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Local 

 The local equities market climbed as investors continued to digest positive Q1 earnings releases today. The PSEi climbed 

50.51 points or 0.64% to close at 7,881.95. All sectoral indices gained, led by mining and oil (+1.14%), property (+0.99%) 

and holding firms (+0.95%). Market breadth was positive with 104 advances outpacing 69 declines while 49 names 

remained unchanged. Total value turnover reached Php7.62 billion. Foreign investors were net sellers at Php109 million. 

 The Monetary Board of the Bangko Sentral ng Pilipinas approved the application of the Industrial Bank of Korea (IBK) to 

open branches in the Philippines around November. IBK, South Korea's fourth-largest bank by assets, specializes in 

lending to small and medium-sized enterprises (SMEs) and will also provide services for Korean businesses in the 

country. 

 Data from the Bangko Sentral ng Pilipinas showed that OFW remittances in March registered the fastest growth in more 

than five years. Year-on-year, cash remittances in March were up 11.3% to USD2.1 billion. On a year-to-date basis, the 

2015 remittances figure of USD 5.8 billion translates to a 5.5% increase over the prior year. 

 On the local fixed income space, prices of government securities fell following the BSP’s decision to keep interest rates 

steady. Yields went up by 23.15 basis points on average with the short, belly and long end gaining 38.9, 22.4, and 3.3 

basis points respectively. 

 The peso appreciated as the dollar weakened after the release of lower US producer prices. The peso gained 4 centavos 

to close the day at 44.500. 

US and Europe 

 U.S. stocks slightly recovered despite another round of underwhelming economic data releases. The Dow Jones Industrial 

Average slightly rose by 20.32 points to 18,272.56 while the S&P 500 gained 1.63 points to close at 2,122.73. 

 Reports from the US Federal Reserve showed that US industrial produciton unexpectedly fell for a fifth straight month in 

April. The decline corresponds to a seasonally adjusted drop of 0.3% month-on-month, which is worse than expectations 

of a drop of 0.1%. Output only grew 1.9% year-on-year, with capacity utilization 0.4% up to 78.2%. Manufacturing output 

remained the same, as marginal increase in the production of long-lasting durable goods, including wood products, motor 

vehicles and appliances, was cancelled out by a dip in nondurable goods like food, beverages and tobacco products. 

Meanwhile, mining output dropped 0.8% to a fourth straight monthly decline, while utility output sank 1.3%, likely the 

result of warmer-than-usual temperatures across much of the nation. 

 Reports from the University of Michigan preliminary sentiment index slipped to 88.6 (market estimates: 95.5) in May from 

a final reading of 95.9 in April. The data shows that consumers turned more skeptical about the economy in early May. 

The index had reached an 11-year high of 98.1 in January. According to Richard Curtin, chief economist at Michigan’s 

Survey of Consumers, confidence fell in early May as consumers became increasingly convinced that there would be no 

quick rebound in the economy following the dismal first quarter despite the exacerbation of inadequate seasonal 

adjustments. 

 US Treasury prices continued to rally, tracking the further stabilization of European bonds, and in light of the softer-than-
expected economic data in the US. The two-year note yield slipped 0.8 basis points to 0.54%, while the 10-year bond 
yield fell 8.8 basis points to 2.14%. 

 European stocks slightly fell as a rallying euro took the wind out of the equity market’s rally, especially for export-focused 

German stocks. The FTSEurofirst 300 index lost 8.34 points (-0.5%) to 1,573.09.  

 The Euro gained against the US Dollar on weak consumer confidence data and other weak economic data. Meanwhile, 

negotiations between Greece and its creditors continued with no deal reached. Greek FM Yanis Varoufakis, hit the wires 

late Friday, again pledging for a delay in the country's repayments to the ECB, whilst PM Alex Tsipras said that they won´t 

cut pensions or wages. The Euro was up 0.15% day-on-day to close at 1.1451, near its three-month high of 1.1460. 
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Asia Pacific 

  

 Most Asian markets were up as the MSCI AC Asia Pacific Index slightly gained 0.77%. Japan's Nikkei was up 0.83% as 
most blue-chip companies reported solid earnings results, while Hong Kong's Hang Seng Index was up 1.96% in light of 
expectations of a new trading link between the Shenzhen and Hong Kong stock markets. Meanwhile, the Shanghai 
Composite of China continued to fall, dipping 1.59% day-on-day in light of continued profit-taking.  
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 15-May-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,881.95 0.64% 1.53% -0.31% 9.01% 

MSCI World USD Index 1,807.06 0.20% 0.69% 1.30% 4.35% 

MSCI All Country Asia Pacific ex-Japan Total Returns 426.63 0.72% 1.50% 0.24% 9.71% 

MSCI Europe USD Index 1,752.79 0.08% 0.91% 2.97% 7.67% 

FTSEurofirst 300 Index 1,573.09 -0.53% -1.11% -4.67% 14.25% 

Dow Jones Industrial Average Index 18,272.56 0.11% 0.45% 0.88% 1.30% 

Standard & Poor’s 500 Index 2,122.73 0.08% 0.31% 0.76% 1.54% 

YIELDS AND PRICES 15-May-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.6868 0.54% 0.60% 0.34% 0.31% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 3.2265 -0.01% 0.09% 0.13% 0.80% 

ROP2021 (Price) 109.091 0.15  (0.14) (0.89) 0.84  

ROP2034 (Price) 138.183 0.67  (1.07) (2.85) 4.31  

3-Month US Treasury Yield 0.0101 0.00% 0.01% 0.00% 0.01% 

2-year US Treasury Yield 0.5363 -0.01% -0.04% 0.04% -0.17% 

10-year  US Treasury Yield 2.1424 -0.09% -0.01% 0.25% -0.06% 

30-year US Treasury Yield 2.9292 -0.12% 0.03% 0.39% 0.16% 

3-Month German Treasury Bill Yield -0.323 -0.00% 0.05% 0.10% -0.14% 

Dubai Crude Oil Spot ($/bbl) 64.71 -0.90% 1.59% 10.07% 14.92% 

1-month Nymex oil futures ($/bbl) 59.69 -0.32% 0.51% 5.85% 11.34% 

Gold Spot ($/oz)  1,224.06 0.25% 3.00% 1.79% 3.45% 

USD/PHP (PDEX close)  44.500 (0.04) (0.12) (0.04) (0.22) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 15, 2015 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 153.29  + 1.17 + 0.77 

Australia S&P/ASX 200 Index 5,735.50  + 38.93 + 0.68 

China Shanghai SE Comp Index 4,308.69  - 69.62 - 1.59 

Hong Kong Hang Seng Index 27,822.28  + 535.73 + 1.96 

India SENSEX 27,324.00  + 117.94 + 0.43 

Indonesia Jakarta Composite Index 5,227.10  - 19.04 - 0.36 

Japan Nikkei 225 19,732.92  + 162.68 + 0.83 

Malaysia KLCI 1,811.92  + 4.37 + 0.24 

New Zealand NZX 50 Index 5,760.38  + 21.97 + 0.38 

Singapore Straits Times Index 3,463.10  + 7.32 + 0.21 

South Korea KOSPI 2,106.50  - 13.83 - 0.65 

Taiwan TWSE 9,579.48  - 31.35 - 0.33 

Thailand SET Index 1,512.19  + 14.79 + 0.99 

 
 

Local Bond Market 
 
 
 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  15-May-15 14-May-15 Difference     15-May-15 14-May-15 Difference 

1 month 3.1323 2.3300 + 0.802   4 year 3.7983 3.7767 + 0.022 
3 month 2.6868 2.1498 + 0.537   5 year 3.2027 3.2231 - 0.020 
6 month 2.8250 2.5950 + 0.230   7 year 3.6385 4.1471 - 0.509 

1 year 3.2265 3.2382 - 0.012   10 year 4.3817 4.3667 + 0.015 
2 year 3.5533 2.7278 + 0.826   20 year 4.7645 4.6804 + 0.084 
3 year 3.6767 2.8740 + 0.803             

 
 
 
 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject 
to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter 
contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

May 18, 2015 
 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

5/19/2015 Philippines BOP Apr 
 

5/19/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Apr 

5/25/2015 Philippines Budget Balance Monthly Mar 
 

5/20/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 15 

5/26/2015 Philippines External Balance of 
Trade 

Mar 
 

5/21/2015 US Initial Jobless Claims SA May 16 

5/26/2015 Philippines External Trade Imports 
YoY 

Mar 
 

5/21/2015 US Existing Homes Sales SAAR Apr 

5/26/2015 Philippines External Trade Imports Mar  5/21/2015 Conference Board US Leading Index MoM Apr 

5/28/2015 Philippines GDP Constant 2000 
Prices YoY 

1Q 
 

5/22/2015 US CPI Urban Consumers MoM SA Apr 

5/28/2015 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

1Q 
 

5/26/2015 US Durable Goods New Orders Industries MoM 
SA 

Apr 

   
 

5/26/2015 Conference Board Consumer Confidence SA 
1985=100 

May 

    5/29/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q S 

    5/29/2015 University of Michigan Consumer Sentiment Index May F 

    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


