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May 9, 2014 

Local 

 The local equities market traded sideways with a slight upward bias on dovish comments by Fed Chair Janet 
Yellen. The improved but still unsatisfactory employment level in the US, coupled with ongoing geopolitical 
tension in Ukraine, were responsible for the Fed deciding to keep its accommodative stance.  The PSEi rose by 
16.70 points, or 0.25% to close at 6,765.21. Mining and oil (-0.01%) closed the day in the red, while property 
(+0.81%), industrials (+0.38%), and holding firms (+0.19%) booked gains at the close. Market breadth was 
positive with 99 advances outnumbering 80 declines, while 41 issues were unchanged. Total value turnover 
amounted to Php7.62 billion.  Foreign investors were net sellers at Php0.19 billion after 27 straight days of 
foreign inflows.  

 Standard and Poor (S&P), one of the major international credit rating agencies, recently upgraded the country’s 
debt rating by a notch to “BBB” from “BBB-“ with a stable outlook. The credit rating agency stated that the 
upgrade was made mainly because it believes that the ongoing reforms to address shortcomings in structural, 
administrative, institutional and governance areas will endure beyond the current administration. Moreover, the 
higher rating reflects the strong macroeconomic fundamentals as evidenced by its strong external position, which 
is an important credit support, giving the Philippines a buffer against external shocks. 

 Rizal Commercial Banking Corp. (RCBC) registered a 25% drop in its consolidated net income to Php1.33 billion 
for the first quarter of the year from Php1.77 billion posted in the same period last year. According to RCBC 
President and CEO Lorenzo V. Tan, the bank has taken advantage of the favorable trading opportunities during 
the first quarter of 2013 which resulted to its hefty trading gains. He added that financial market conditions have 
reversed this year such as a stricter capital adequacy regulation under Basel 3 in place, as well as a heightened 
level of competition. However, the bank’s gross revenues excluding trading gains rose by 11.4% to Php5 billion 
with focus on sustainable and less cyclical sources of income. 

 On the local fixed income market, government securities traded sideways as two-way interest was observed. 
Profit-taking was seen from medium-tenored bonds following the previous’ days rally while buying interest was 
exhibited for the short- and long-tenored bonds. Yields across the curve marginally dropped by 0.47 basis points 
with the short- and the long-ends of the curve falling by 3.6 and 1.1 basis points, respectively, while the belly 
climbed by 2.4 basis points. 

 The Philippine peso continued to strengthen against the US dollar as market players favored emerging-market 
assets following the dovish statement of the US Fed Reserve Chair Janet Yellen to US lawmakers. The local 
currency gained 3 centavos to close at 44.190.       
     
 
 

US and Europe 

 US equities ended mixed as the day’s early gains were pared following a sell-off in technology shares. The Dow 
Jones Industrial Average index rose 0.20% to 16,550.97 while the S&P500 index dropped 0.14% to 1,875.63. 

 The number of Americans filing for unemployment claims last week dropped by 26,000 to 319,000, lower than 
the market estimate of 325,000. This signalled that the US labor market continued to gain traction following the 
prior months’ weather-related weakness. The downward trend in jobless claims was mainly due to fewer layoffs 
couple with bigger gains in employment and wages. However, the less-volatile four-week moving average of 
claims rose to 324,750 from 320,250. 

 US Treasury prices fell after low yields in general results in weak demand during the government’s US$16 billion 
30-year bond auction. The bonds were sold at a yield of 3.440%, compared to the Bloomberg forecast of 
3.392%. Bid-to-cover ratio was at 2.09x, the lowest since August of 2011. For the day, the 30-year benchmark 
yield rose 3 basis points to 3.43%. 

 European shares gained ground after the European Central Bank (ECB) hinted at cutting its policy rates further 
come June, in order to boost the ailing economy and weak inflation. After the central bank’s decision to keep its 
benchmark interest rate at 0.25% following its meeting yesterday, ECB President Mario Draghi told reporters that 
the 24-member Governing Council is “comfortable with acting next time”, and added that he was concerned that 
a rising euro will depress prices and hamper recovery. The FTSEurofirst300 index rose 1.06% to 1,358.91. 

 The euro weakened against the US dollar after ECB President Mario Draghi stated that the central bank is ready 
to cut rates next month should the need arise, and expressed concern about the strength of the shared currency. 
The euro lost 0.89 cents to close at EUR/USD1.3840. 
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Asia Pacific 

 Most Asian markets posted positive finishes Thursday following bottom-fishing activities after Wednesday's sell-
off. Gains were, however, blunted by weak 1Q2014 corporate results. Chinese shares also benefited from better-
than-expected export numbers. Data showed that China's exports grew 0.9% in April, beating expectations for a 
3.5% decline. Japan's Nikkei 225 (+0.93%), Australia's S&P/ASX 200 Index (+0.75%), and South Korea's KOSPI 
(+0.55%) posted the largest gains among peers. The MSCI All Country Asia Pacific Index advanced 0.87 points, 
or 0.64%, to 137.70 
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Key Indicators  

EQUITIES BENCHMARK INDICES 8-May-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,765.21 0.25% 0.85% 2.70% 14.86% 

MSCI World USD Index 1,686.79 0.16% -0.21% 1.38% 1.97% 

MSCI All Country Asia Pacific ex-Japan Total Returns 385.92 0.50% 0.35% -0.43% 2.92% 

MSCI Europe USD Index 1,830.04 0.62% 0.29% 2.40% 4.21% 

FTSEurofirst 300 Index 1,358.91 1.06% 0.31% 1.92% 3.39% 

Dow Jones Industrial Average Index 16,550.97 0.20% -0.05% 1.81% 0.44% 

Standard & Poor’s 500 Index 1,875.63 -0.14% -0.43% 1.28% 1.86% 

YIELDS AND PRICES 8-May-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4250 0.00% -0.04% -0.48% 0.93% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.3000 -0.02% -0.10% -0.14% 1.37% 

ROP2021 (Price) 106.024 0.21  0.67  0.85  2.40  

ROP2034 (Price) 127.993 0.74  2.72  3.30  8.44  

3-Month US Treasury Yield 0.0253 0.00% 0.01% 0.00% -0.04% 

2-year US Treasury Yield 0.3869 -0.01% -0.02% -0.01% -0.00% 

10-year  US Treasury Yield 2.6161 0.03% 0.00% -0.06% -0.38% 
30-year US Treasury Yield 3.4344 0.03% 0.02% -0.10% -0.50% 

3-Month German Treasury Bill Yield 0.017 -0.02% 0.06% -0.04% -0.05% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 103.66 0.25% -1.14% 0.29% -4.63% 

1-month Nymex oil futures ($/bbl) 100.26 -0.51% 0.84% -2.24% -0.06% 

Gold Spot ($/oz)  1,289.30 -0.05% 0.39% -1.48% 6.26% 

USD/PHP (PDEX close)  44.190 (0.03) (0.41) (0.55) (0.21) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 08, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 137.70  + 0.87 + 0.64 

Australia S&P/ASX 200 Index 5,476.77  + 41.00 + 0.75 

China Shanghai SE Comp Index 2,015.27  + 5.19 + 0.26 

Hong Kong Hang Seng Index 21,837.12  + 90.86 + 0.42 

India SENSEX 22,344.04  + 20.14 + 0.09 

Indonesia Jakarta Composite Index 4,860.89  - 1.18 - 0.02 

Japan Nikkei 225 14,163.78  + 130.33 + 0.93 

Malaysia KLCI 1,862.84  + 2.41 + 0.13 

New Zealand NZX 50 Index 5,161.41  - 27.72 - 0.53 

Singapore Straits Times Index 3,247.69  + 11.26 + 0.35 

South Korea KOSPI 1,950.60  + 10.72 + 0.55 

Taiwan TWSE 8,930.90  + 37.68 + 0.42 

Thailand SET Index 1,379.02  - 23.59 - 1.68 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 08-May-14 07-May-14  Difference   08-May-14 07-May-14  Difference 

1 month 1.5000 1.5000  0.000  4 year 3.3650 3.3650  0.000 

3 month 1.1224 1.1428 - 0.020  5 year 3.8500 3.8500  0.000 

6 month 1.8750 1.9250 - 0.050  7 year 3.7743 3.7710 + 0.003 

1 year 2.0750 2.1500 - 0.075  10 year 4.1000 4.1000  0.000 

2 year 2.6680 2.6746 - 0.007  20 year 5.1500 5.1500  0.000 

3 year 3.1250 3.0000 + 0.125  25 year 5.2645 5.2970 - 0.032 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/9/2014 Philippines External Trade Exports 
YoY 

Mar 
 

5/8/2014 US Initial Jobless Claims SA May 3 

5/9/2014 Philippines External Trade Exports Mar 
 

5/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Mar 

5/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Mar 
 

5/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Apr 

5/15/2014 Philippines Overseas Filipino 
Workers Remittances 

Mar 
 

5/13/2014 US Import Price Index by End Use All MoM NSA Apr 

   
 

5/14/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 9 

    5/15/2014 US CPI Urban Consumers MoM SA Apr 

   
 

5/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

May 

    5/15/2014 US Industrial Production MoM 2007=100 SA Apr 

   
 

5/16/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Apr 

   
 

5/16/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

May P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


