from locally made or assembled goods sold abroad fell by 1.8% to 

USD8.869Bn as of February from USD9.036Bn in the same period last year. 

 In the local fixed income space, prices of government securities increased slightly, as investors reacted to higher global 

oil prices and weakness in U.S. Treasuries. Yields on average fell slightly by 0.8 basis points driven by the short-end 

and long-end of the curve which fell by 13.4 and 2.7 basis points, respectively. Meanwhile the belly portion rose by 

10.40 basis points.  

 The Peso continued its rally against the US Dollar as investors factored in the larger-than-expected US trade deficit and 

the possible downward revision to US 1Q GDP as a result. The local currency gained 4.5 centavos to close at 44.54. 
 

 

US and Europe 

 US equities closed broadly lower following weaker-than-expected private-sector employment and as markets reacted to 
the Federal Reserve Chairwoman Janet Yellen’s speech wherein she drew attention to elevated stock market 
valuations. Investors also focused on oil prices rising to fresh-2015 highs and news that global bond mini-rout continued 
apace. The Dow Jones Industrial Average Index lost 86.22 points, or 0.48% to 17,841.98, while the S&P 500 declined 
9.31 points, or 0.45%, to close at 2,080.15. 

 Data from Moody’s Analytics and Automatic Data Processing, Inc. showed that US private hiring continued its 
slowdown in April. Private payrolls in April increased by 169,000 (mkt est: 200,000), lower than the 175,000 reported in 
March. The weakness in the payroll figure was mainly attributed to the weakness in oil prices and the strength of the US 
Dollar. 

 Data from the US Department of Labor showed that US worker productivity declined during the first quarter. The 
productivity of nonfarm workers fell 1.9% at a seasonally adjusted annual rate (Mkt est: negative-1.9%), while YoY 
productivity improved 0.6%. Meanwhile, unit labor costs increased at a 5% annual rate (Mkt est: +4.5%), with YoY unit 
labor costs growing 1.1%.  

 Treasury prices further fell, marking the longest losing streak since March 29, 2011 when prices fell for nine days in a 
row. The sell-off was due to the continued meltdown in European bonds along with Federal Reserve Chairwoman Janet 
Yellen’s prediction that long-term interest rates would rise. The two-year note yield rose by 0.01% to close at 0.635%, 
while the 10-year bond yield was 0.06% higher at 2.243%, reaching their highest levels since March 9. 

 European equities edged lower on higher sovereign yields and as European markets tracked movements in Wall Street. 
The FTSEurofirst 300 index slipped 7.74 points, or 0.5%, to close at 1,547.72. 

 The Euro continued its rally against the US Dollar in light of the disappointments in the US labor market. The Euro was 
up .93% to close at 1.123. 
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Asia Pacific 

  

 Most Asian markets fell as the MSCI AC Asia Pacific Index lost 0.32%. The Australian ASX200, Hong Kong’s Hang 
Seng Index and India's Sensex were all down, losing 0.02%, 1.31%, and 0.18%, respectively, while the Japan’s Nikkei 
Stock Average remained closed due the Constitutional Memorial Day holiday. Australian shares pulled back by 2.30% 
due to the disappointing quarterly update from CBA, while the Shanghai Composite reached its two-week low as upbeat 
comments by state-run Xinhua failed to lift sentiment. The Sensex Index continued to fall, down by 2.63% due to rising 
crude prices and net foreign selling. 
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 6-May-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,873.64 -0.58% 0.62% -2.78% 8.89% 

MSCI World USD Index 1,772.82 -0.03% -1.28% 0.49% 2.37% 

MSCI All Country Asia Pacific ex-Japan Total Returns 425.01 -0.89% -2.24% 3.05% 9.30% 

MSCI Europe USD Index 1,709.97 0.90% -0.34% 0.43% 5.03% 

FTSEurofirst 300 Index 1,547.72 -0.50% -2.16% -4.00% 12.40% 

Dow Jones Industrial Average Index 17,841.98 -0.48% -1.07% -0.19% -1.09% 

Standard & Poor’s 500 Index 2,080.15 -0.45% -1.27% 0.18% -0.50% 

YIELDS AND PRICES 6-May-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2714 0.00% 0.00% 0.00% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6886 0.00% 0.00% 0.00% -0.01% 

ROP2021 (Price) 109.225 (0.19) (0.51) (0.84) 0.97  

ROP2034 (Price) 139.344 (0.37) (1.63) (1.68) 5.47  

3-Month US Treasury Yield 0.0051 0.00% 0.01% -0.01% 0.01% 

2-year US Treasury Yield 0.6351 0.01% 0.08% 0.12% -0.07% 

10-year  US Treasury Yield 2.2431 0.06% 0.20% 0.36% 0.04% 

30-year US Treasury Yield 2.9929 0.08% 0.24% 0.48% 0.22% 

3-Month German Treasury Bill Yield -0.370 -0.01% -0.01% -0.06% -0.18% 

Dubai Crude Oil Spot ($/bbl) 66.96 3.32% 8.93% 19.23% 18.91% 

1-month Nymex oil futures ($/bbl) 60.93 0.88% 4.01% 12.88% 13.65% 

Gold Spot ($/oz)  1,192.22 -0.09% -1.03% -1.40% 0.75% 

USD/PHP (PDEX close)  44.540 (0.05) 0.22  0.06  (0.18) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of May 6, 2015 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 152.41  - 0.49 - 0.32 

Australia S&P/ASX 200 Index 5,692.16  - 134.36 - 2.31 

China Shanghai SE Comp Index 4,229.27  - 69.44 - 1.62 

Hong Kong Hang Seng Index 27,640.91  - 114.63 - 0.41 

India SENSEX 26,717.37  - 722.77 - 2.63 

Indonesia Jakarta Composite Index 5,184.95  + 24.64 + 0.48 

Japan Nikkei 225 19,531.63    0.00   0.00 

Malaysia KLCI 1,820.97  - 6.45 - 0.35 

New Zealand NZX 50 Index 5,765.27  - 22.52 - 0.39 

Singapore Straits Times Index 3,459.79  - 11.40 - 0.33 

South Korea KOSPI 2,104.58  - 27.65 - 1.30 

Taiwan TWSE 9,818.20  - 1.93 - 0.02 

Thailand SET Index 1,519.88  - 6.86 - 0.45 

 
 
 

Local Bond Market 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  6-May-15 5-May-15 Difference     6-May-15 5-May-15 Difference 

1 month 1.9976 2.4750 - 0.477   4 year 3.6967 3.8067 - 0.110 
3 month 2.1340 2.1654 - 0.031   5 year 3.2450 3.2725 - 0.027 
6 month 2.2690 2.1901 + 0.079   7 year 4.2133 3.6250 + 0.588 

1 year 2.2294 2.3366 - 0.107   10 year 4.4617 4.4967 - 0.035 
2 year 3.5450 3.5300 + 0.015   20 year 5.2200 5.2650 - 0.045 
3 year 3.6867 3.6333 + 0.053             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

5/7/2015 Philippines Gross Intl Reserves Apr  5/7/2015 US Initial Jobless Claims SA May 2 

5/12/2015 
Philippines External Trade Exports 
YoY Mar 

 
5/8/2015 

US Employees on Nonfarm Payrolls Total MoM 
Net Change SA Apr 

5/12/2015 Philippines External Trade Exports Mar 
 

5/8/2015 
U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted Apr 

5/14/2015 
Philippines Overnight Reverse 
Repurchase Agreement RRP Rate May 14 

 
5/8/2015 

Merchant Wholesalers Inventories Total Monthly 
% Change Mar 

5/15/2015 
Philippines Overseas Filipino 
Workers Remittances YoY Mar 

 
5/13/2015 

Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth May 1 

5/15/2015 
Philippines Overseas Filipino 
Workers Remittances Mar 

 
5/13/2015 

Adjusted Retail & Food Services Sales SA Total 
Monthly % Change Apr 

    5/13/2015 US Import Price Index by End Use All MoM NSA Apr 

   
 

5/15/2015 
US Empire State Manufacturing Survey General 
Business Conditions SA May 

    5/15/2015 US Industrial Production MoM 2007=100 SA Apr 

    5/15/2015 University of Michigan Consumer Sentiment Index May P 

    
    
    
    
    
    
    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


