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May 16, 2014 

Local 

 The local equities market traded sideways with a slight downward bias to close at 6,849.33 yesterday, down by 
31.11 points, or -0.45%. Sell-downs in the US market off of its record high performance of recent days influenced 
Asian markets, including ours, and prompted investors to take profit ahead of the anticipated correction that will 
see the market down from its exorbitant 20x 12-month trailing earnings. Only property (+0.02%) barely managed 
to end in positive territory while mining and oil (-1.80%), holding firms (-1.00%), and industrials (-0.42%) nursed 
the biggest daily losses. Market breadth continued to be negative with 127 declines outnumbering 49 advances, 
while 48 issues were unchanged. Total value turnover amounted to a robust Php11.92 billion.  Foreign investors 
were net buyers at Php0.31 billion.  

 Data from the Bangko Sentral ng Pilipinas (BSP) revealed that cash remittances from overseas Filipinos climbed 
by 6.5% to US$1.9 billion in March. The BSP pointed out that the increase in March is faster than the 5.6% and 
5.9% increases in February and January, respectively. Remittances in March brought the first quarter tally to 
US$5.478 billion or 6% higher year-on-year. The central bank explained that robust cash transfers in the first 
quarter were supported by the sustained demand for skilled Filipino manpower. Moreover, the United States, 
Saudi Arabia, United Arab Emirates, United Kingdom, Singapore, Japan and Hong Kong were the major sources 
of remittances. 

 According to the Bangko Sentral ng Pilipinas (BSP), foreign portfolio investments or hot money registered net 
inflows of US$324 million in April, a reversal from last month’s US$92 million of net outflows. The BSP explained 
that registered investments of US$1.9 billion in April were 12.1% lower than March’s US$2.1 billion but outflows 
dropped to US$1.5 billion from US$2.2 billion. The central bank stated that net inflows for April arose from 
investor optimism about the economy’s growth and strong quarterly corporate results. 

 On the local fixed income market, prices of government securities rose as bargain-hunting was observed on 
speculations of another credit rating upgrade. Yields across the curve dropped by 3.08 basis points led by long-
tenored bonds which fell by 6.7 basis points, while the belly of the curve  

 The Philippine peso depreciated against the US dollar as market players booked profits from the previous day’s 
appreciation. The local currency retreated 11 centavos to close at 43.660.             
 
 
 

US and Europe 

 US equities ended the day much lower amid a weak earnings report from Wal-mart, mixed economic data, 
weakness in small-cap stocks and a rising sense of global risk aversion. The Dow Jones Industrial Average 
index lost 167.16 points to 16,446.81 and the S&P500 index retreated 17.68 points to 1,870.85. 

 Consumer prices in the US rose by a seasonally adjusted 0.3% month-on-month, meeting the market estimate, 
the largest gain since June 2013. Not including volatile food and energy costs, core prices rose by 0.2% on a 
monthly basis. Market estimate was for core prices to rise by 0.1%. On an annual basis, consumer prices were 
up by 2.0%, meeting the market estimate, from a pace of 1.5% last March. The price increases were mainly 
driven by increase costs for staples such as gasoline, food and shelter.  

 The number of Americans filing for unemployment benefits dropped by 24,000 to a seven-year seasonally 
adjusted low of 297,000 last week. This compared to the market estimate of 320,000. The less-volatile four-week 
moving average of claims fell by 2,000 to a seasonally adjusted 323,500, while continuing claims fell by 9,000 to 
2,667,000 in the week ended May 3. 

 US industrial production fell by 0.6% month-on-month, lower than the market estimate of 0.0%, following March’s 
upwardly revised increase of 0.9%. Capacity utilization likewise dropped by 0.7% to 78.6%, compared to the 
market estimate of 79.1%. The decline in industrial production was mainly due to a 5.3% plunge in utility output 
from weather-related elevated levels in the prior months.  

 US Treasury prices rallied as investors looked past encouraging economic data to focus on technical positioning. 
The 10-year benchmark yield fell 4.6 basis points to 2.49%. 

 European shares fell back amid a disappointing 1Q14 GDP growth print from the region. Q1 GDP growth came 
in at 0.2% quarter-on-quarter, slower than the market estimate of +0.4%. The FTSEurofirst300 index lost 10.87 
points to 1,357.51. 

 The euro weakened against the US dollar following weak economic data from the region. The shared currency 
pared 0.05 cents to close at EUR/USD1.3710. 
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Asia Pacific 

 Asian markets struggled to post another day of rally after Wall Street retreated overnight from record highs set 
the day before. Concerns in Eastern Europe likewise kept bulls at bay after Russian President Vladimir Putin 
stated Moscow will not supply gas to Europe starting June 1 if Ukraine does not pay its bills. Hong Kong's Hang 
Seng Index (+0.66%), Singapore's Straits Times Index (+0.41%), and India's SENSEX (+0.38%) posted the 
largest gains among peers, while New Zealand's NZX 50 Index (-0.35%), Japan's Nikkei 225 (-0.75%), and 
China's Shanghai SE Comp Index (-1.12%) recorded the biggest losses. The MSCI All Country Asia Pacific 
Index rose 0.09 points, or +0.06%, to 140.52. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 15-May-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,849.33 -0.45% 1.24% 3.44% 16.29% 

MSCI World USD Index 1,682.34 -0.74% -0.26% 2.17% 1.70% 

MSCI All Country Asia Pacific ex-Japan Total Returns 395.61 0.24% 2.51% 1.87% 5.51% 

MSCI Europe USD Index 1,808.24 -0.75% -1.19% 3.03% 2.97% 

FTSEurofirst 300 Index 1,357.51 -0.79% -0.10% 3.88% 3.29% 

Dow Jones Industrial Average Index 16,446.81 -1.01% -0.63% 1.13% -0.19% 

Standard & Poor’s 500 Index 1,870.85 -0.94% -0.25% 1.51% 1.60% 

YIELDS AND PRICES 15-May-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3271 0.03% -0.10% -0.21% 0.84% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2792 0.09% -0.02% -0.13% 1.35% 

ROP2021 (Price) 106.503 0.14  0.48  1.31  2.88  

ROP2034 (Price) 129.555 0.95  1.56  4.81  10.00  

3-Month US Treasury Yield 0.0203 0.00% -0.01% -0.01% -0.04% 

2-year US Treasury Yield 0.3509 -0.02% -0.04% -0.02% -0.04% 

10-year  US Treasury Yield 2.4893 -0.05% -0.13% -0.14% -0.51% 
30-year US Treasury Yield 3.3245 -0.05% -0.11% -0.14% -0.61% 

3-Month German Treasury Bill Yield -0.011 -0.01% -0.03% -0.07% -0.07% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 105.75 0.34% 2.02% 0.26% -2.70% 

1-month Nymex oil futures ($/bbl) 101.50 -0.85% 1.24% -2.17% 1.18% 

Gold Spot ($/oz)  1,296.17 -0.75% 0.53% -0.50% 6.83% 

USD/PHP (PDEX close)  43.660 0.11  (0.53) (0.83) (0.74) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 15, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 140.52  + 0.09 + 0.06 

Australia S&P/ASX 200 Index 5,510.84  + 14.34 + 0.26 

China Shanghai SE Comp Index 2,024.97  - 22.94 - 1.12 

Hong Kong Hang Seng Index 22,730.86  + 148.09 + 0.66 

India SENSEX 23,905.60  + 90.48 + 0.38 

Indonesia Jakarta Composite Index 4,991.64   0.00  0.00 

Japan Nikkei 225 14,298.21  - 107.55 - 0.75 

Malaysia KLCI 1,879.83  + 0.63 + 0.03 

New Zealand NZX 50 Index 5,194.96  - 18.40 - 0.35 

Singapore Straits Times Index 3,272.49  + 13.40 + 0.41 

South Korea KOSPI 2,010.20  - 0.63 - 0.03 

Taiwan TWSE 8,880.65  + 5.49 + 0.06 

Thailand SET Index 1,395.21  - 0.82 - 0.06 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 15-May-14 14-May-14  Difference   15-May-14 14-May-14  Difference 

1 month 1.5000 1.4850 + 0.015  4 year 3.3750 3.3650 + 0.010 

3 month 1.1500 1.1500  0.000  5 year 3.4525 3.5871 - 0.135 

6 month 1.8750 1.8450 + 0.030  7 year 3.6915 3.8000 - 0.109 

1 year 2.1250 2.0100 + 0.115  10 year 4.0750 4.1000 - 0.025 

2 year 2.5379 2.6334 - 0.095  20 year 5.0000 5.1000 - 0.100 

3 year 3.1250 3.1250  0.000  25 year 5.1418 5.2179 - 0.076 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/19/2014 Philippines BOP Apr 
 

5/16/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Apr 

   
 

5/16/2014 Private Housing Authorized by Bldg Permits by 
Type Total SAAR 

Apr 

   
 

5/16/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

May P 

   
 

5/21/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 16 

    5/22/2014 US Initial Jobless Claims SA May 10 

    5/22/2014 US Continuing Jobless Claims SA May 3 

    5/22/2014 Chicago Fed National Activity Index Apr 

    5/22/2014 Bloomberg US Weekly Consumer Comfort Index May 11 

    5/22/2014 US Existing Homes Sales SAAR Apr 

    5/22/2014 Conference Board US Leading Index MoM Apr 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

 

  


